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Minutes of the Quarterly Meeting of the Board of Regents 
Murray State University 
December 5, 2003 
The Board of Regents of Murray State University met on December 5, 2003, in quarterly 
session in the Jesse Stuart Room of Pogue Library on the main campus of Murray State 
University. The meeting was called to order at I :30 p.m. by Chair Sid Easley. Regent Mike 
Miller gave the invocation. 
Upon roll call, the following members were present: Marilyn Buchanon, Olivia Burr, Lori 
Dial, Beverly Ford, Peg Hays, Wells Lovett, Michael Miller, Josh Rose, Don Sparks, Terry 
Strieter and Sid Easley. Absent: None. 
Others present were: F. King Alexander, President ofthe University; Sandra M. Rogers, 
Assistant to the President and Secretary to the Board of Regents; Tom Denton, Vice President for 
Finance and Administrative Services and Treasurer of the Board of Regents; Don Robertson, 
Vice President for Students Affairs; Jimmy Carter, Vice President for Institutional Advancement; 
Gary Brockway, Provost and Vice President for Academic Affairs; Sandra Jordan, Interim Vice 
Provost and Dean of the College of Humanities and Fine Arts; Jim Vaughan, Assistant Vice 
President for Enrollment Management; Joyce Gordon, Associate Vice President for Human 
Resources; Dewey Yeatts, Associate Vice President for Facilities Management and Chef 
Facilities Officer; John Rail, University Counsel; members of the faculty, staff, students, news 










Meeting of the Board of Regents 
Murray State University 
Jesse Stuart Room, Pogue Library 
December 5, 2003 
1:30 p.m. 
Roll Call 
Minutes of the Quarterly Meeting of the Board of 
Regents held on September 26. 2003 
Report of the President 
Report of the Chair 
Report of the Treasurer 
(Financial and Investment Reports for the period of 
July 1, 2003, through September 30, 2003) 
Report of the Ret,:istrar 
(August 2003 graduates and December 2003 Applicants) 
Gift Acceptances 
A. Jack and Laurie Wolf Gift 
B. MSU Foundation Gifts 
Personnel Chanees 
A. Staff Leaves of Absence Without Pay 
B. Early Retirement Contracts 
1) Wayne Bell 
2) Roger Haney 









4) Gil Mathis 
5) Franklin Robinson 
6) James Stuart 
9. Appointments to the University Student Appeals Board Dr. Alexander 
10. Committee Reports/Recommendations 
c. Academic Affairs Mr. Lovett 
D. Athletic Mrs. Ford 
E. Audit Mr. Sparks 
F. Buildings and Grounds Mr. Miller 
G. Development/Investments Mr. Lovett 
H. Equal Opportunity/ Affirmative Action Mrs. Burr 
I. Faculty/Staff Affairs Mrs. Buchanon 
J. Finance Mr. Easley 
K. Governmental Relations Mr. Miller 
L. International Relations Mr. Sparks 
M. Student Life Mr. Rose 
Minutes of the Quarterly Meetine on September 26. 2003. approved 
Mr. Miller moved, seconded by Mrs. Burr, that the Minutes of the Board of Regents 
meeting held on September 26, 2003, be approved. Motion carried. 
President's Report 
Dr. Alexander distributed a wallet-size piece with information on Murray State's 
successes. Each panel has a different impact for different people. Once again, our rankings are 
among the best in the United States and were highlighted on one panel. Another panel is 
information on our enrollment. For the first time in history our enrollment topped I 0,000 at 
10,100 students which is an increase of 1.8 percent from last year. Notable increases in off-
campus areas were in Hopkinsville and Henderson. On campus, our freshman class is up, big 
increases were experienced from Jefferson County, which is the largest Jefferson County 
enrollment in our history. African-American students increased by 6.1 percent. Our numbers on 
the Kentucky Plan with regard to African-American enrollment are very good. Since the reforms 
began in 1998, according to Council on Postsecondary Education (CPE) data, Murray State has 
Jed the state with the largest increase in the number of degrees conferred (24 percent). 
Fund Raising 
Dr. Alexander commended Mark Hutchins, Associate Vice President for Institutional 
Advancement, and Jimmy Carter for the success in the Annual Fund. Currently, the annual fund 
has $264,000, which is an increase of $45,000 from last year. 
Update on Buildings 
I. The Proposed New Residential College 
I 
I 
The $20 million building is being designed with projected completion in December 2005. I 
The Regents displayed a preliminary sketch of the building for the first time at the meeting. The 
building will have more than 130,000 square feet and house more than 480 students. Dr. 
Alexander said the proposal is important because campus housing is at more than 90 percent 
capacity. 
2. The Innovation Commercialization Center (ICC) 
Slides were shown on the building (ICC) which is the business incubator that the 
University is getting help from TVA and EDA as well as the Business of New Economy. The 




business incubators that will assist new industries and new businesses to start up. The front 
offices will contain a lot of the economic development entities in the area. It will help coordinate 
the four satellite economic development incubators in Henderson, Madisonville, Hopkinsville 
and Paducah. 
3. Student Recreation and Wellness Center 
The rear of the Student Recreation and Wellness Center is up. The center will include 
three full-size basketball courts; cardio and aerobics areas, plus a weight room; and an indoor 
pool, lap pool and recreational swimming area. The building is to be finished by December 
2004. 
4. Equine Classroom Facility 
With the million dollars in equine trust money, we are finalizing the plans for the 
classroom and locker facilities for the equine facility. The building will include classrooms, 
offices and locker rooms for our approximately I 00 equine students. 
MSU Student a Rhodes Scholar Candidate 
MSU Student Erin Richards qualified and became a Rhodes Scholar candidate this 
semester. Erin is a 4.0 student from Missouri. She is on the equestrian team and the women's 
rowing team. She is a leader in everything she does. The committee started with 38 candidates 
and Erin was one of the six interviewed. Candidates included students from Yale, West Point, 
Louisville and other institutions throughout the United States. The reason Erin was not chosen 
from the six interviewed was the fact that they were not sure that Oxford was the right place for 
her. Of the six candidates interviewed, the committee said that Erin Richards would be the first 
one they would hire. The Committee recommended Erin pursue a Masters degree and perhaps a 
Ph.D. at the best Journalism School in the United States. 
Dr. Alexander reminded the Regents that this is just one example of the caliber of 
students we have at Murray State. We need to continually remind our students that there isn't a 
group, business, or organization in this world they can't lead and be a part of. Our students are 
among the best students in the country and we need to give them the confidence to know that 
they can compete with anyone in the country. 
Report of the Chair 
Mr. Easley reminded the Regents that Jace Rabe, former Student Regent, is now serving 
with the Peace Corps in Africa. 
He expressed appreciation to Student Regent Josh Rose who invited him to a residential 
college meeting. Attending the meeting gave him a greater appreciation of the Residential 
College System and all the great things they are accomplishing. 
Mr. Easley also mentioned that Western Kentucky University raised their tuition in mid-
semester by I 0 percent. He complimented MSU administrators who have worked hard to bring 
together a plan in such a way that we will not raise tuition in the middle of the year. 
The U.S. House of Representatives Subcommittee on the 21" Century Competitiveness 
has been examining the issue of rising college costs. The subcommittee invited F. King 
Alexander and other representatives from American Association of State Colleges and 
Universities (AASCU) campuses to educate them about the cost of colleges. The testimony 
focused on the actual costs to students, how tuition is determined, effects of state budgets, and 
how student financial aid is defined. 
The Subcommittee on 21" Century Competitiveness is under the jurisdiction of the U.S. 
House of Representatives Committee on Education and the Workforce. Established in January of 
1997, the current committee is made up of 49 members of the U.S. House of Representatives. 
Committee Chair John Boehner, U.S. Representative, says the committee is faced with the dual 
3. 
4. 
mission of empowering parents and teachers to provide students with the best education possible 
and giving American workers access to the tools and protections needed to meet the challenges 
and opportunities of the New Economy. 
The committee reports that an estimated 17.5 million American students are expected to 
enroll in college by the year 20 I 0, an increase of 20 percent from 1998, while at the same time 
college costs continue to rise at an alarming rate. Dr. Alexander's testimony was a key factor in 
the subcommittee hearing based on his extensive ongoing research in this area. 
Dr. Alexander was featured in an article in the New York Times education section on the 
same subject matter. It is certainly rare and an honor to have our President in the New York 
Times and in AASCU's Annual Report. 
Report of the Treasurer 
Treasurer Tom Denton presented and reviewed the financial and investment reports for 
the period of July I, 2003, through September 30, 2003. Following a brief discussion, Mrs. 
Buchanon moved, seconded by Mr. Rose, that the Treasurer's Report be accepted. Motion 
carried. 
(See Attachment #I & #2) 
Report of the Registrar 
Mr. Miller moved, seconded by Mr. Rose, that the Board of Regents ratify the awarding 
of degrees to individuals on December 13, 2003, as recommended by the Registrar. Motion 
carried. 
( See Attachment #3) 
Mrs. Burr moved, seconded by Mrs. Ford, that the Board of Regents ratify the awarding 
of the degrees to individuals on August 2, 2003, as recommended by the Registrar. Motion 
carried. 
(See Attachment #4) 
Gifts Accepted 
Thoroughbred Stallion 
Mrs. Buchanon moved, seconded by Ms. Dial, that the Board of Regents, upon the 
recommendation of the President of the University, accept the donation of a Thoroughbred 
Stallion valued at $350,000 which was donated by Jack and Laurie Wolf of Sarasota, Florida. 
Motion carried. 
Works of Art from Murray State University (MSU) Foundation 
Mr. Miller moved, seconded by Mr. Rose, that the Board of Regents, upon the 
recommendation of the President ofthe University, accept the following works of art from the 
MSU Foundation: 
Bronze Bust of Governor Edward T. (Ned) Breathitt- original cost of$9,800 
Bronze Bust of Dr. Kern Alexander- original cost of$9,910 (Alexander Hall) 
Bronze Bust of Dr. Arthur Bauernfeind- original cost of$12,000 
Portrait of Dr. Kern Alexander- original cost of $5,132 (Alexander Hall) 
Portrait of Dr. Kern Alexander- original cost of$6,000 (Hopkinsville Campus) 
Portrait of Dr. Ronald Kurth- original cost of$3,060 
Portrait of Dr. Kala Stroup- original cost of$5,127 
Portrait of Dr. Constantine W. Curris- original cost of$4,000 (est.) 
Bronze Unity Sculpture - original cost of $5,950 







Statue of Boy in a Tree - original cost of $2,595 
Rainey T. Wells Monument - original cost of $91 ,500 
Motion carried. 
Personnel Changes 
A. Staff Leaves of Absence Without Pay, approved 
Mrs. Ford moved, seconded by Mr. Sparks, that the Board of Regents, upon the 
recommendation of the President of the University, approve the Staff Leaves of Absence Without 
Pay as listed below: 




Lyle, Judy R. 
Lyle, Judy R. 
Morris, Linda C. 
Vance, Jerry 
Walker, Billy G. 
Williams, Angela G. 
* Intermittent Leave 
Motion carried. 
Department Effective Date 
Food Service 8/28/03 - 12/31103 
Food Service 10/17/03-12/31/03 
Food Service 10/20/03- 12/31103 
Food Service 10/26/03- 12/31103 
Health Services 8/11103 - 8/14/03 
Health Services I 0/30/03 - 11/7/03 
Information Systems 9/1/03- 10/13/03* 
Procurement Services 9/9/03 - 11128/03 
Facilities Management 10/8/03- 12/31103 
Facilities Management I 0/14/03 - 11107/03 
B. Early Retirement Contracts. approved 
Dr. Strieter moved, seconded by Mrs. Burr, that the Board of Regents, upon the 
recommendation of the President of the University, approve the following applications for early 
retirement, effective with the 2004-2005 contract: 
Wayne Bell, Professor, Department of Mathematics and Statistics 
Roger Haney, Professor, Department of Journalism and Mass Communications 
Frank Julian, Professor, Department of Accounting 
Gilbert Mathis, Professor, Department of Economics and Finance 
Franklin Robinson, Professor, Department of English and Philosophy 
James Stuart, Professor, Department of Biological Sciences 
Motion carried. 
Appointments to the University Student Appeals Board 
Mr. Miller moved, seconded by Mrs. Ford, that the Board of Regents, upon the 
recommendation of the President of the University, appoint the following faculty and students to 
the University Appeals Board for the terms indicated. 
Faculty: Three-year term (2003-2006) 
Dr. Paul Lucko, Social Work, Criminal Justice and Gerontology 
Dr. Dwayne Driskill, Agriculture 








A. Academic Affairs -No report. 
B. Athletic - No report. 
C. Audit - Mr. Sparks. 
Audited Financial Reports for 2002-2003. accepted 
On behalf of the Audit Committee, Mr. Sparks moved, seconded by Ms. Hays, that the 
Board of Regents, upon the recommendation of the President of the University, accept the 
following audited financial reports for 2002-2003: 
I. General Financial Statement, Opportunity Letter, Audit Committee Letter, 
Independence Letter, and House Bill 622 
2. A-133 
3. WKMS Radio Station audit for the year ended 6/30/03 
4. WKMS Radio Station Corporation for Public Broadcasting Annual Report for the 
year ended 6/30/03 
5. NCAA Independent Accountants' Report on Application of Agreed Upon 
Procedures for Intercollegiate Athletics for the year ended 6/30/03 
6. Murray State University Athletic Foundation Audit Report and Management 
Letter for the year ended 6/30/03 
Motion carried. 
(See Attachments #5- #10) 
D. Buildings and Grounds -No report. 
E. Development/Investments -No report. 
F. Equal Opportunity/Affirmative Action- No report. 
G. Faculty/Staff Affairs- No report. 
H. Finance - Mr. Easley. 
On behalf of the Finance Committee, Mr. Easley presented the following 
recommendations for approval. 
Alumni Family Grants, revised 
Mrs. Buchanon moved that the Board of Regents, upon the recommendation of the 
President of the University, approve a revision to the Alumni Family Grant amount for new 
students from $2,750 per year to the difference in non-resident and Kentucky resident tuition 
rates. This policy will become effective for those students admitted for the Summer 2004. It is 
I 
I 
further recommended that no currently enrolled student, who is eligible for the Alumni Family I 
Grant, should qualify under this policy until a new application is required due to absence or 
graduation. The stipulations regarding the housing and dining requirements of the current policy 
remain unchanged. Mr. Miller seconded and the motion carried. 
Tuition Policy for Massac County in Illinois. approved 
Ms. Dial moved that the Board of Regents, upon the recommendation of the President of 
the University, approve a new tuition policy for students admitted as residents of Massac County 
in Illinois, whereby these students will be granted a tuition waiver equivalent to the difference 




students admitted for Summer 2004. It is further recommended that no currently enrolled student 
from this county should qualify under this policy unless a new application is required due to 
absence or graduation. This policy would include all admitted students from this county, whether 
undergraduate or graduate, or full-time or part-time. Students from this county will be required 
to follow the housing and meal plan requirements of resident students. Mrs. Ford seconded and 
the motion carried. 
Tuition Policy for Posey. Vanderburgh and Warrich Counties in Indiana. approved 
Mr. Miller moved that the Board of Regents, upon the recommendation of the President 
of the University, approve a new tuition policy for students admitted as residents of Posey, 
Vanderburgh, and Warrick Counties in Indiana, whereby these students will be granted a tuition 
waiver equivalent to the difference between non-resident rates and resident rates. This policy 
wilJ become effective for those students admitted for Summer 2004. It is further recommended 
that no currently enrolled student from these counties should qualify under this policy unless a 
new application is required due to absence or graduation. This policy would include all admitted 
students from those counties, whether undergraduate or graduate, or full-time or part-time. 
Students from these three counties will be required to follow the housing and meal plan 
requirements of resident students. Mrs. Burr seconded and the motion carried. 
Public Safetv Summer Permit Fee. changed 
Ms. Hays moved that the Board of Regents, upon the recommendation of the President of 
the University, approve the change in the summer Parking Fee from $5.00 to a rate of one-fourth 
of the annual parking fee effective with the 2004 Summer Sessions. 
Mr. Miller seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Lovett, yes; Mr. Miller, yes; 
Mr. Rose, no; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
For information only- Course Fee Increases 
At its meeting on December 12, 1997, the MSU Board of Regents approved the annual 
increase of existing course fees based upon this method of calculation. The fee increase will be 
implemented only when the cumulative increase equals at least fifty cents. The source for the 
Consumer Price Index (CPI) is the Bureau of Labor Statistics of the U.S. Department of Labor. 
Therefore, Murray State University course fees will be increased (rounded to the nearest 
fifty cents) based upon the CPI for the twelve months ending June 30, 2003, of2.1 percent. 
Amend Order of Sale of Propertv and Authorize President to Execute Documents 
Pertaining to the New Housing Facilities 
Mrs. Buchanon moved that the Board of Regents, upon the recommendation ofthe 
President of the University, approve the attached Resolution Adopting Order amending the Order 
of Sale of Property and authorizing the President of the University to prepare and execute any 
and all documents, including a management agreement, in relation to planned new housing 
facilities on the property. 
Mr. Rose seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Lovett, yes; Mr. Miller, yes; 
Mr. Rose, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried 
(See Attachments #II and #12) 
Master Lease Purchase Agreement. approved 
Mr. Rose moved that the Board of Regents, upon the recommendation of the President of 
the University, approve the attached Resolution approving a Master Lease-Purchase Agreement 
with GE Capital Public Finance, Inc., in the aggregate principal amount of$1,000,000 for the 
financing of the acquisition and installation of computer network upgrades; authorizing the 
7. 
8. 
execution of various documents related to such Master Lease; and making certain designations 
regarding such Master Lease. 
Mr. Lovett seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Lovett, yes; Mr. Miller, yes; 
Mr. Rose, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
(See Attachment #13) 
Approval of Matching Funds Contributions 
Mr. Miller moved that the Board of Regents, upon the recommendation of the President 
of the University, approve the receipt of gifts and pledges to be endowed as outlined on the 
attached listing and the university's intention to submit a request for matching state funds 
through the Regional University Endowment Trust Fund and acknowledge the Board's 
responsibility for oversight of the endowment(s) established with these funds in accordance with 
the Council on Postsecondary Education's guidelines and procedures. Dr. Strieter seconded and 
the motion carried. 
(See Attachment #14) 
Board Meetines scheduled 
The next meetings of the Board of Regents are on Friday, February 27, 2004, and on 
Friday, June II, 2004. 
I. Governmental Relations -No report 
J. International Relations- No report. 
K. Student Life - Mr. Rose. 
Mr. Rose gave a brief report on the Student Government Association (SGA) structure and 
other functions and activities of SGA. He announced that SGA would be sponsoring "An 
Evening With Maya Angelou"on February 24, 2004, at the Regional Special Events Center. 
He gave praise and recognition to Don Robertson, Jeanie Morgan, Bill Benriter, Jim 
Baurer, and Larry Nixon for their loyal service to students and Murray State University. 
Mr. Miller moved, seconded by Mrs. Buchanon, that the Board convene into Executive 
Session for the purpose of discussing a personnel matter. Motion carried. 
Executive Session 
Executive Session began at 2:55p.m. and ended at 4:00p.m. 
Public Session 
The Board reconvened into public session at 4:00p.m. 
Mr. Easley stated that the Executive Session was a discussion regarding the evaluation of 
the President. 
Mrs. Ford moved that the Board authorize the Chairman of the Board to prepare and 
execute a contract to extend the contract of Dr. Fieldon King Alexander as President of Murray 
State University for a period of four years beginning today, December 5, 2003, and that it 
substantially follow the terms and conditions of the existing contract with Dr. Alexander. 
Further, she moved that the salary be set at $220,000 with fringes similar to those contained in 







Mr. Miller seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Ms. Burr, yes; Ms. Dial, yes; Mrs. Ford, yes; Ms. Hays, yes; Mr. Lovett, yes; Mr. Miller, yes; 
Mr. Rose, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
Sid Easley read the following statement regarding F. King Alexander: 
"At a time when Murray State University is facing diminishing financial support, strong 
leadership is more important than ever. This institution faces some ofthe most daunting 
challenges it has faced in the past fifteen years. The challenges are both from within the 
University and outside of it. Let me list a few. 
I. This Board has a direct responsibility to the citizens of this state to provide accessible 
quality baccalaureate and masters education first to our twenty county area and secondly 
to the state of Kentucky. 
2. A prerequisite of that accessibility is management that ensures affordability and 
leadership that promotes and persuades our citizenry of the value of education. 
3. Internally, we must carefully manage our resources to provide for competitive salaries 
and benefits for faculty and staff during a time of fiscal hardship. This, too, will require 
skillful management and difficult decisions. 
4. We are presently building a science building, a student wellness facility, a new economy 
building, and an equine facility and those projects require constant vigilance and hard 
decisions. 
5. We must continue success in fund raising both to provide scholarships and to renovate a 
library that is badly in need of both repairs and innovation. 
6. We are presently searching for a Dean of Libraries and a Dean of Education. Both hires 
are crucial to the progress of our University and require aggressive leadership and 
salesmanship. 
7. We seek from the state funding or assistance for completion of a science complex, 
improvement of residential colleges and a revision of CPE' s funding formula that will 
require aggressive and intelligent leadership from a Murray State President. 
8. Our University should take the lead in promoting regional economic development, and in 
providing this region with leaders in all fields including education, health care, and the 
like. Only a visionary and dedicated leader will assure success and progress in these 
critical areas. 
All of these and many more cannot be accomplished without strong and courageous 
leadership. Two years ago when our present President was selected we were hesitant in setting 
our salary at the place it should have been. Both Western Kentucky and Northern Kentucky set 
presidential salaries from $63,000 to $95,000 higher than Murray. We are in a competitive 
market and by being timid and failing to recognize it we risk the future of this University. Our 
Board has been willing to take whatever steps were necessary to retain and encourage strong 
leadership. Experience has taught us that at Murray State University there is absolutely no 
substitute for it. Today in Executive Session we evaluated our President. We considered 
comments from Board members who represent faculty, staff, students, alumni and the citizens of 
Kentucky. We concluded unanimously that his entire performance at this University has been 
superior in every respect. He is capable, diligent and totally devoted to advancing this 
University's fortunes. 
As an example, under Dr. Alexander's leadership this University has raised almost $14 
million since 2000 and has increased it's endowment by over $6 million. Through Dr. 
Alexander's efforts and the efforts of his leadership team, the University is receiving national 




The average of president salaries for all university presidents in Kentucky is $267,000. 
The average salary for all Presidents of Kentucky's regional universities is $223,000. Our 
President has not requested nor even suggested that his salary be set at a certain figure. However, 
the position itself demands a salary equal to the average of other state public universities. That is 
particularly true when we have one of the truly outstanding college presidents in this country and 
our failure to recognize that with proper remuneration would be a grave mistake." 
Mr. Easley reminded the President that the Board wants him to stay at MSU for a long 
time. Dr. Alexander expressed his gratitude for all the support from the Board. 
Dr. Alexander further stated that the bulk of his recommended salary increase will go to 
the renovation of Waterfield Library which will help our students, faculty and staff. He thanked 
them you for giving him the opportunity to do that. 
Adjournment 
Mr. Rose moved, seconded by Dr. Strieter, that the 
4:10p.m. 
Secretary 
This remainder of page left blank due to the attachments to the Board of Regents Meeting held 
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MURRAY STATE UNIVERSITY 
Accounting and Financial Services 
200 Sparks Hall, Murray, KY 42071-3312 
Phone (270) 762-4126 Fax (270) 762-3014 
November 18, 2003 
President F. King Alexander 
Members of the Board of Regents 
Murray State University 
Murray, KY 42071 
Dear President Alexander and Members of the Board: 
Attached is the Financial Report of Murray State University for the period July 1, 2003 
through September 30, 2003. 
Contents 
Balance Sheet by Fund ................................................................................................... . 
Statement of Revenues, Expenses, and Changes in Net Assets by Fund .................................. . 
Current Unrestricted Funds - Schedule of Budget Adjustments ................................................ . 
' 
Current Unrestricted Funds - E & G - Schedule of Revenues by Source, 
Expenditures by Function, and Other Changes ................................................................. .. 
Current Unrestricted Funds -Auxiliaries - Schedule of Revenues by 
Source, Expenditures by Function, and Other Changes ....................................................... . 
Current Unrestricted Funds -Auxiliaries - Schedule of Revenues, 
Expenditures, and Other Change's by Unit... ..................................................................... .. 
Current Restricted Funds- Schedule of Revenues by Source, 
Expenditures by Function, and Other Changes ...................................................... , ........... . 
Schedule of Operating Revenues by Fund ......................................................................... .. 
Schedule of Transfers by Fund ........................................................................................ .. 
Notes to Financial Report ............................................................................................... .. 
ahs 
Thomas W. Denton 
Vice President for Rnance and 
Administrative Services 
www.murraystate.edu 














MURRAY STATE UNIVERSITY 
BALANCE SHEET BY FUND (UNAUDITED) 
September 30, 2003 
With Comparative Unaudited Figures as of September 30, 2002 
Totals 
Current Funds Plant Loan Endowment Agency Restated - Note 5 
E&G Auxilia2: Restricted Funds Funds Funds Funds 2004 2003 
ASSETS 
Current Assets 
Cash and cash equivalents s 31,751,756 s 2,647,460 s $ $ $ $ $ 34,399,216 $ 28,037,365 
Inventories 357,203 989,117 1,346,320 1,147,860 
Prepaid expenses 28,959 28,959 1,195 
Accounts receivable, net 2,685,332 1,409,737 693,830 54,200 4,843,099 4,755,427 
Loans receivable 716,695 716,695 700,553 
Interest receivable 414,467 61,465 191,280 667,212 868,148 
Total current assets 35,237,717 5,107,779 693,830 245,480 716,695 42,001,501 35,510,548 
Noncurrent Assets 
Restricted cash and cash equivalents 1,941,015 22,015,540 419,329 1,041,165 40,424 25,457,473 21,208,454 
Investments 1,377,430 4,457,882 10,339,755 16,175,067 15,434,03.1 
Accounts receivable, net 275,100 275,100 329,300 
Loans receivable 3,888,727 3,888,727 3,969,799 
Property, plan~ and equipment 226,348,466 226,348,466 219,525,539 
Accumulated depreciation / (117,928,968) - (117,928,968) (111,605,942) 
Bond issuance costs 589,316 589,316 119,039 
Total noncurrent assets 3,318,445 - 135,757,336 4,308,056 11,380,920 40,424 154,805,181 148,980,220 
Total assets 35,237,717 5,107,779 4,012,275 136,002,816 5,024,751 11,380,920 40,424 196,806,682 184,490,768 
LIABILITIES AND NET ASSETS 
Current Liabilities 
Accounts payable 2,187,802 75,070 15,441 195,288 . 30,835 2,504,436 967,189 
Self insured health liability 1,018,674 1,018,674 1,111,730 
Accrued payroll 1,770,982 102,951 1,873,933 1,829,804 
Interest payable 
Deposits 40,144 285,961 40,424 366,529 337,184 
Deferred revenue 7,840,660 7,840,660 6,901,651 
Current maturities oflong term liabilities 60,000 2,885,888 2,945,888 2,935,857 
Total current liabilities 5,017,602 •. 463,982 75,441 10,921,836 30,835 40,424 16,550,120 14,083,415 
... 
- - -
MURRAY STATE UNIVERSITY 
BALANCE SHEET BY FUND (UNAUDITED) 
September 30, 2003 
With Comparative Unaudited Figures as of September 30, 2002 
Totals 
Current Funds Plant Loan Endowment Agency Restated - Note 5 
E&G Auxili!!X Restricted Funds Funds Funds Funds 2004 2003 
Noncurrent Liabilities 
Deposits $ 167,302 $ s $ s s s 167,302 s 159,211 
Deferred revenue 4,997,748 
Bonds payable 17,269,841 17,269,841 16,559,453 
City ofM~~m~y payable 10,000,000 10,000,000 
Capital leases 1,703,194 1,703,194 1,866,132 
Masterlease payable 1,877,247 1,877,247 931,577 
Notes payable 234,400 234,400 11,368 
MSU Foundation payable 67,707 67,707 86,464 
Total noncurrent liabilities 167,302 234,400 30,917,989 31,319,691 24,611,953 
Total liabilities 5,017,602 631,284 309,841 41,839,825 30,835 40,424 47,869,811 38,695,368 
Net Assets 
Invested in capital assets, 
net of related debt 85,450,007 85,450,007 86,131,281 
Restricted for: 
Nonexpendable: / 
University endowments - 11,380,920 11,380,920 11,481,649 
Expendable: 
Scholarships, research, instruction 
and other 1,863,116 1,863,116 4,589,563 
Loans 4,993,916 4,993,916 5,001,575 
Capital 806,572 5,834,435 6,641,007 3,854,963 
Debt service 3,584,876 3,584,876 3,487,185 
Total restricted net assets 2,669,688 94,869,318 4,993,916 11,380,920 113,913,842 114,546,216 
Unrestricted: 
Allocated for: 
Prior year carryovers: 
Renovation and maintenance 638,989 638,989 1,116,259 
Departmental operations 7,032,189 518,305 7,550,494 6,218,467 
Encwnbrances 389,440 30,760 420,200 835,867 
Working capital 2,569,451 '• 2,569,451 2,342,955 
Reserve for general contingency 19,016,465 3,927,430 22,943,895 19,835,636 
Reserve for self insurance 900,000 900,000 900,000 
Total ~tricted net assets 30,546,534 4,476,495 35,023,029 31,249,184 
In~untelinrinations (326,419! 1,032,746 !706,327! 
Total net assets 30,2i0,115 4,476,495 3,702,434 94,162,991 4,993,916 11,380,920 148,936,871 145,795,400 




MURRAY STATE UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY FUND (UNAUDITED) 
For the year ended September 30, 2003 
With Comparative Unaudited Figw-es as of September 30~ 2002 
Corrent Funds Plant Loan Endowment Totals 
E&G Auxilia!l: Restricted Funds Funds Funds 2004 2003 
REVENUES 
Operating revenues: 
Student tuition and fees $ 21,947,846 $ $ $ $ $ 
$ 21,947,846 $ 19,311,792 
Less: discounts and allowances !5,336,243) !2,344,155) 
(7 ,680,398) (6,029,350) 
Net tuition and fees 16,611,603 (2,344,155) 
14,267,448 13,282,442 
Federal grants and contracts 87,720 3,664,881 
3,752,601 3,625,318 
State grants and contracts 2,731,937 
2,731,937 2,061,719 
Other grants and contracts 215,433 
215,433 45,001 
Subtotal- Grants and contracts 87,720 6,612,251 
6,699,971 5,732,038 
Sales and services 728,970 
728,970 1,013,621 
Other operating revenues 1,183,232 
1,183,232 1,075,293 
Less: discounts and allowances (334,891) !' ,251 ,630) !' ,586,521) (I ,274,885) 
Total sales, services, and other revenues 1,577,311 (1,251 ,630) 
325,681 814,029 
Auxiliary revenues 8,304,690 / 
8,304,690 7,956,538 
Less: discounts and allowances (359,235) 
(359,235) (454,807) 
Net auxiliary revenue 7,945,455 
7,945,455 7,501,731 




Instruction 7,864,705 1,044,009 
8,908,714 9,094,644 
Research 182,151 358,718 
540,869 590,933 
Public service 1,100,560 373,308 
1,473,868 1,230,216 
Libraries 396,481 3,184 
399,665 288,446 
Academic sopport 1,474,309 47,182 
1,521,491 1,492,220 
Student services 1,978,560 194,368 
17,198 2,190,126 1,936,404 
Institutional support 1,828,331 7,199 
1,835,530 2,187,926 
O&M 2,340,421 139 
34,426 2,374,986 2,534,197 
Student aid .. 284,064 2,653,764 2,937,828 2,128,349 
Depreciation 1,495,698 
1,495,698 1,227,716 
Auxiliary expenditures 3,803,332 2,046 
3,805,378 3,806,731 
Total operating expenses 17,449,582 3,803,332 4,683,917 1,530,124 
17,198 27,484,153 26,517,782 





MURRAY STATE UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY FUND (UNAUDITED) 
For the year ended September 30, 2003 
With Comparative Unaudited Figur~ as of September 30,2002 
Current Funds Plant Loan Endowment Totals 
E&G Auxiliary Re.c:trictM Funds Funds Funds 2004 2003 
NONOPERATING REVENUES (EXPENSES) 
State appropriations $ 14,375,332 s $ 1,066,568 s $ $ $ 15,441,900 $ 15,484,500 
State endowment match 
Restricted: student fees 322,458 322,458 
Federu grants 393,531 
393,531 204,180 
State grants 92,574 
92,574 1,118,062 







Operating fund interest 13,843 29,175 3,919 
46,937 96,464 
Consolidated educational revenue interest 13,367 12,138 5,947 31,452 
444,182 
Loan fund interest revenue 20,150 
20,150 26,111 
Realized gains/losses on investments / 34,964 
34,964 (2,568) 
Unrealized gains/losses on investments 61,008 
61,008 1,844 
Total investment income 27,210 29,175 73,146 38,883 26,097 
194,511 566,033 
Interest on capital asset-related debt (137,948) 
(137,948) (9,044) 
Deletion and disposal of capital assets (61,312) 
(61,312) (58,280) 
Bond amortization 
Net nonoperating revenues (expenses) 14,402,542 29,175 2,040,282 162,081 26,097 16,660,177 
17,718,667 
Income before other revenues, 
expenses, gains, or losses 15,229,594 4,171,298 372,831 (1,368,043) 8,899 
18,414,579 18,531,125 
State capital appropriations 816,545 
816,545 











Subtotll - oansfers 
- .. 
MURRAY STATE UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS BY FUND (UNAUDITED) 
For the year ended September 30, 2003 
With Comparative Unaudited Figures as of September 30, 2002 
Current Funds Plant Loan Endowment 
E&G Auxiliary Restricted Funds Funds Funds 
(501,041) 501,043 
65,738 !J61,044) (1,141,435) 1,236,739 
65,738 (662,085) p,141,435) 1,737,782 
Increase (decrease) in assets after transfers 15,295,332 3,509,213 102,396 1,186,284 8,899 
Net Assets- beginning of year 16,156,444 967,282 2,567,291 92,777,793 
4,985,017 11,380,920 
Interaccount eliminations (853,512) 1,602,593 (749,081) 
Adjustment applicable to prior years 
Net AsseU- beginning of year, as restated 15,302,932 967,282 4,169,884 92,028,712 4,985,017 
11,380,920 
Current year interaccount eliminations (378,149) (569,846) 947,995 
Net Assets -end of year $ 30,220,115 $ 4,476,495 $ 3,702,434 $ 94,162,991 $ 











$ 148,936,871 $ 145,795,400 
I 
MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
SCHEDULE OF BUDGET ADJUSTMENTS (UNAUDITED) 
For the Period July I, 2003 through September 30, 2003 
With Comparative Figures for the Period Ended September 30, 2002 
2003-04 2002-03 
Current 
Original Adjustments/ Budget Per Budget Per 
Revenues Budget Revisions Report Report 
Educational and General $ 86,372,674 
Prior year carryovers $ 3,249,889 
Prior year encumbrances 389,440 
Budget increases and adjustments (300,033) 
Total Educational and General $ 86,372,674 $ 3,339,296 $ 89,711,970 $ 87,286,448 
I Auxiliary Enterprises $ 15,975,401 Prior year carryovers $ 30,760 
Prior year encumbrances 
Budget increases and adjustments 50,000 
Total Auxiliary Enterprises $ 15,975,401 $ 80,760 $ 16,056,161 $ 15,821 ,',194 
Total Revenues $ I 02,348,075 $ 3,420,056 $ 105,768,131 $ I 03, I 08,442 
Expenditures 
' 
Educational and General $ 86,372,674 
Prior year carryovers $ 3,249,889 
Prior year encumbrances 389,440 
Budget increases (300,033) 
·' Total Educational and General $ 86,372,674 $ 3,339,296 $ 89,711,970 $ 87,286,448 
Auxiliary Enterprises $ 15,975,401 
Prior year carryovers $ 30,760 
Prior year encumbrances 
I 
Budget increases 50,000 
Total Auxiliary Enterprises $ 15,975,401 $ 80,760 $ 16,056,161 $ 15,821,994 
Total Expenditures $ 102,348,075 $ 3,420,056 $ 105,768,131 $ I 03, I 08,442 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS-EDUCATIONAL AND GENERAL 
SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES (UNAUDITED) 
For !he Period July I, 2003 lhrough September 30, 2003 
Wilh Comparative figures for !he Period July I, 20021hrough September 30, 2002 
2003-04 2002-03 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual % BudS:et Actual % Budiet 
OPERATING REVENUES 
Tuition and mandatory student fees $ 42,712,730 $ 21,947,846 51% $ 19,311,792 51% 
Less: discounts (13,393,18Z) (5,336,243) 40% (4,566,711) 42% 
Total tuition and fees, net of discounts 29,319,543 16,611,603 57% 14,745,081 55% 
Indirect cost reimbursement 95,000 87,720 0% 35,555 O"A. 
Sales and services of 
educational departments 2,589,850 728,970 28% 1,013,621 37% 
Other sources 2,961,916 848,341 290/o 573,455 20% 
Prior year carryovers 
and encumbrances 3,639,329 NIA NIA 
Total operating revenues 38,605,638 18,276,634 47% 16,367,712 45% 
I NONOPERATING REVENUES State appropriation 50,406,332 14,375,332 29% 14,413,978 29% Gifts O"A. 0% Interest income: 
Operating fund interest 100,000 13,843 14% 41,257 41% 
Consolidated educational revenue interest 600,000 13,367 2% 395,050 66% 
Total nonoperating revenues 51,106,332 14,402,542 28% 14,850,285 29% 
Total revenues 89,711,970 32,679,176 36% 31,217,997 36% 
EXPENSES 
Instruction 41,990,697 7,864,705 19% 8,049,345 20% 
Research 955,839 
' 
182,151 19"/o 239,661 27% 
Public service 4,556,634 1,100,560 24% 1,006,508 24% 
Library 2,705,432 396,481 15% 285,566 II% 
Academic support 4,790,286 1,474,309 31% 1,440,212 31% 
Student services 8,273,845 1,978,560 24% 1,767,496 22% 
Institutional support 12,168,569 1,828,331 15% 2,180,714 19% 
Operation and maintenance of plant 10,931,416 2,340,421 21% 2,534,058 23% 
Student aid 416,092 284,064 68% 165,117 400/o ' Total expenses 86,788,810 17,449,582 200/o 17,668,677 21% 
TRANSFERS IN (OUT) AND OTHER CHANGES 
Mandatory transfers 
Consolidated educational bond 
sinking fund (I ,884;500) NIA NIA 
I 
Loan fund match (4,819) NIA NIA 
Non·mandatory transfers 
Transfen to CERR (600,000) NIA , NIA 
Transfers from CERR 50,000 124,117 NIA 219,845 NIA 
Transfers from unexpended 
plant fund NIA NIA 
Transfers to unexpended 
plant fund (180,000) (135,230) NIA (615,410) NIA 
Transfers to auxiliaries (5,040) NIA (30,000) NIA 
Transfers from auxiliaries 77,320 77,320 N/A 77,320 NIA 
Transfers from loan fund 
Transfers from restricted fund 97,413 NIA 7,288 NIA 
Transfers to retirement of indebtedness fund (376,121) (97,882) NIA (128,676) NIA 
Total transfers (2,923, 160) 65,738 NIA (469,633) NIA 
Total expenses and transfers $ 89,711,970 $ 17,383,844 19% $ 18,138,310 21% 
Increase in assets after transfen $ 15,295,332 s 13,079,687 
7 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS- AUXILIARIES 
SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES {UNAUDITED) 
For the Period July I, 2003 through September 30, 2003 
With Comparative Figures for the Period July I, 2002 through September 30, 2002 
2003-04 2002-03 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual %Budget Actual % Bud!let 
OPERATING REVENUES 
Food services $ 5,148,231 $ 2,531,761 49% $ 2,454,867 52% 
Less: discounts (4,950) 0% (16,141) 0% 
Housing services 7,058,617 3,739,163 53% 3,555,717 51% 
Less: discounts (832,893) (357,330) 43% (438,666) 53% 
Bookstore 4,321,975 1,981,481 46% 1,900,460 51% 
Curris Center 93,780 10,674 II% 5,133 1% 
Racer card administration 32,725 0% 35,269 0% 
Vending and manual commissions 103,000 11,931 12% 5,092 5% 
I 
Prior year carryovers and 
encumbrances 30,760 N/A N/A 
Total operating revenues 15,923,470 7,945,455 50% 7,501,731 48% 
NONOPERATING REVENUES 
Interest income: 
Food services 33,063 11,870 36% 21,136 0% 
Housing services 17,243 1,349 8% 1,746 Hi% 
Bookstore 8,097 15,362 190% 15,072 186% 
Curris Center 0% 91 0% 
Racer card administration 74,288 594 1% 760 1% 
Total nonoperating revenues 132,691 ' 29,175 22% 38,805 40% Total revenues 16,056,161 7,974,630 50% 7,540,536 48% 
EXPENSES 
Food services $ 4,815,651 944,615 20% 815,498 17% 
Housing services 5,181,341 1,043,086 20% 1,232,635 23% 
Bookstore 4,089,489 1,663,645 41% 1,600,382 44% -1 
Curris Center 418,718 91,270 22% 99,229 21% 
Racer card administration 74,288 28,297 38% 27,777 38% 
Vending and manual commissions 103,000 32,419 31% 28,546 9% 
Total expenses 14,682,487 3,803,332 26% 3,804,067 26% 
TRANSFERS IN (OUT) AND OTHER ~HANGES 
I 
Mandatory transfers 
Housing and dining bond 
sinking fund $ (990,783) (501,041) N/A (641,289) N/A 
Non-mandatory transfers 
To unexpended plant fund (319,711) (77,500) N/A N/A 
From unexpended plant fund 5,040 N/A N/A 
From renewal and replacement fund 9,100 N/A N/A 
From educational and general fund N/A 30,000 N/A 
To educational and general fund (77,320) (77,320) N/A (77,320) N/A 
To retirement of indebtedness fund (6,224) N/A (6,224) N/A 
Total transfers and other changes (1,373,674) (662,085) N/A (694,833) N/A 
Total expenses, transfers 
and other changes $ 16,056,161 $ 4,465,417 28% $ 4,498,900 28% 




MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS- AUXILIARIES 
SCHEDULE OF REVENUES, EXPENDITURES, AND OTHER CHANGES BY UNIT (UNAUDITED) 
For the Period July I, 2003 through September 30, 2003 
With Comparative Figures for the Period July I, 2002 through September 30, 2002 
Vending Prior Year 
Food Housing Curris Racer Card and Manual Carryovers & 
Services Services Bookstore Center Administration Conunissions Encumbrances Total 
2003-04 
REVENUES 
Current Budget $ 5,181,294 $ 6,242,967 $ 4,330,072 $ 93,780 $ 74,288 $ 103,000 $ 30,760 $ 16,056,161 
Fiscal Year Actual 2,538,681 3,383,182 1,996,843 10,674 33,319 11,931 7,974,630 
Actual % Budget 49% 54% 46% ll% 45% 12% N/A 50% 
DISBURSEMENTS 
Current Budget $ 4,815,651 $ 5,181,341 $ 4,089,489 $ 418,718 $ 74,288 $ 103,000 $ $ 14,682,487 
Fiscal Year Actual· 944,615 1,043,086 1,663,645 91,270 28,297 32,419 3,803,332 
Actual % Budget 20% 20% 41% 22% 38% 31% NIA 26% 
TRANSFERS IN (OUT) AND 
OTHER CHANGES $ (32,319) $ (546,223) $ (77,320) $ (6,223) $ $ $ $ (662,085) 
NET CHANGE IN 
FUND BALANCE $ 1,561,747 $ 1,793,873 $ 255,878 $ (86,819) $ 5,022 $ (20,488) $ $ 3,509,213 
2002-03 
REVENUES 
Current Budget $ 4,763,240 $ 6,160,320 $ 3,746,435 $ 450,986 $ 72,828 $ 103,000 $ 525,185 $ 15,821,994 
Fiscal Year Actual 2,459,862 3,118,797 1,915,532 5,224 36,029 5,092 7,540,536 
Actual % Budget 52% 51% 51% 1% 49% 5% 0% 48% 
DISBURSEMENTS 
Current Budget $ 4,721,160 $ 5,269,849 $ 3,669,115 $ 464,218 $ 72,828 $ 326,162 $ $ 14,523,332 
Fiscal Year Actual 815,498 1,232,635 1,600,382 99,229 27,777 28,546 3,804,067 
Actual % Budget 17% 23% 44% 21% 38% 9% 0% 26% 
TRANSFERS IN (OUT) AND 
OTHER CHANGES $ (32,978) $ (578,311) $ (77,320) $ (6,224) $ $ $ $ (694,833) 
NET CHANGE IN 
FUND BALANCE $ 1,611,386 $ 1,307,851 $ 237,830 $ (100,229) $ 8,252 $ (23,454) $ $ 3,041,636 
= 
2003-04 INCREASE (DECREASE) 





MURRAY STATE UNIVERSITY 
CURRENT RESTRICTED FUNDS 
SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, 
AND OTHER CHANGES (UNAUDITED) 
For the Period July I, 2003 through September 30, 2003 
With Comparative Figures for the Period July I, 2002 through September 30, 2002 
2003-04 2002-03 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual % Bud~et Actual % Bud~et 
Revenues by Source 
Federal funds 
Pell $ 3,166,977 $ 2,949,915 93% $ 2,863,577 94% 
SEOG 303,928 167,450 55% 159,545 50% 
Workstudy 31,144 31,144 100% 0% 
Grants and contracts 3,791,341 909,903 24% 770,821 22% 
Total federal funds 7,293,390 4,058,412 56% 3,793,943 52% 
Less: Federal fund discounts (2,304,915) (2,313,048) 100% (2,001,575) 100% 
I 
Total federal funds 4,988,475 1,745,364 35% 1,792,368 34% 
State appropriations 1,066,568 1,066,568 100% 1,070,522 100% 
State grants and contracts 4,371,276 3,695,511 85% 3,179,781 58% 
Other grants and contracts 1,010,531 631,396 62% 458,217 71% 
Endowment income 0% 0% 
Gifts (1,500) 0% O'(o 
Investment income 73,146 0% 1,051 0% 
Less: State and other discounts (1,472,371) (I ,282,737) 87% (234,111) 107% 
Total revenues 9,964,479 5,927,748 59% 6,267,828 51% 
Expenditures by Function " 
Instruction 3,968,736 1,044,009 26% 1,045,299 25% 
Research 1,296,196 358,718 28% 351,272 25% 
Public service 635,251 373,308 59% 223,708 16% 
Library 3,184 3,184 100% 2,880 0% 
Academic support 310,192 47,182 15% 52,008 51% 
Student services 445,517 194,368 44% 141,151 33% -! 
Institutional support 9,455 7,199 76% 7,212 0% 
Operation and maintenance of plant 500,139 139 0% 139 0% 
Scholarship and financial aid 2,793,763 2,653,764 95% 1,963,232 80% 
Total educational and general 9,962,433 4,681,871 47% 3,786,901 31% 
I 
Auxiliary enterprises 2,046 2,046 0% 2,664 0% 
Total expenditures by function 9,964,479 4,683,917 47% 3,789,565 31% 
Transfers In(Out) and Other Changes 
Non-mandatory transfers 
To unexpended plant fund (I ,094,022) N/A N/A 
To current unrestricted fund (47,413) NIA (7,288) N/A 
From endowment fund NIA N/A 
Total transfers and other changes (1,141,435) NIA (7,288) N/A 
Total expenditures, transfers 
and other changes $ 9,964,479 5,825,352 58% 3,796,853 31% 
Excess revenues over expenditures $ 102,396 $ 2,470,975 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July I, 2003 through September 30,2003 
With Comparative Unaudited Figures as of September 30,2002 
2003-04 2002-03 
Educational Restricted 
and General Auxiliarv and Loan Total Total 
OPERATING REVENUES 
Tuition and fees: 
Fall tuition s 18,900,091 s $ s 18,900,091 16,066,275 
Spring tuition 1,861 1,861 (4,158) 
Surmner TI tuition 912,876 912,876 1,099,683 
Sununer I tuition 252,877 252,877 3,860 
Tuition discounts (5,186,093) (2,344,155) (7 ,530,248) (5,858,188) 
Mandatory student fees I ,880,141 1,880,141 2,146,131 
Mandatory student fees discounts ~150,150) (150,150) ~171,161) 
Net tuition olnd mandalOry fees, 
net of discounts s 16,611,603 s s ~2,344,155) s 14,267,448 $ 13,282,442 
'rants and contracts: 
Federal work study s $ s 31,144 s 31,144 s 
Federal PeU 2,949,915 2,949,915 2,863,577 
Federal SEOG 167,450 167,450 159,545 
Grants and contracts- federal 87,720 516,372 604,092 602,196 
Grants and contracts - state 2,731,937 2,731,937 2,061,719 
Grants and contracts - other 215,433 215,433 45,001 
Total grants and contracts $ 87,720 s s 6,612,251 $ 6,699,971 s 5,732,038 
Sales and services of educational departments: 
American Humanics $ $ $ $ $ 
Agriculture travel courses 
' Applied Science computer lab 1,270 1,270 1,679 
Art auction 
Art cash sales 6,111 6,111 1,017 
Hancock biological station 659 659 918 
Breathitt veterinary center 57,618 57,618 41,005 
BPA computer lab 315 315 327 
Chemical services 45 45 53 • Computer science workshop 375 375 70 
Development and release of tobacco cultivars 23,235 
Fall business education conference 640 640 
Hong Kong MBA 
Institute for International Studies 108,922 108,922 323,070 
Journalism and Mass Conununication 20 20 
Journalism workshop 84 84 18 
I 
Kentucky Institute for International Studies (K.IIS) 460,873 460,873 551,253 
Keyboard recruiting 100 
MARC service center 40 40 
MSUNews 452 452 (I ,036) 
Psychology center 712 712 806 
Recording studio 192 
Regional Special Events Center 15,352 15,352 3,052 
Shield yearbook 29,965 29,965 33,155 
Social work, criminal justice, and gerontology 6,000 6,000 
Special education clinic 1,533 1,533 1,805 
University theater 2,353 2,353 2,846 
University farms 34,436 34,436 28,356 
Waterfield Center 
WeU water testing 1,195 1,195 1,700 
Total sales and services of educational 
departments $ 728,970 $ $ s 728,970 s 1,013,621 
]] 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July I, 2003 through September 30,2003 
With Comparative Unaudited Figures as of September 30, 2002 
2003-04 2002-03 
Educational Restricted 
and General Auxiliarv and Loan Total Total 
Other Sources: 
African American Recruiting $ $ $ $ $ 
Athena festival 
Athletics 47,252 47,252 48,106 
Athletics- concessions 24,999 24,999 620 




Football . 340 340 300 
Distance runners 1,000 1,000 
I Golf 5,100 5,100 Mens' basketball 5,960 5,960 430 Women's basketball (195) (195) (105) Tennis camps 460 460 105 
Soccer camp 20,344 20,344 12,715 
Volleyball 7,584 7,584 13,943 
Athletics- NCAA revenue 39,245 39,245 6,104 
Regional high school tournaments 
Bad debt experu;e recovery 16,390 16,390 21,042 
Campus lights 
Campus recreation 1,805 1,805 1,540 
Celebrate women 
Center for gifted srudy ' 400 
Choir International Tours 90 
Ctr for Teaching, Learning and Technology 648 648 62 
Central stores 196 196 112 
Chemistry breakage fees 144 144 63 
Clara Eagle Art Gallery 
Conunonwealth Honors Academy 421 421 402 
Continuing educations programs -
,I 
Art workshops 380 380 
Clarinet workshops 
Conferences and workshops 17,804 17,804 19,865 
Robotics camp (500) (500) 125 
Super Saturdays 5,435 5,435 4,299 
Trumpet workshop 
I 
Young authors camp 
Career services 4,590 4,590 3,830 
Counseling and testing center 4,475 4,475 6,004 
Delinquent account collection fees 48,093 48,093 43,358 
Early Clrildhood Elementary Education 1,206 1,206 1,115 
Engineering institute 
Environmental consortium of mid-america 3,172 3,172 3,804 
Facilities Management 986 986 
Festival of champions 25,880 25,880 36,456 
Forensics team 
Graphic arts technology 731 731 1,735 
Hazanlous materials training 26,624 26,624 24,066 
Health services 282 282 23 
KLEFPT supplemental salary reimbursement 6,735 6,735 10,394 
Library - copy senrice 5,736 5,736 6,043 
Library - fines and damages (737) (737) (91) 
Library - inter library loan 51 51 (406) 
Libmy - other 422 422 306 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF OPERATING REVENUES BY FUND (UNAUDITED) 
For the Period July I, 2003 through September 30, 2003 
With Comparative Unaudited Figures as of September 30,2002 
2003-04 2002-03 
Educational Restricted 
and General Auxiliarv and Loan Total Total 
Other Sources: (cont'd) 
Madrigal dinner $ $ $ $ $ 
Meal management luncheons 
Music recital 
National student exchange 100 100 100 
Networking and microcomputer services 280 280 
Organic Pasteurization 138 138 1,447 
Other fees 225,787 225,787 286,522 
Other fees discounts (334,891) (1,251,630) (1,586,521) (1,274,885) 
Other revenue 17,548 17,548 (26,592) 
Parking 446,384 446,384 370,715 
Perkins loan recovery 
I 
Post office 5,654 5,654 5,495 
Printing 13,513 13,513 11,029 
Public Safety 403 403 
Quad state choral festival 39 
Quad state band festival 
Recycling program 827 827 160 
Regensbw-g exchange 32,316 32,316 34,940 
Facility rentals 10,298 10,298 11,360 
Rodeo 10,200 10,200 10,130 
Sale of surplus property 547 
Senior breakfast 
Shakespeare Festival 
String prep program 4,220 4,220 2,328 
Student government association 12,480 12,480 1,757 
Student support for learning disabilities 30,510 30,510 40,720 
Sununer challenge 450 450 455 
Sununer orientation 24,160 24,160 13,165 
Teleconununications management conference 
Teleconununications conunission 581 581 1,287 
-1 Transportation 475 475 749 
West Kentucky environmental education consortium 2,500 2,500 
West Kentucky livestock and exposition center 3,221 3,221 I ,373 
Wickliffe Mounds gift shop 2,978 2,978 3,001 
Wickliffe Mounds research center 5,724 5,724 6,069 
WKMS radio station 5,656 5,656 (1,195) 
TV -11 television station 771 771 32,817 
I 
Loan fund operating revenue 
Total other sources $ 848,341 s s (1,251,630) s (403,289) s (199,592) 
AUXIUARY REVENUES 
Food services $ s 2,531,761 $ $ 2,531,761 s 2,454,867 
Less: discount (4,950) (4,950) (16,141) 
Housing services 3,739,163 3,739,163 3,555,717 
Less: discount (357 ,330) (357,330) (438,666) 
Bookstore 1,981,481 1,981,481 1,900,460 
Curris center 10,674 10,674 5,133 
Racer card administration 32,725 32,725 35,269 
Vending and manual conunissions 11,931 11,931 5,092 
Total auxiliary operating revenues $ s 7,945,455 $ s 7,945,455 s 7,501,731 
Total operating revenues $ 18,276,634 $ 7,945,455 $ 3,016,466 $ 29,238,555 $ 27,330,240 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF TRANSFERS BY FUND (UNAUDITED) 
For the Period July I, 2003 through September 30,2003 
Plant loan Endowment 
E&G Auxilia!l Restricted Funds Funds Fund A sene~ Total 
TRANSFERS IN (OU1) 
Mandatory transfers 
Consolidated educational bonds $ $ $ $ $ $ $ $ 
Housing and Dining bonds (501,041) 501,041 
Loan fund match 
Nonmandatory transfers 
Transfer (to) from E&G and Auxiliary 
University Bookstore 77,320 (77,320) 
Transfer (to) from Restricted Fund 
I&T Building room 224 (87) 87 
Ruby Simpson Center fence 500 (500) 
West Farm Equine lighting 47,000 (47,000) 
Transfer (to) from Unexpended Plant Fund 
Deferred maintenance masterlease project transfers (135,230) 135,230 
Winslow renovation (50,000) 50,000 
Elizabeth boiler repair (27,5") 27,500 
Equine Intructiona1 Facility (871,000) 871,000 
RCET Building (223,022) 223,022 
Transfers (to) from CERR 
6/30/03 CERR balances in renovation accounts 78,117 (78,117) 
Campus sidewalks repair 50,000 (50,000) 
Campus ADA access 46,000 (46,000) 
Transfers to Retirement of Indebtedness (97,882) (6,224) 104,106 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2003 
Note I. Summary of Significant Accounting Policies 
Basis of Accounting and Financial Statement Presentation 
The University prepares its fmancial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities. Accordingly, the University's financial statements have 
been presented using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are 
recorded when an obligation has been incurred. All significant intra-agency transactions have 
been eliminated. 
Significant accounting changes made during the 2002 fiscal year in order to comply with the 
reporting requirements include (1) adoption of depreciation on capital assets; and (2) reporting 
summer school revenues and expenses between fiscal years rather than in one fiscal year. 
Cash and Cash Equivalents 
The University considers all highly liquid investments that are immediately available to the 
University to be cash equivalents. Funds held by the Commonwealth of Kentucky are considered 
cash equivalents. ' 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or by 
collateral held by the bank in the Commonwealth's name. 
Inventories 
Inventories are stated at the lower of cost, using first-in-first-out valuation, or market. 
Investments 
The University accounts for its investments at fair value. Changes in unrealized gain (loss) on · 
the carrying value of investments are reported as a component of investment income in· the 
statement of revenues, expenses, and changes in net assets. 
Assets held by the Murray State University Foundation, Inc. (Foundation) represent those gifts 
and donations made directly to the University, which are held by the Foundation for investment 
purposes. The net appreciation and income of donor restricted endowments are available to the 
University for expenditure to the extent permitted by Kentucky law and Foundation spending 
policy. The recognition of gifts, donations, and endowment pledges are accounted for by the 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2003 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges, other operational activities, and auxiliary 
enterprise services. Accounts receivable also include amounts due from the Federal government, 
state and local governments, or private sources, for non-exchange type agreements defined in 
accordance with GASB No. 33 or in connection with reimbursement of allowable expenditures 
made pursuant to the University's grant and contracts. Accounts receivable are recorded net of 
estimated uncollectible amounts. 
Capital Assets 
All capital assets, as defined by University policy, are recorded at cost at the date of acquisition, 
or, if donated, at fair value at the date of donation. Depreciation is computed using the straight-
line method over the estimated useful life of the asset and is not allocated to functional expense 
categories. Outlays for construction in progress are capitalized as incurred. Routine repairs and 
maintenance are charged to operating expense in the year in which the expense was incurred. 













The University owns historical collections housed throughout· the campus that it does not 
capitalize, including artifacts in Wrather Museum. These collections adhere to the University's 
policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep 
unencumbered, care for, and preserve them; and (c) require proceeds from their sale to be used to 
acquire other collection items. Generally accepted accounting principles penni! collections 
maintained in this manner to be charged to operations at time of purchase rather than capitalized. 
Compensated Absences 
Employee vacation pay is accrued at year-end for fmancial statement purposes. The liability and 
expense incurred are included at year-end with accrued payroll, and as a component of· 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized. 
Restricted Cash and Investments 
Cash and investments that are externally restricted are classified as restricted assets. These assets 
are used to make debt service payments, maintain sinking or reserve funds, purchase or construct 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2003 
The University's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the University's total 
investment in capital assets, net of outstanding debt obligations related to those capital assets. 
To the extent debt has been incurred but not yet expended for capital assets, such amounts are 
not included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in 
which the University is legally or contractually obligated to spend in accordance with 
restrictions imposed by external third parties. 
Restricted net assets - nonexpendable: Nonexpendable restricted net assets consist of 
endowment and similar type funds in which donors or other outside sources have stipulated, as 
a condition of the gift instrument, that the principal is to be maintained inviolate and in 
perpetuity, and invested for the purpose of producing present and future income, which may 
either be expended or added to principal. 
Unrestricted net assets: Unrestricted net assets represent resources derived from student 
tuition and fees, state appropriations, sales and services of educational departments, auxiliary 
enterprises, and other sources. These resources are used for transactions relating to the 
educational and general operations of the UniVersity, and may be used at the discretion of the 
governing board to meet current expenses or for any purpose. These resources also include 
auxiliary enterprises, which are substantially self-supporting activities that provide services for 
students, faculty, and staff. 
Release of Restricted Net Assets 
When an expense is incurred for which both restricted and unrestricted net assets are available, 
the University's policy is to allow each departmental unit the flexibility to determine whether to 
first apply restricted or unrestricted resources based on the most advantageous application of 
resources in the particular circumstances. 
Classification of Revenues 
The University has classified its revenues as either operating or nonoperating revenues according 
to the following criteria: 
Operating revenues: Operating revenues include activities that have the · characteristics of 
exchange transactions, such as (I} student tuition and fees, net of discounts and allowances, (2) 
sales and services of auxiliary enterprises, net of discounts and allowances, (3) Federal, siate and 





MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2003 
Classification of Revenues (cont'd) 
Nonoperating revenues: Nonoperating revenues include activities that have the characteristics 
of nonexchange transactions, such as gifts and contributions, and other revenue sources that are 
defined as nonoperating revenues by GASB Statement No. 9, Reporting Cash Flows of 
Proprietary and Nonexpendable Trust Funds and Governmental Entities That Use Proprietary 
Fund Accounting, and GASB No. 34, such as state appropriations and investment income. 
Tuition Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of 
discounts and allowances. Discounts and allowances are the difference between the stated 
charge for goods and services provided by the University, and the amount that is payable by 
students. Certain governmental grants, such as Pell grants, and other Federal, state or 
nongovernmental programs, are recorded as either operating or nonoperating revenues in the 
University's financial statements. To the extent that revenues from such programs are used to 
satisfy tuition and fees and other student charges, the University has recorded a discount and 
allowance. 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to use estimates and assumptions. 
The accompanying financial statements include estimates for items such as allowances for 
doubtful accounts and loans receivable, self-insurance liabilities and other accrued liabilities. 
Actual results could differ from those estimates. 
Recent Accounting Pronouncements 
The Governmental Accounting Standards Board recently issued its Statement No. 39, 
Determining Whether Certain Organizations are Component Units, an amendment of GASB 
Statement 14. The new statement provides additional guidance to determine whether certain 
organizations for which the University is not financially accountable should be reported as 
component units in the University's financial statements based on the nature and significance of 
their relationship with the University. It generally requires reporting, as component units, 
organizations that raise and hold economic resources for the direct benefit of the University. The 
University expects to first apply the new statement during the year of June 30, 2004. The impact 
of applying the new statement has not yet been determined. 
The Governmental Accounting Standards Board recently issued its Statement No. 40, Deposit 
and Investment Risk Disclosures, and amendment of GASB Statement No. 3. This Statement 
provides guidance in common deposit and investment risks related to credit risk. __ The University 
expects to first apply the new statement for the year ended June 30, 2005. The University does 





MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2003 
Note 2. Investments 
Fair value of investments consisted of: 
Money market funds 
Repurchase agreements 
Total plant fund investments 
Investments held by MSU Foundation: 
Restricted fund 
Endowment 
Total investments held by MSU Foundation 
Total Investments 




















Investments in U.S. government securities and the collateral for repurchase agreements are 
registered in the name of Murray State University or held in the University's name by its agents 
and trustees. 
The University may legally invest in direct obligations of and other obligations guaranteed as to 
principal by the U.S. Treasury and U.S. agencies and instrumentalities and in bank repurchase 
agreements. It may also invest to a limited extent in equity securities. 
Investments held by the Murray State University Foundation are comprised of private donations 
received directly by the University and consist of expendable restricted funds as well as 
endowments. Assets held by the Murray State University Foundation, Inc. (Foundation) are 
invested primarily in an investment pool managed by the Foundation and are carried ai fair value. 
As of June 30, 2003, the assets in the pool are invested as follows: securities of the U.S. 
government and its agencies, I%; mutual funds invested in equity securities, 45%; mutual funds 
invested in fixed income securities, 47%; certificates of deposit, I% and other 6%. 
Note 3. Prior Year Carryovers and Encumbrances 
Budget revisions for prior year carryovers and prior year encumbrance carryovers are based on 





MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
September 30, 2003 
Note 4. Current Year Encumbrances 
In addition to expenses, outstanding encumbrances as of September 30, 2003 consist of the 
following: 
Fund Group 
Educational and General $ 951,363 
Auxiliary Enterprises 13,869 
Grants and Contracts 150,312 
Capital Construction 7,454,222 
· Total $ 8,569,766 
Note 5. Adjustment applicable to Investments 
During 2003, as part of the ongoing evaluati~ of its application of GASB No. 33 and in 
preparation for the implementation of GASB No. 39, the University determined that donations 
received by the Foundation on behalf of the University were not to be recorded as assets of the 
University. The University will continue to report as assets those private donations received 
directly by the University and held by the Foundation for investment purposes on behalf of the 
University. This change in the method of accounting for donations results in the restating the 
September 30, 2002 investments and net assets. 
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Investment Earnings to Date 
University Composite Interest Rates 
MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS BY FUND 
For the Period July I, 2003 through September 30, 2003 
Current Endowment 
Funds Funds 
$ 64,571 $ 124,039 $ 
1.38% 0.62% 








The fiscal year to date Composite Interest Rate for the Endowment Funds for assets held by MSU Foundation includes 
an average effective yield from the MSU Foundation Investment Pool of 6.09%. This yield is calculated as the 









MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS 
BY FUND AND FUND ACCOUNTS. 
For the Period July I, 2003 through September 30, 2003 
With Comparative Figures for Period Ended September 30, 2002 
CURRENT FUNDS 
Local bank accounts 
Consolidated educational revenue fund 
Housing and dining revenue fund 
Total current funds 
ENDOWMENT FUNDS 
PLANT FUNDS 
Unexpended plant fund 
Consolidated educational renewal and replacement fund 
Retirement of indebtedness fund 
Unrealized gains on investments 
Total plant funds 









































MURRAY STATE UNIVERSITY 
CURRENT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 




Average Local Interest State Bond 
2003-04 
MSU Foundation Type of 
Investtnent Maturity Tenn Yield Balance Earnings Pool Investment Pool Other Total 
EDUCATIONAL AND GENERAL 
US Bank 
State Bond Pool 
365 days continuous 
365 days continuous 
Total educational and general interest earnings to date 
AUXILIARY ENTERPRISES 
State Bond Pool 365 days continuous 
Total auxiliary enterprises interest earnings to date 





























MURRAY STATE UNIVERSITY 
ENDOWMENT FUNDS 
SCHEDULE OF INVESTMENT ACTIYITIES 
For the Period July I, 2003 through September 30: 2003 
Fiscal YTD 2003-04 
Type of Realized Balance Local Interest 
State Bond MSU Foundation 
Investment Maturity Term Yield 09/30/03 Earnings 
Pool Investment Pool Other Total 
State Bond Pool: 
Endowed Chair for Ecosystems Studies 365 days continuous 0.620% $ 821,995 $ $ 7,825 $ 
$ $ 
Rousseau Endowment 365 days continuous 0.620% 218,488 2,074 
Other endowment funds 365 days continuous 0.620% 681 
Total endowment cash deposit earnings 1,041,164 9,899 
MSU Foundation Investment Pool: 
Endowed Chair for Ecosystems Studies 365 days continuous 4.810% 203,966 
2,681 2,681 
Regional University Endowment Trust (RUETF) 365 days continuous 4.810% 5,237,033 
68,865 68,865 
Private match for RUETF reported 
by the University (Note 7 ) 365 days continuous 4.810% 882,009 
10,973 
Other endowment funds 365 days continuous 4.810% 4,016,747 
52,493 52,493 
Total MSU Foundation investment pool earnings 10,339,755 
135.012 124,039 
·.Total endowment investment earnings $ 11,380,919 $ $ 
9,899 $ 135,012 $ $ 124,039 
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MURRAY STATE UNIVERSITY 
PLANT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July I, 2003 through September 30, 2003 
2003-04 
Fiscal YTD Fiscal YTD 
Type of Annualized Average Local Interest State Bond MSU Foundation 
Investment Maturitv Term Yield Balance Eamin2:s Pool Investment Pool Other Total 
E 
Series G Bonds - Consolidated Educational 
Bonds Proceeds 365 days continuous 1.100% '$ 93,231 $ $ 247 $ $ $ 247 
Series N Bonds- Housing and Dining 
Proceeds 365 days continuous 0.920% $ 263,129 600 600 
Series 0 Bonds - Housing and Dining 
Proceeds 365 days continuous 0.950% $ 57,071 136 136 
Series P Bonds- Housing and Dining 
Proceeds 365 days continuous -L950% $ 632,035 (684) (684) 
Wellness Center- City of Murray 
Proceeds 365 days continuous omo% s 8,860,891 673 673 
Total unexpended plant fund earnings to date 972 972 
CONSOLIDATED EDUCATIONAL RENEWAL AND 
REPLACEMENT FUND (CERR) 
State Bond Pool 365 days continuous L360% $ 1,055,861 2,947 2,947 
Total CERR fund earnings to date 2;947 2,947 
RETIREMENT OF INDEBTEDNESS FUND 
/ Consolidated Educational Bond Reserve 
Sinking Fund: 
Money market 365 days continuous Various $ 7,352 
Repurchase agreement 07/01/04 10 years 6500% $ 2,003,615 32,559 32,559 
Consolidated Educational Series G 
Arl:>ritrage Rebate Fund 365 days continuous Various $ 436 
Housing and Dining Bond Reserve 
Sinking Fund 365 days continuous Various $ 1,456,758 2,331 2,331 
Housing and Dining Series N 
Arl:>ritrage Rebate Fund 365 days continuous Various $ 51,691 - 63 63 
Housing and Dining Series 0 
Arl:>ritrage Rebate Fund 365 days continuous Various $ 6,213 II II 
Housing and Dining Repair and 
Maintenance Reserve Fund ~65 days continuous Various $ 931,817 
Total retirement of indebtedness 
fund earnings to date 34,964 34,964 
Total plant fund realized earnings to date 3,919 34,964 38,883 
Unrealized investment earnings to date 






MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2003 
Note I. BASIS OF REVENUE RECOGNITION 
Accrual basis accounting is used to recognize interest earnings on the Investment Report. 
Note 2. INVESTMENT POLICIES AND PROCEDURES 
POLICIES 
Scope: This investment policy applies to activities of the University with regard to investing the financial 
assets of all funds, including those maintained by: 
I. the Commonwealth of Kentucky's treasury, 
II. local depositories, and 
III.. external trustees and investment managers. 
Written procedures will indicate which funds are covered under each of the previously mentioned investment 
structures. 
Goals: Consistent with state statutes and administrative regulations, the goals of the University's investment 
program are: 
• preservation and maintenance of the real purchasing power of the principal in the portfolios, 
• maintenance of sufficient liquidity to meet normal and foreseeable expenditures, and 
• attainment of the greatest possible dollar return to the University while observing statutory and policy 
. ' constramts. 
Investment Objective: The inves!n)ent objective is to produce a yield that when compared to the current 
marketplace, would be described as competitive by investment managers. 
Strategy: The University's investment strategy is designed to match the life of the assets with the date 
liability occurs. 
Delegation of Authority: 
General: The treasurer is responsible for investment decisions and activities, under the direction of the Board 
of Regents. The Treasurer shall develop and maintain written administrative procedures for the operation of 
the investment program, consistent with these policies. Such procedures shall include explicit delegation of 
authority to persons responsible for investment transactions. No person shall engage in an investment 
transaction except as provided under the terms of this policy and the procedures established by the Treasurer. 
The Treasurer shall be responsible for all transactions undertaken and shall establish a system of controls to 
regulate the activities of subordinate investment personnel. 
Bond Funds: With regard to bond funds, the investment/reinvestment (on instruments authorized by the bond 





MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2003 
Note 2. INVESTMENT POLICIES AND PROCEDURES (cont'd) 
Minimal Non-Cash Investment Transactions: In order to correct stock transfer errors or dispose of small non-
cash investments, the Treasurer is authorized to sell or otherwise dispose of items less that $25,000 without 
specific resolution from the Board of Regents. 
Reporting: The Treasurer and the Vice President for Administrative Services shall submit quarterly 
investment reports to the President and Board of Regents. These reports will include investment data for 
investment securities held at the end of the reporting period. 
PROCEDURES 
Specific investment procedures are contained within the full "Investment Policies and Procedures" as 
approved by the Board of Regents on May 14, 1994. 
Note 3. DEPOSITS AND INVESTMENTS 
The University currently uses commercial banks and the Commonwealth of Kentucky for its depositories. 
Deposits with commercial banks are covered by Federal depository insurance or collateral held by the bank 
in the University's name. University funds deposited with the State Treasurer are pooled with funds from 
other state agencies. These state pooled deposits are substantially covered by federal depository insurance or 
by the collateral held by the bank in the state's name. -Jbe investments of the University not held by the state 
investment pool are insured, registered, or held by the University or by an agent of the University. 
Below is a summary of the deposits and investments held by the University: 
Deposits: 
Investment in State Investment Pool 
Investments: 
U. S. Government Securities 
MSU Foundation Pool 
Total investments 




















Beginning July I, 2002, the University determined that the private donations received by Murray State 
University Foundation on behalf of the University were not to be recorded as assets of the University. The 
University will continue to report as assets those private donations received directly by the University and 
held by the Foundation for investment purposes. The University posts its investment earnings from the 
Foundation pool on an annual basis, at June 30 each year. Therefore, the MSU Foundation Investment Pool 





MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2003 
Note 4. CURRENT FUNDS- LOCAL BANK ACCOUNT 
Effective June I, 200 I, the University entered into a banking contract with Firstar Bank, NA of Bowling 
Green, Kentucky, currently US Bank. This contract stipulates that interest earnings will be based on the 
Federal Funds target rate less .25%. 
Interest earnings may be expended in Current Fund. 
Note 5. CONSOLIDATED EDUCATIONAL BUILDING AND REVENUE BOND FUND (CEBRB) 
This fund was created, as result of the trust indenture established when the first Consolidated Educational 
Building Revenue Bonds were sold in the 1960's, as a depository of tuition and fees in order to provide funds 
to service the principal and interest debt requirements of each series of aforementioned bonds. The fund also 
supports the Educational and General Funds operations. 
The Commonwealth of Kentucky Office of Financial Management invests available funds of the CEBRB in 
the State's university investment pool. 
All interest earnings are transferred to Consolidated Educational Renewal and Replacement (CERR) at the 
end of each quarter according to the Board's approva]Jor renewal and replacement projects. 
Note 6. AUXILIARY FUNDS- HOUSING AND DINING REVENUE FUND 
This fund was created, as a result of the trust indenture established when the first Housing and Dining 
System Revenue Bonds were sold in the 1960's as a depository of all auxiliary income in order to provide 
funds to service the principal and interest debt requirement of each series of aforementioned bonds. The 
fund also supports the Auxiliary Fund operations. 
Note 7. ENDOWMENT FUND INVESTMENTS . 
REGIONAL UNNERSITY ENDOWMENT TRUST (RUETF) 
As of June 30, 2002, the University has been awarded a total of $5,231,787 by the Commonwealth of 
Kentucky for endowed faculty positions and scholarships. These funds were awarded based on the 
University meeting the matching requirement with private funds. The proceeds were deposited with the 
Murray State University Foundation for investment purposes. Earnings are transferred to the University's 





MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2003 
Note 7. ENDOWMENT FUND INVESTMENTS (cont'd) 




Private Match for RUEIF 
External Match Recei2ts 
Held Held 
By By 
University Foundation Total 







During 1987, the University was awarded $500,000 by the Commonwealth of Kentucky for an Endowed 
Chair for Eco-Systems Studies. University discretion, within the Board Policy, is used to invest these funds. 
Ten percent of the total earnings are returned to the Endowment investment pool. Ninety percent of the 
earnings are transferred to the University's Restricted ~d (Endowed Chair Grant) for program expenditures. 
Note . 8. CONSOLIDATED EDUCATIONAL RENEWAL AND REPLACEMENT (CERR) 
As established by the Board of Regents in March 1982, CERR provides a plant fund sub-group so that funds 
transferred from CEBRB could be accumulated for future projects of repair and renovation. 
The University invests the proceeds in the same manner as CEBRB in Note 5. 





MURRAY STATE UNIVERSITY 
NOTES TO INVESTMENT REPORT 
SEPTEMBER 30, 2003 
Note 9. UNEXPENDED PLANT FUNDS- SERIES G REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series G bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $14,785,000 in Series G revenue bonds dated December I, 1987. The proceeds are to 
be used to pay costs of repair, renovation, construction or addition to buildings on the campus of Murray State 
University that are and shall be a part of the Consolidated Educational Building Project. This project was 
established and created by the Board of Regents on April 20, 1961. 
The University invests the proceeds in the same manner as CEBRB in Note 5. 
Interest earnings on Series G can be spent on the Industry and Technology Building project or any other 
Educational and General project the Board and State approves. 
Note 10. RETIREMENT OF INDEBTEDNESS - CONSOLIDATED EDUCATIONAL SINKING FUND 
(CESF) 
This fund was created, as a result of the first trust indenture established when the Consolidated Educational 
Building and Revenue bonds were sold in the 1960~, to provide a sinking fund to pay debt principal and 
interest expense on all related CEBRB bonds. The amount of interest earned is part of the formula for annual 
funding of CERR projects. (See Note 5) 
Interest earnings are used to reduce the amount of semi-annual debt service transferred from University 
Unrestricted Educational and General Fund to this sinking fund. Bond requirements mandate a minimum 
reserve of $1,968,193. 
Note II. RETIREMENT OF INDEBTEDNESS- HOUSING AND DINING SINKING FUND 
This fund was created, as a result of the trust indenture established when the first Housing and Dining System 
Revenue Bonds were sold in the 1960's, to provide a sinking fund to pay debt principal and interest expense 
on related Housing and Dining Revenue Bonds. · · 
Interest earnings are retained in the fund for future use. Bond requirements mandate a minimul!l reserve of 
$1,145,564. 
Note 12. HOUSING AND DINING REPAIR AND MAINTENANCE RESERVE FUND 
This fund was created, as a result of the establishment of the trust indenture in Note 6, to provide a fund to 
pay for extraordinary repairs, not paid from the Auxiliary Fund, to the Housing and Dining System buildings. 
Interest earnings are retained in the fund for future use. The use is determined by Board of Regents 
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Note 13. UNEXPENDED PLANT FUNDS- SERIES N HOUSING AND DINING REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series N bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $6,370,000 in Series N revenue bonds dated April I, 1999. The proceeds.are to be 
used to pay costs of certain fire safety and maintenance improvements to buildings on the campus of Murray 
State University that are and shall be a part of the Housing and Dining System. This system was established 
and created by the Board of Regents on September I, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series N can be spent on fire safety improvements and maintenance of certain housing 
facilities as approved by the Board and State. 
Note 14. UNEXPENDED PLANT FUNDS- SERIES 0 HOUSING AND DINING REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series 0 bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $1,610,000 in Series 0 revenu;;. bonds dated June I, 2001. The proceeds are to be 
used to pay costs of replacement of water supply lines, replacement of a heating boiler, and installation of 
electrical tap connections for fire pumps for certain buildings on the campus of Murray State University thaf 
are and shall be a part of the Housing and Dining System. This system was established and created by the 
Board of Regents on September I, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series 0 can be spent on improvements and maintenance of certain housing facilities as 
approved by the Board and State. 
Note 15. UNEXPENDED PLANT FUNDS- SERIES P HOUSING AND DINING REVENUE BONDS 
I This capital construction clearing account holds the proceeds from the University's Series P bon4 sale until such time as they are needed for specific capital construction projects. 
The University issued $2,500,000 in Series P revenue bonds dated June I, 2003. The proceeds are to be used 
for the renovation of Winslow Cafeteria on the campus of Murray State University that is and shall be a part 
of the Housing and Dining System. This system was established and created by the Board of Regents on 
September I, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series P can be spent on improvements and maintenance of certain housing facilities as 
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Note 16. UNEXPENDED PLANT FUNDS- WELLNESS CENTER 
This capital construction clearing account holds the proceeds from the City of Murray's Wellness Center 
bond sale until such time as they are needed for specific capital construction projects. 
The City of Murray issued $I 0,000,000 in general obligation bonds on December I, 2002. On December 30, 
2002, the University entered into an agreement with the City of Murray to pay all debt service on this issue 
from pledged student fees. 
The University has invested the funds in a restricted account within the Commonwealth of Kentucky 
investment pool, which combines the investments of other state agency bond proceeds. Interest earned on 
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~soc~ia7te-ot""A~rt-c-s-.- -~~----- -----c---, 
~==~~~~~~---~--~-----~------------' 
Andrea Michele Miller 
Grise! Cabrera Mereta 
Jennifer Moore Oakley 
Emily Brianna Phillips 
Jay Chester Powell 
Leslie Ann Ray 
Kelly Ann Buffmgton 
Elizabeth M. Dunnigan 
Dina Bertrand Futrell 
Timothy James Morningstar 
Chieko Sato 
Rebekah R. Underhill 
!Associate of Science 
Gina Gail Linn 
Christy D. Price 
Total: 6 
Total: 2 
Angi Marie Sales 
David William Shaffer 
Brooke Elise Sisco 
Chrishell Stause 
Annette Steen 
~soclate.of Science In Vocatlonalc.Te.chnical EducatloQ. 
Stacey Lynn Stephen 
Courtney Gay Tomes 
Brittany L. Varvel 
Gregory William Vaughn 
Jonathan D. Watkins 
Deneshia D. Wood Donald Allen Lomache 
Jayne Yvonne Powell 
[Bachelor of Arts 
Craig Aguiar 
Charley Beth Allen 
Justen Shane Arnold 
Sarah Elizabeth Bowers 
Natalie Brooke Bring ham 
Nzala Chinyama Chongo 
Bobbi Clark De Cecchis 
Megan E. Douglas 
Lucinda Grace Drennon 
Tasha Duncan 
Misty Shea Emerson 
Mie Endo 
Rebekah Jean Evans 
Brittany Jeanne Fisher 
Margaret W arau Gitu 
Farrah Heather Grace 
Jaime Blechle Hayden 
Christopher Earl Hendricks 
Ming-Chin Hsieh 
Jessica Lynn Jenkins 
Bette Lauren Johnston 
Jason H. Kelso 
Terri Sue Ligon 
Beth Lynn Lovvo 
Sarah Elizabeth Luker 
Martha Katherine Malone 





!Ba.cheior of Fine Arts 
Trish Elizabeth Boyd 
Whitney Grey Courtney 
Nicholas Croghan 
Timothy Lee Edwards 
John Conrad Firestone 
Lynne Christine Fowler 
Brandon Lee Smith 
iaachelor.of Music 
Angela J. Beltz 
Andrea Jean Reynolds 
Ashley Paige Sumner 
John C. Thornton 
!aachaiorofMuslc Education 
Cordez Lemar Bacon 
Alaina Joyce Evans 
Bradley William Hammack 
Jared Paul Hayes 
Alissa Gail Oakley 
Andrew Thomas Shelton 
laacheior of Science 
Bethaney Kay Adams 
Marie Beth Adams 











Nancy Ellen Adams 
Sarah Christina Ainsworth 
Basheir Abdullah AI-Rei 
Timothy Alderdice 
Courtney Allen 
Y <msef Khaled Alshallal 
Amanda Lee Alvis 
Tosha D. Arnold 
Y oung-Ok Baek 
Sara L. Baker 
L yndi Schaffer Barnhill 
Darby Beasley 
Sharlene R. Beckett 
Alison Renee Bishop 
Mara Elisabeth Bishop. 
Benjamin A. Blackmon 
Dustin Adam Bledsoe 
Bethany Ann Boaz 
Brenda Kay Boddy 
Adam Scott Brewer 
Adam Z. Britton 
Ryan L. Brooks 
Arivia Antionette Brown 
Barrett W. Brown 
Erin E. Bruner 
Melissa Ann Bryan 
Beth Ann Buchner 
Shea Lynn Butler 
Amanda Leigh Capps 
Jennifer Michelle Carter 
Audra Louise Casey 
Cristy Nicol Cay lao 
Laura Lynn Cherry 
Stewart Ross Childress 
Aaron Lee Clark 
Brian Cline 
Autumn Stokes Colley 
J irnmy R. Collins 
William A. Conyers IV 
Larissa Marie Cook 
David Thomas Courtney 
Stacy L. Crawford-Puckett 
Abigail Nicole Cronch 
Catherine Marie Culley 
Christina Dawn McCune Daniels 
Jessica Elizabeth Darnall 
Laura Davidson 
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Jeremy Cordell Davis 
Sharon V eni Dean 
Amber M. Deardorff 
Louis B. DeFreeze III 
Bradley Ryan Demarest 
Austin T. Dickerson 
Donna Kay Dietz 
Carla Dillworth-Herring 
Amber Laine Drury 
Susan Meredith Duguid 
Zach Anderson Dunlap 
Heather Renee Dunn 
Christopher E. Eanes 
Aaron W. Edmondson 
Justin L. Edwards 
William Henry Edwards III 
Abdalla El-Bannan 
Jonathan Matthew Ellis 
Tiffanie Lenee Embers 
Steven Scott Farmer 
MikaelA. Farris 
Lisa Marie Floyd 
Bradley Fooshee 
John Matt Fourshee 
Anthony T. Fowler 
Brian Christopher Geary 
Phillip Michael Geurin 
Craig Scott Gibbs 
Lisa Danielle Gibson 
Randall Brian Gill 
Ashley Michelle Gilson 
Bradly P. Giltz 
Samuel Brian Girtman 
Katheryn Leigh Weishaar Glisson 
Jon Hutchins Goad 
Tiffany Mae Goatee 
Patricia Lynn Graham 
Marsha Carol Green 
April Michelle Gregory 
Lori Ann Griggs 
Erin C. Grogan 
Mark Allen Guidice 
Michael Patrick Guynn 
Brandy Nicole Hale 
Tiffany Maria Hale 
Carissa Ham 
Courtney R. Hamby 




Andrea Marie Hamm 
Jason Hannnonds 
Travis Leon Hampton 
Dustin J. Hardin 
Mary beth Harris 
Brooke L. Hastings 
Erica Michelle Hatch 
Cinda Faye Heady 
Richard Terance Heavrin 
Evan Gamer Henderson 
James E. Hill 
Joel! Emmett Tristan Hill 
Macie Hilyer 
Kimberly Jo Hinton 
Zachary Thomas Hobbs 
Jill E. Hoffmann 
Jessica Ellen Hooks 
Miho Hoshino 
Erin Leigh Hutchins 
Marcie Carol lvey 
Annie Ryan Jaggers 
Casey Elizabeth Jenkins 
Shuai Jiaog 
Arista Davina Johnson 
Uelivia N. Johnson 
Jesse Lee Johnston III 
Amy Lynn Jones 
Christopher Bradley Jones 
Joseph L. Judd 
Joshua Patten Kelly 
Kristen Alyssa Kenny 
Gabriel Cluistian Kesterson 
Kathryn Kirby 
Chad J. Kirk 
Kimberly Ann Bryant Kokoski 
Stephen Kyle Lacefield 
Tina Boren Lane 
Katherine Susaime Langan 
James Eric Latendresse 
Andrea Jenette Lawson 
Tara Jo Lester 
Angela Gaylene Lindsay 
Shawn David Long 
Brent Lovett 
Mitchell S. Lovett 
Gerald Maxwell Lunsford Jr. 
Nathan Blake Lynn 
2124104 
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Andrew J. Maddox 
Patricia Malone 
Hilary Brooke Martin 
Jason Hart Martin 
JerernyMathenia 
Jacob P. Mathis 
Ayuko Matsui 
Joshua R. Maxwell 
Shaun P. Mayes 
Matthew L. McArthy 
Dava Renee McCann 
David Paul McCann 
Amy Kathleen McCloskey 
Marcus Delmont McDaniel 
Eric Kirklin McElroy 
Russell P. Mehnert lli 
Sheila Melton 
Hillary Leigh Miller 
Braodon Lee Molle 
Cherie Denise Moore 
Ryan D. Morris 
Amberly Vance Munsey 
Ann Lenore Myers 
Courtney C.J. Naber 
Rachel Assid Nidiffer 
R. V. Oliver Jr. 
Anthony Neal Orr 
Jodi Paige Oster Mcintosh 
Scott William Owens 
John Michael Pace 
Paula Sue Brandon Pahner 
Robert Virgil Pardue 
Trevor Dale Parker 
Jasmine J. Patel 
Sara Morgan Perdue 
Abbigail Leigh Perez 
Jacob A. Perryman 
Trent L. Phillips 
Andreas S. Pitsillides 
Janna Rebecca Pogue 
Joseph Michael Ponder 
Casey Rena Powell 
Michael Robert Powers 
Tiffany Rose Prater 
Jeremy Keith Prince 
Melissa D1shea Proctor 
Stephen Edward Quinn 





Justin Henry Ramey 
Layne Whitfield Ramey 
Katherine Nicole Redding 
Robert Conrad Reding 
Eleanor A. Reed 
Kyle Andrew Rhone 
Terry Wayne Rich II 
Edwin Dwain Richerson 
Craig Kurre Ringwald 
Blake Everett Robertson 
Jacqueline Marie Robinson 
John William Robison 
Benjamin Scott Rogers 
Melissa Suzanne Roller 
Jeremy Mitchell Rose 
Holly D. Rudd 
Sarah West Rudd 
Nicklaus Alan Sainato 
Waleed Fathei Salem 
Lora Alison Sandefur 
Casey Edward Schwartz 
Brian J. Seitz 
Stacy Matheny Seratt 
Richard Andrew Shadbume 
Jeremy Dale Shafer 
Raven Christopher Shephard 
Brant Alden Shutt 
Roxye Ann Sidebottom 
Craig Alan Siefert 
Keri West Sinunons 
Evelyn Lynn Slaton 
Dana Rene Smith 
Dawn Michelle Winn Smith 
Paul Eugene Smith lli 
Mary Ann Sneed 
Joshua Philip Sornrner 
Kevin Walter Spengler 
Kasi Lee Spivey 
Despina Andrea Stavri 
Brandon A. Stewart 
Joshua Lyn Stockwell 
Karen Emily Stolt 
Sarah Beth Strupp 
Kara L. Suits 
Randy Dewayne Sutton 
Cassie Laine Tapp 
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Angela Susan Burket Taylor 
Lakilia S.F. Taylor 
Ryan Ann Taylor 
Damedrix Lavore Thomas 
Jared Michael Thomas 
Jenny Lee Thomas 
Carrie L. Thornton 
Patrick William Thornton 
Shea Nichole Throgmorton 
David P. Toon 
Karina Patrice Tucker 
Nathaniel Duane Underwood 
Sara Lynn Utley 
Christopher James Vance 
Bethany Rae Vander Molen 
Sara Lynn Vaughn 
Derick Allen Vincent 
Tarab Beth Wake 
John Garett Wall 
Amanda Jane Wallace 
Amber Nicole Wallace 
Natalie Christina Warford 
Tiffany J. Whaley 
Kimberly Jo Wheeler 
Amanda Danielle Shreve White 
Cynthia Tracy White 
Dustin Gerald Wiggins 
Thomas Bryan Williams 
Julia Leigh Wilson 
Katie Wilson 
Kathryn Austin Wimberley 
'Bachelor of Science In Agriculture 
Jennifer Ellen Barbee 
Codi Lynn Carter 
Benjamin H. Cayce 
Gregory Ryan Chandler 
Mitchell Alan Craig 
Michelle Lynne Echsner 
Daniel M. Elliott 
Kenneth D. Erwin 
Olivia Nicole Grace 
Carol Ann Elizabeth Harp 
Rebecca K. Hicks 
Veronica Starr lngland 
Jean Anne Jimenez 
From: Registrar's Office 
Total: 35 





Amanda M. Keller 
Kristi Ann Kidwell 
Sherry Johnson Kilpatrick 
Amanda Marie Lisembee 
Jason R. McCuiston 
Melissa Renee McElya 
Valerie Anne Morris 
Tabitha C. Myers 
Jessica D. Parham 
Sammie Dewayne Parsley 
Jarred Russ Peterson 
Logan James Phillippe 
Justin Ryan Reynolds 
Patrick Neal Schwartzkopf 
Amanda E. Sevcik 
Lindsy-Kay Stewart 
Kandra L. Walker 
Joshua D. Wilson 
Katie R. Wilson 
Kathryn Austin Wimberley 
Susan Marie Yost 
!Bachelor of Science In Business . t'}'c• · 
Robert Cordie Allen 
Ailed Maria Amaro 
Tad Chandler Anderson 
Jeremy Rey Bader 
Kimberly Dawn Barber 
Elizabeth Marie Bell 
Jacob Steven Brenningmeyer 
Vanessa Kay Jones Bums 
Jamiamah Elise Campbell 
Lee Patrick Cheatham 
Scott Benjamin Clapp 
Heather Michelle Clark 
Olivia Renee Coleman 
Mark Rudy Courtney 
Brock A. Crouch 
Warren D. DePriest 
Lacey June Duckett · 
Stephanie D. Duckett 
Robert D. Edwards 
Shawna E. Edwards 
William M. Erwin 
Kimberly S. Fortner 
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Total: 75 
I 
Chad Douglas Fritsche 
Nita Carol Galloway 
Paul Barkley Gehring 
Robert Brandon Henson 
Justin T. Hildreth 
Nathan Aaron Hodge 
Jennifer Leigh Husemann 
Candace Celeste Hyatt 
Jessica Lauren Jenkins 
Harris T. I ones 
Prince Pradip Kabra 
Jon D. King 
Hui-Hung Kuo 
Jason Keith Lafser 
Yi-ChunLin 
Cynthia L ynnette Lovelace 
Jennifer L. Lowery 
Jennifer M. Maggart 
Lindsey J. Mansfield 
Selina Marie Mansfield 
Michael Warren Mattingly 
Jamison C. McDaniel 
Shelley N. McKeel 
Melissa Mae Mckenzie 
Bridget Suzanne Mitcham 
Robert Allen Nelson 
Andrew Wally Nowacki 
Jesse Obliger 
Jerry P. Patton 
Corey David Perkins 
Helen Marie Phill 
Brandon Derek Powell 
Amber Nicole Puckett 
Timothy J. Reagan 
Ty Ward Rideout 
Tanuny S. Rockwell 
Jason Roethle 
Mitchell Troy Ryan 
Robert Chrestman Sanders 
Elizabeth Susanne Schneider 
Amit Mahendra Shah 
Tara Nicole Sharp 
Diana Phillips Shoulders 
Sangeeta Singh 
Courtney Brooke Sutherland 
Suzanne Marie Tharp 
Cheryl K. T osh 
From: Registrar's Office Pg 5 ofl 
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Daniel Shane Wall !6ach~lor of Arts In Business 
·-----~-- ' 
Amy Elizabeth Wallace Total: 7 
Elizabeth Kate Wells Pilar Casado 
Sharon R. Croft Willbanks Reginald Lamont Farrior 
Julie Williams Heather Leigh Ann Gaal 
Patricia Wills Thiago Bezerra Gondim 
Jason H. Kelso 
I 
~~ichelor of Science in Nursing ---~ Cui Liu 
Total: 18 Micah B. Williams 
Whitney Katherine Arnold 
Lori D. Barnes !Bachelor of Social Work 
Sarah Lillian Broughton Total: 7 
Renee Lyn Brown Kimberly Nicole Alexander 
Mary Lee Bullock Heather Collins 
Robin Adair Chappell Kelly Dawn Cox 
Ashley Gamblin-Faith Courtney May Griffiths 
Jennifer Jill Grow Sarah R. Lane 
Melissa Corinne Herron Jodye Brette Reeves 
Kathy Elaine Long Pamela R. Sinnnons 
Kathryn Grace McCoy 
Patie Renae McCoy 
Miranda Marie Mueller 
Margaret C. Nash 
Clara Elizabeth Shelton 
Debby Kay Shelton 
Christie A. Strickland 
Tabitha Lane Terrell 
!Bachelor of.lnde[!endent Studies,,-,,.< 
Total: 17 
Lena Buckner Acree 
I 
Ryan Benson 
Donald Lee Bridgeman Jr. 
Tia Anne Chambers 
Gaye Lyne Smith Dickey 
Tracy R. Franklin 
David A. Howe 
Angela Michelle Jenkins 
Teresa Carroll Lax 
Deborah Carter Lord 
Shevonne Tonielle Oliver 
Sharon Eileen Smith 
Scott Marshall Stewart 
Stephen D. Wallace 
Sabrina Kim Warford 
Darrell Glenn Wedding 
Fred David Yocum 
2124104 From: Regidtrar's Office Pg6of7 
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1iasterof AttS•In Educiitlohii• .~Ji@iliPH~::u;;;;;<~i'\'1,J Laura Swinney Hughes 
Premsan J etanalin 
Sheila J. Ahlgren 
Trent Divine Bates 
Amber Susan Brockman 
Kris Ann Buss 
Rhonda Lovern Callaway 
Kern J. Cothran 
Monica Suzanne Duncan 
Lisa J a Aly Edwards 
Judith Mae Forney-Hantle 
Erin Lynn Gamblin 
Justin C. Green 
Sheri Faye Hancock 
Anne Bruce Herndon 
Danette R. Jones 
Angela Dawn Kelly 
Tara K. Kirk 
Jill Ashley McCormack 
Jason Edward Neelley 
Karen Beth O'Brien 
Kelly Ann Mitchell Peters 
Beverly Deloris Pledge 
Heather Dawn Routen 
Robert Brian Schooley 
Storrnie Ta-Na Sigers 
David M. Tynes 
Wallace Scott Uzzle 
Steven Andrew Wade 
Scott Allen Williams 
Beverly S. Winchester 
Angela Morrison Yearry 
Andrea Jill Youngblood 
Total: 31 
[MiSier7of.'BUslneS's:.llamlni$ifiiiiOn~. · 4 ~ * •' '"-· :: > .;A/."l 
Jon Michael Anderson 
Gregory Christopher Bach 
Jennifer Elise Bruce 
Kimberly Renee Buck 
Patrick M. Bynum 
Carla M. Crosby 
Linda J. Crouse 
Andrew C. Flynn 
Michael Kyle Higgins 
Pei-Chun Huang 
Total: 27 
Brian Keith Johnson 
Joshua Adam Kotelnicki 
Tonja Marie Lisanti 
Jeffrey A. Mahoney 
Andrew Jay Mazzier 
Jaime L. Morrow 
Thomas Alan N all 
Tanya Lynn Nall 
Michael D. Noonan 
Natalia Vladimirovna O'Bryan 
Ryan Shea Simmons 





Chadwick Larry Davidson 
Hee-Kyung Sea 
Ai Yurniba 
' . ..c. ,____;,.~- _=:] 
Total: 4 
MSiiiO~QfliSClii:nc&, .;r:;;:· ,,,. k- · ,,,. '·' ·- .. _,_=:;]) 
Total: 99 
Sonia Fay Abney 
T oya Marshall Acosta 
Akponovo Akporobaro 
Jessica L. Aldridge 
Timothy Brian Anderson 
Peemasak Angchun 
Tanya Elaine Bailey 
Henry Banks Jr. 
Lorna Elizabeth Baptiste-Jones 
Donna Cranford Barfield 
Tony Ray Blakely Sr. 
Christopher Owen Blalock 
Calvin George Bolander Jr. 
Elizabeth H. Bozarth 
Kimberly L. Buffmgton 
Natcharush Burmag 
A. Scott Butcher 
Eileen G. Cameron 
Laura Lee Casey 









Shannon Somera Clarke 
Heidi M. Couch 
Roger Dale Dew 
Daphne Marie Dixon 
Jacob Warren Falwell 
Kelly Elizabeth Felts 
Amy Jo Freeman 
Kimberly Diane Gilyard 
Kelley Beckuer Grogan 
Ashley Elizabeth Hailston 
Jonathan Ray Hair 
Jennifer J. Haley 
Charlene Terri Hall 
Tonda Rash Hall 
Shelley Marie Hill 
Andrea Holeman 
Richard Alan Hom 
Darian P. Irvan 
Hyeon Gang Jeong 
Terrence O'Neal Jones 
Michael Scott Junkerrnan 
Georgina Katona 
Muhammad Laeeq-ur-Rehman Khan 
Surachai Kitsadaviseksak 
Dana Michelle Knox-Maxwell 
Munish Lagoo 
Timothy W. Lax 
Shih-Long Lo 
Racaan Mandeel 
Steven Kyle Manning 
Shawn Marrs 
Elaine Suzanne McAdams 
Sharron K.S. McDaniel 
Soo-Jin Yun McKibben 
Marc William McKinley 
Christina Michelle McNeil 
Julie Anne Means 
Corey Allen Meggs 
Joseph Keith Mezzoni 
Carey Le Von Miller 
Charles E. Mix III 
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Laurie Brooke Mobley 
Amy Elizabeth Murphy 
Allison Leigh Nail 
Justin Lynn Newman 
Daniel Kamau Ngoroi 
Donald Allen O'Dell 
Shameka Shareese Owens 
Jodie P'Pool 
Thomas Ray Phelps II 
Stephen A. Phillips 
Kevin Andrew Proper 
Ritesh Narendra Raithatha 
Angela Renea Renfroe 
Cindy Kay Richard 
Ray Stephen Roberts 
Deanna Nicole Robinson 
Jody Scott Rose 




William Clayton Spencer 
Kedsaree Tantaveesaksakul 
Robert Creedon Tashjian Jr. 
Sitthipom Teeravarapich 
Jennifer Lear Walker 
Jerry E. Wargel 
Sondra Webb Wilkinson 
Shelley Lynn Williams 
Michael J. Wilson 
Deborah Denise Winsett 
Tung-Lin Yeh 
Shu-Chun Yen 
Justin Ryan Young 
~fGAtti ·~'A1i·,·.-":.:.' .. .;,.,.;A,;~ 5!~1~·~-J;:;f~L~ ... ~~L, . .;.~;;· .. •!'/,.:~·} 
Total: 17 
Kimberly Michelle Barrett 
Jamie Ann Bell 
Erin MacGregor Caldwell 
Christopher Scott French 
Niketa Ann Hailey 
Huei-Feng Lee 
Hsin-1 Lin 
Lindsay Brooke McNutt 
Michael Stephen Moode 





Eliza Jeanne Peters 
Genichi Saai 
Kara Jo Short 
Benyarak Tangchewinsatien 
Gwendolyn June Marie Thompson 
Atsuko Yoda 
Insun Yoon 
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M~\!teltbt.P.U1il1Ci'i\dmlnllitrau9n~i0lfili\Wt@;t%if;10\iti'J~il4 
Quattarra Genile Branch 
Carmen Luisa Grissom 
Sonia Haywood-Bronson 
Christopher Robert Reese 
Carina Lynn Rice 
Total: 5 
MP!a;:;QfjS'i:lei!ceilniNiilS'ina':'r·~¥l!C:iF.ii~BaJf.~ 
Dana Chapman Alexander 
Chris Bachuss 
Marianne Beck 
Alicia Howard Clark 
Kathy G. Kee 
Meike Alexandra Price 
Jeanne Johnston Spain 
Angela Marie Willett 
Total: 8 
iMaste~.ofiijrijf!$-&!orfl!fMGOunt@ri'CVli!l!l\frJFz!i~f~;~ 
Ailed Maria Amaro 
Jeremy Rey Bader 
Total: 2 
:Specialistin"EducatLon <;.~%£)'-'· · ·l::~' .. ·:'i!-J:~~-;_;;:~~;::~Wtt:·';·'i:!,tY' !ill 
Total: 1 
Charlotte Ann Landers 
Total Number of Degrees Conferred: 194 
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Attachment #4 
~~!lb.~~Mfflii\'~~D~ Kara S. Curran 
Megan Tapp 
Russell Wall Terhune 
J. Catherine Austin 
Zachary Lee Bailey 
Jessica Lee Copeland 
Robert Ashley Downs 
Tahl A. Gbitter 
Joshua Dancll Gibson 
Dawn Denise Johnson 
Marilee B. Jones 
Melissa DiaiJe May 
Kenya E. Ricard 
Lori Jane Richardson 
Roman R. Shapla 
Nathan Brent Thunnao 
Benjamin Naxwell Wilhelm 
Robert A. Wooldridge 
Jessica Maurain Adkins 
Marissa Ariane Alamilla 
Susan M. Anen-Jones 
Miranda L. Barnes 
Dustin Eric Bermett 
Roscoe Jeffrey Black 
Stephanie Aon Blondin 
Demetrius Spencer Booker 
Michael Brackett 
Cristy Leann Brasher 
Gregory L. Brotzge 
Jonathan Lee Brown 
Michael D. Byrnes 
Steven Dale Carraway 
Brooke Cates 
Kimberly Elaine Clark 
Chenee D. Coleman 
Christopher Bryan Coulson 
Harrison Lequentin Cowan 






Christine Elizabeth Dabbert 
Ryan William Davis 
Jason Scott Dcplanty 
Crystal L. Everett 
Brian Keith Faith 
Luke Ryan Finck 
Rebecca Knoth Fortner 
Jessica Rae Gagel 
Misty Sue Hampton Gisb 
Lisa Marie Graham 
Michael Wayne Groves 
Jennifer L. Haho 
Shannon Elaine Hamlet 
Laura Elizabeth Hancock 
Fawn Aryana Hastay 
Zachary Scott Heppner 
Jacqueline Herbig 
Deidra J. Hightower 
Adam Lon Hill 
Aaron Thomas Hooks 
"' Megan Hope Howell 
Donald Edward Hudson 
Rachel Michelle Hunt 
James Wesley Jones IV 
. Koichi Kanehisa 
Jacqueline Leigh Kortz 
Daniellc Renee Krcna 
Kramer Anthony Lacour II 
PhiUip Guyton Lane 
Melissa Gail Leach 
Robert H. Lewis 
William J. Long 
Jason Wayne Lovett 
Erin D. McCauley 
Stacia Anne McCloskey 
Jennifer Anne Mills 
Maryalice Noreen Montoya~Bighinatti 
Bonita E. Murray 
Wesley Musgrove 
Michael Nacke 
Jo Beth Norwood-Robertson 
Craig Olmstead 
Manisb J. Patel 
Toby S. Pruett 
April Elizabeth Putnam 
William John Rasinen II 






Michelle L. Ratliff 
Thomas H. Reynolds Jr. 
Kyle Ryan Rickard 
Kimberly Ano Ross 
Alyson Noel Schmidt 
Kyle G. Shadoan 
Herbert Earl Sharp 
Sarah Elizabeth Skinner 
Michael R. Slater 
Natalie Jane Slayden 
Jeffery L. Spicer 
Mariette Sydnor 
Sachiyo Takatoi 
Jeremy James Teague 
Anthony !- Thunnond 
Crystal M. Tyrie 
Lane A. Ury 
Meridith L. Vanderford 
Justin Beau V aoDykc 
Scan M. Van over 
Andrea L. Wamsman 
Tiffany Shenay Watkins 
Lauren Elizabeth Watson 
Ryan Glen Westbrooks 
Timothy Scott Whitsell 
Cheryl Lynn Wilgus 
Jessica Bryant Williams 
Richard W. Williams 
Emily White Wilson 
Ilissa D. Cravens 
Meagan Michele Davis 
Leigh Anne Deparle 
Lorilee Renee George 
Brian Allen Hobbs 
Melissa Gail Leach 
Ludenia F. Rowe 
Earl Gayton Wilkins 
Omar Mohamed Saheh Alkhaledi 
Rachel L. Baker 
Timothy Wayne Barnes 
Lindsey W. Bellow 
KrisTina Louise Berry 
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Total: 8 
Lanny Wayne Blunk II 
Rusty Lee Davis 
Shannon R. Dean 
Steven Clay Elder 
Meagan N. Eplee 
Antonio Pio Espino Harris 
Ernest Robert Evans Jr. 
AnnaM. Fox 
Nacy Elizabeth Gates 
Dario Enrique Gongora 
Ryan Andrew Hahn 
James W. Hammack 
Robert Milton Hilgartner Jr. 
Rayma Williamson King 
Bradley Allen Lcgg 
Leslie M. Lopez 
Jarred G. Manna 
James C. McConnell 
Lacey Dawn McCuan 
Benjamin Mitchell 
Christina Michelle Napper 
John Jacob Nicholas 
Stephen Ryan Owen 
Tommi Jo Paulson 
Ashley Elizabeth Ray 
Heather Lynn Tracy 
Lori Elizabeth Webb 
Krista R. Winn 
Cynthia Ano Barnes 
Bernice Lynn Crook 
Total: 2 
~~Mli!ll!liMH ii t~ 
Lakreshia Ano Blackwell 
Barry Todd Boren 
Clint W. Darden 
Jackson Dolor 
Brian Michael Hicks 
Christopher Hildebrand 
Hope B. King 
Jason Eric Rouse 
Marcus Lee Royster Sr. 
Lori Ann Smith 
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'Ba~b.!~m~JJsinwJi~~~ 
Angie Ashburn 
Alyssa M. llumphries 
Robert Samuel Grubbs ll 
Lisa V ce Mete 
Stacey Lee Scobey 
Total: 2 
Total: 3 
Total Number of Degrees Conferred : 171 




Jennifer Florence Adams 
John Thomas Adams lli 
Barbara Jean Alexander 
Crystal Hayden Ballard 
Cleta Devine Benoingfield 
Wendell Ray Benoingficld 
Terry W.Birdsong 
Matthew C. Blackwell 
Cassandra M. Bolen 
Wendy Dockins Bowden 
Stephanie McDowell Carter 
Hillary L. Chambers 
Nefi Charalambous 
Dawn L. Coleman 
· Jennifer Renee Cosby 
N ana Donna Monique Croom 
Crystal Gayle Davidson 
Stephanie Jo Ellegood 
Lcisa Faughn 
Brian Q. Fulkerson 
Amy Pyle Futrell 
Kandy Louise Garrett 
Douglas Daniel Gloyd 
Ashli Leigh Gore 
Traci Michele Goss 
Deena Mays Green 
Debra Radford Jenkins 
Teresa Ann LaPradd 
Steve F. Lovelace 
Damian Allen Loveless 
Christy Asher Lynn 
Ashley Nicole Martin 
Barbara Annette McCall 
Michelle Lynn McConnell 
Eva Patricia McGowan 
Tiffany Gwasha McKinney 
Trina Jay Middleton 
Deena Leigh Morrison 
Bridget Russell Powell 
Michele Lynn Schooley 
William Christopher Sheffer 
Donald I. Shively 
Deborah Lynn Skelton 
Cheryl F. Slaughter 
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Melinda Partain Stunn 
Chad Mitchell Thompson 
Ann M. Watson 
Wendy A. W. Watts 
Andrew Hubbard Williams 
Amy Williams-Rayburn 
Harvey Len Young 
Jijun Zhang 
~nmlil!i~>i'V'~uf.m 
B. Lyon Boggs 
John Joseph Boyd 
Jose Raul Castaneda-Hernandez 
Christian M. Dombrowe 
Herbert Endres 
Marc Tobias Franck 
Alexander Gietl 
Daisy Watkins Grooms 
David Gross 
, Tilmann Lutz Hemminger 
Ashley Luraoda Hollis 
Ken Kimura 
Harald Wolfgang Johaooes Klein 
Brad Allen Knight 
Takanori Kondo 
Richard Warren Lancaster 
Kelly S. Lesnick 
Kalja Lukascbuk 
Adriane Evette Mayes 
Christina Vittitow O'Bryan 
Emory Emmanuel Perera 
Matthew Lynn Pierce 
Stephanie Brooke Pike 
Jan Ramsperger 
Corinna Jasmin Ruderer 
Bastian Schlesinger 
Christopher J. Smith 
Christoph C.M. Spaeth 
Robert Tafelmeier 
Jesada Thienhiran 
Charles B. Kissuwindssida Zongo 
Karen M. Alward 
From: Registrar's Ojfic.e 
Total: 31 






Tracy Rebecca Bean 
Angela Kaye 'Hawkins 
Shao-Ying Hsu 
David C. Ruckdescbel 
Jeffrey GleDB Williams 
Douglas Stephen Akin Jr. 
David Christopher Alsip 
Leslie Wyatt Alverson ll 
Janell L. Bal.k. 
Bernice Stewart Belt 
Jamie Heatherly Blevens 
Ratchada Cbalermpomchaiwong 
, Priscilla Ann Corder 
Nikunj Dilip Dave 
Robert William DeVaux 
Rene Lynn Dowdy 
Alison Burton Epperson 
Peter Francis Gerenz 
Ryan Thorrw Goad 
Mary Kathaleen Goatley 
Linda Colleen Hampton 
Lenora Lea Howard 
Brian M. Janes 
Casey Lee Johnson 
Dwayne Dominique Johnson 
Sandy Michelle Keller 
Kungwan Laovirojjanakul 
Joan Won Lee 
Li Chien Lin 
Patricia Ann Maxwell Lovett 
' Amy Michelle McAlpin 
Mary LeeAnn McConnell 
Sean Francis McDonough 
Cohn Ray Moon 
Samuel Joseph Neale 
Barbara Jo Offennan 
Chun-TzuOu 
Grace Elaine Page 
Andy Dale Perkins 
Cotrina Davis Pickerell 
Michelle Warren Purefide 
Amy Loughlin Radtke 
Daniello Alviance Rice 
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Judy W. Rogers 
Heather Hawkins Roy 
Marcie Carolyn Rumans 




Kenneth Antoine Snell 
Kelly E. Somerlot 
Karl Lynn Thompson 
Gareth Trevor Turner 
Motthew Robert Tyler 
Jamie Lee Vaughn 
Linda Annette Wade 
Nathan Dwight Waters 
Tina Gearheart Webb 
Kenneth Alan Young 
, Mutlk S. Alanezi 
Rebecca Thomas Bobbitt 
Melinda D. Grimsley-Smith 
Mary E. Klaus 
Jennifer Lynn Martin 
Kija Yang 
LaSchunn Nicole Garrett 
Anthony Micheal Behnont III 
Michael James Carney 
Jamie Bruce Cary 
Jarred Ronald Dennison 
Emily B. Edwards 
Steven Keith Hallman Sr. 
Melissa Hope Myers 
Linn E. Phillips 
Wesley Joseph Sturgill 
Candace Lynn West 
Stephanie Ann Wood 
From: RegUtrar':r Oj]ice 
Total: 6 
Total: 1 






Total Number of Degrees Conferred : 162 
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Independent Accountants' Report on Financial Statements 
and Supplementary Information 
President F. King Alexander and 
Board of Regents 
Murray State University 
Murray, Kentucky 
We have audited the accompanying basic fmancial statements of Murray State University (University), a 
component unit of the state of Kentucky, as of and for the years ended June 30,2003 and 2002, as listed 
in the table of contents. These financial statements are the responsibility of the University's management. 
Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing s~ndards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Murray State University as of June 30, 2003 and 2002, and its changes in fmancial 
position and cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 
As discussed in Note 19, in 2003 the University changed its method of accounting for donations received 
by Murray State University Foundation on behalf of the University by retroactively restating prior years' 
financial statements. 
In accordance with Government Auditing Standards, we have also issued our report dated September 3, 
2003, on our consideration of the University's internal control over financial reporting and our tests of its 
compliance with certain provisions oflaws, regulations, contracts and grants. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be read in 







President F. King Alexander and 
Board of Regents 
Page Two 
The accompanying management's discussion and analysis as listed in the table of contents is not a 
required part of the basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and presentation 
of the required supplementary information. However, we did not audit the information and express no 
opinion on it. 
Our audits were conducted for the purpose of forming an opinion on statements the University's basic 
financial statements. The accompanying schedule of expenditures of federal awards required by U. S. 
Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit 
Organizations, is presented for purposes of additional analysis and is not a required part to the basic 
fmancial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to 
the basic financial statements taken as a whole. 
September 3, 2003 
Introduction 
Murray State University 
Management's Discussion and Analysis 
The following Management's Discussion and Analysis (MD&A) provides an overview of the financial 
position and activities of Murray State University (University) for the year ended June 30, 2003. This 
discussion has been prepared by management and should be read in conjunction with the fmancial 
statements and the notes thereto, which follow this section. The fmancial statements and related notes, 
and this discussion and analysis are the responsibility of management. 
The University is a comprehensive public institution of higher learning located in western Kentucky 
within 40 miles of Illinois, Missouri, and Tennessee. Murray State has study centers in four other cities 
where it offers a diverse range of degree programs from associate to master levels, through a framework 
of approximately 30 departmental units in 5 colleges and 1 school, and contributes to the region and state 
through related research and public service programs. Murray State University serves as a residential, 
regional university offering core programs in the liberal arts, humanities, sciences and selected high-
quality professional programs for approximately 9,900 students. 
Murray State University consistently ranks among the nation's best regional universities each year 
according to the U.S. News and World Report's America's Best Colleges rahkings report. Factors 
considered in the rankings are reputation, retention rate, graduation rate, class size, student-faculty ratio 
and SAT/ACT scoring. The University was also named one of only six public Universities in the nation 
to be selected by Kaplan, Inc. as a "Hidden Treasure." The honor was based on the results of a Market 
Measurement, Inc., national survey of high school guidance counselors. Kiplinger's' Personal Finance 
magazine has ranked the University as one of America's Top 40 Public Universities for overall academic 
quality and affordable tuition. The University is a charter member of the Ohio Valley Conference and a 
Division I member of the NCAA. The University's commitment to academic excellence is central to the 




} The University's financial position remained strong as of the end of the year, with assets of 1· 
$183.3 million and liabilities of$54.5 million. Net assets, which represent the University's 
residual interest in assets after liabilities are deducted, were $128.8 million or 70% of total assets. 
Net assets increased by $1.6 million from 2002 to 2003. 
} Fiscal operations were in accordance with the armual operating budget of approximately $100 
million. Notwithstanding the reduction in state appropriations, the University continued to be a 




Murray State University 
Management's Discussion and Analysis 
» State appropriations from the Commonwealth of Kentucky fell by $1.3 million or 2.6% from 
2002 to 2003. Due to this appropriations reduction, permanent reductions in departmental 
operating budgets were required to balance the current year budget. 
» Construction continues on a $13 million science complex, funded by the Commonwealth in the 
2000-2002 biennium budget. This is the first phase of a two phase project. 
» The West Kentucky Post-Secondary Education Center in Hopkinsville, Kentucky, opened for 
classes in the fall2002 semester. The University had a first semester enrollment of 311 students 
at this center. 
» The University entered into an agreement with the City of Murray, Kentucky to sell $10 million 
in bonds for the funding of a new student recreation/wellness center to be located on the 
University's campus. A student fee was approved the Board of Regents and by the Student 
Government Association to be used for the funding of this project. The project is scheduled for 
completion in January 2005. 
» A major internal and external renovation of Winslow Cafeteria began in the summer of2003. 
Internal renovations are scheduled for completion prior to the start of the fall 2003 semester and 
external renovations are planned to be finished before the semester is complete. This project will 
be funded from the sale of $2.5 million of housing and dining system bonds in 2003-04. 
Winslow Cafeteria serves the north residential college complex. 
» Grant funding of $3 million was secured from state and federal agencies to construct the Western 
Regional Center for Emerging Technologies on the University's campus. This facility is planned 
for completion in the 2003-04 fiscal year. This facility will act to promote economic and 
technological development within the region, through the combined efforts of the University and 
state economic development initiatives. 
4 
Murray State University 
Management's Discussion and Analysis 
Using the Financial Statements 
The financial statements consist of Balance Sheets (Statements of Net Assets), Statements of Revenues, 
Expenses and Changes in Net Assets (Income Statements), Statements of Cash Flows and Notes to the I 
Financial Statements. These fmancial statements and accompanying Notes are prepared in accordance 
with the appropriate Governmental Accounting Standards Board (GASB) pronouncements. 
These fmancial statements provide an entity-wide perspective and focus on the financial condition, results 
of operations, and cash flows of the University as a whole. 
Balance Sheets 
The Balance Sheets present a financial picture of the University's financial condition at the end of the 
2003 and 2002 fiscal years by reporting assets (current and noncurrent), liabilities (current and 
noncurrent), and net assets. Net assets, the difference between total assets and total liabilities, are an 
important indicator of the current financial condition, while the change in net assets is an indicator of 
whether the overall fmancial position has improved or worsened during the year. 
Assets 
Total assets at the end of the fiscal year 2003 were $183.3 million, of which capital assets, net of 
depreciation, represented the largest portion. This group of assets totaled approximately $107 .I 
million or 58% of total assets and was primarily comprised of university-owned land, buildings, 
equipment and library holdings. Cash and cash equivalents amounted to $47.5 million or 26% of 
total assets. Approximately half of the cash and cash equivalents total was for capital 
construction commitments and debt services requirements. Total assets increased by $7.8 million 
during the year, which is primarily due to funding secured for future capital assets. 
Liabilities 
Total liabilities at the end of the fiscal year 2003 were $54.5 million. Debt obligations for 
educational buildings and the housing and dining system facilities amounted to $30.2 million. 
During the year, total liabilities increased by $6.2 million largely due to new debt to construct a 
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Management's Discussion and Analysis 











Invested in capital assets, 










Total net assets 





June 30, 2003 June 30, 2002 
29,216,953 $ 26,040,231 
46,974,282 41,562,542 













183,338,780 $ 175,506,836 
Net assets, which represent total equity, of the University were divided into three maJor 
categories, defined as follows: 
o Jnvested in capital assets. net ofrelated debt · This category represents the institution's 
equity in property, buildings, equipment, library holdings and other plant assets owned by 
the University, less related depreciation. 
o Restricted - This category represents those assets subject to externally imposed 
restrictions governing their use and includes classifications of nonexpendable and 
expendable. 
• Restricted nonexpendable net assets - Restricted nonexpendable net assets consist 
solely of permanent endowments owned by the University. The corpus, as 
specified by the donor, is invested in perpetuity and may not be expended. 
6 
Murray State University 
Management's Discussion and Analysis 
• Restricted expendable net assets - Restricted expendable net assets consist of 
those assets that may be expended by the University, but must be spent for 
purposes as defined by the donors and/or external entities that have placed time 
or purpose restrictions on the use of the assets. 
o Unrestricted - This category represents the net assets held by the University that have no I 
formal restrictions placed upon them. Although unrestricted net assets are not subject to 
externally imposed stipulations, substantially all of the unrestricted net assets have been 
designated for various programs and initiatives, capital projects and working capital 
requirements. 
The allocation of net assets between these three categories is provided in the following chart: 











Statements of Revenues, Expenses and Changes in Net Assets 
The Statements of Revenues, Expenses and Changes in Net Assets, which are generally referred to as the I 
activities statement or income statement, present the revenues earned and expenses incurred and income 
or loss from operations for the current and prior fiscal years. Activities are reported as either operating or 
non-operating. Changes in total net assets as presented on the Statements of Net Assets are based on the 
activity presented in the Statements of Revenues, Expenses and Changes in Net Assets. 
The Statements of Net Assets are prepared on the accrual basis of accounting, whereby revenues and 
assets are recognized when the service is provided and expenses and liabilities are recognized when 
others provide the service, regardless of when cash is exchanged. A public University's dependency on 
state appropriations will result in reported operating losses. The Governmental Accounting Standards 
Board requires state appropriations to be classified as non-operating revenues. The utilization of long-
lived capital assets is reflected in the financial statements as depreciation, which expenses the costs of an 
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Management's Discussion and Analysis 
Total operating revenues, which exclude state appropriations, for the 2003 fiscal year were $63.4 
million, including student tuition and fees, net of related discounts and allowances, of $25 
million, operating grants and contracts revenues of $17.2 million, and auxiliary services net 
revenue of$16.5 million. 
Operating revenues increased during the year by $6.4 million. This increase is comprised of $3.6 
million from net student tuition and fees, driven by increased student enrollment and on campus 
residency, and $3.1 million from federal and state student aid. 
The University received $50.4 million of state appropriations, a decrease from 2002 of $1.3 
million or 2.6%, in state support. State appropriations are required to be classified as 
nonoperating revenues, however, these funds were used to support University operating activities. 
The comparative sources of total operating revenues and nonoperating state appropriation 
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Murray State University 
Management's Discussion and Analysis 
Total operating expenses for the 2003 fiscal year were $121.1 million. Of this amount, $99.9 
million were for educational and general expenses, including instruction, academic support, and 
operation and maintenance. Instructional program expenses represent the most significant portion I 
of the educational and general operating expenses, totaling $45.8 million or 46% of the total 
educational and general portion. Remaining operating expenses were for depreciation and 
auxiliary services, which amounted to $6.5 million and $14.8 million respectively. Depreciation 
was not allocated to each program group, but presented as a single expense item representing 
depreciation for all areas of the University. 
Operating expenses increased for the year ended June 30, 2003 by $8.3 million. This change is 
largely due to increases in salaries, fringe benefits, including the self-insured health insurance 
fund, utilities, property insurance and other fixed costs. 
The net loss from operations for the year ended June 30, 2003, was $57.7 million. Nonoperating 
revenues, net of expenses, amounted to $55.4 million and non-debt related capital funding amounted to 
$3.9 million, resulting in an increase in net assets of$1.6 million for the year ended June 30,2003. 
Condensed Statements of Revenues, Expenses and Changes in Net Assets 
2003 2002 
Operating revenues: 
Student tuition and fees, net $ 25,049,932 $ 23,265,495 
Grants and contracts 17,208,964 14,114,922 
Other 4,673,883 4,892,261 
Auxiliary, net 16,500,239 14,729,270 
Total operating revenues 63,433,018 57,001,948 
Operating expenses: 
Instruction 45,804,242 42,995,278 
Other educational and general 54,072,308 49,867,105 
Depreciation 6,459,422 6,144,645 
Auxiliary 14,769,901 13,772,777 
Total operating expenses 12!,105,873 112,779,805 
Operating loss (57,672,8552 (55,777,8572 
Nonoperating revenues (expenses): 
State appropriations 50,388,100 51,673,740 
Other nonoperating revenues (expenses) 8,880,266 8,719,512 
Total nonoperating revenues (expenses) 59 268,366 60,393,252 
Increase in net assets 1,595,511 4,615,395 
Net assets -beginning of year, as previously reported 127,239,236 140,510,063 
Adjustment applicable to prior years (17,886,2222 
Net assets- beginning of year, as restated 127,239,236 122,623,841 






Murray State University 
Management's Discussion and Analysis 
Statements of Cash Flows 
The Statements of Cash Flows provide a summary of the sources and uses of cash by defmed categories. 
The primary purposes of the Statements of Cash Flows are to provide information about the University's 
cash receipts and payments during the years and to help assess the University's ability to generate future 
net cash flows and meet obligations as they become due, as well as its need for external financing. 
The net cash used in operating activities reflect the net cash used for general operations of the University, 
which changed by $1.5 million. This change was primarily due to more receipts from tuition and fees 
from emollment and tuition rate increases. 
The cash flows from noncapital financing activities, which changed by $3 million from 2002 to 2003, 
reflect cash received and spent for nonoperating, noninvesting, and noncapital financing purposes. This 
change includes a $1.3 million reduction in appropriations from the Commonwealth of Kentucky and 
$1.5 million in 2001-02 Regional University Endowment Trust Fund receipts not yet available in 
2002-03. 
The net cash flows used in capital and related financing activities represent cash received and used for the 
acquisition, construction, and renovation of capital assets, which changed by $1.4 million. This change is 
due to a variety of cash transactions related to the student recreation!wellness center. The most significant 
source of cash is from debt proceeds of $10 million for the construction of the student recreation!wellness 
center. 
The cash flows provided by investing activities represent the cash activities of investments related to bond 
reserve funds and endowment assets. Minimal changes in debt service reserve requirements were 
required for the year ended June 30, 2003. 
Condensed Statements of Cash Flows 
2003 2002 
Casb provided by/( used in): 
Operating activities $ (48,819,153) $ (50,291,745) 
Noncapital financing activities 54,649,377 57,652,446 
·.Capital and related financing activities {6,817) (1,410,015) 
Investing activities 1,483,471 1,472,290 
Net increase in cash 7,306,878 7,422,976 
Casb and casb equivalents - beginning of 
year 40,221,421 32,798,445 
Casb and casb equivalents - end of year $ 47,528,299 $ 40,221,421 
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Management's Discussion and Analysis 
Capital Assets and Debt Administration 
The University had no significant capital additions to facilities during the fiscal year ended June 30, 2003. 
Several maintenance projects to educational and housing facilities were completed and capitalized. 
During the year ended June 30, 2003, the University had construction in progress of $13.2 million, which 
included the science complex construction and the Winslow Cafeteria renovation. 
Capital assets as of the year ended June 30, 2003 and changes during the year are as follows: 
Balance:: Net Change 
June 30, 2003 2002-03 
Land $ 6,350,424 $ 804,442 
Construction in progress 13,227,507 (6,465,090) 
Museum and collectibles 427,769 334,905 
Buildings 153,969,531 7,788,576 
Non-building improvements 8,313,401 1,099,171 
Equipment 17,390,672 753,294 
Library holdings 23,920,009 1,022,699 
·Livestock 44,250 
Accumulated depreciation (116,496,018) (6,094,515) 
Total $ 107,147,545 $ (756,518) 
The University's most significant change in debt was related to bonds in the amount of $10 million sold 
by the City of Murray, Kentucky (City), for the construction of a student recreationlwellness center. An 
agreement was executed between the City and the University, whereby, the University will cover all debt 
and related expenses of this issue. Repayment of this debt will be through student fees designated for the 
wellness center project. 
Debt as of June 30, 2003, is summarized below: 
Housing and Dining System Revenue Bonds 
Consolidated Educational Buildings Revenue Bonds 
Bond discount 
City ofMurray 
Other (see Note !I to Financial Statements) 
Total 
Balance 

















Murray State University 
Management's Discussion and Analysis 
Infrastructure assets are defined by GASB No. 34 as long-lived assets that are normally stationary in 
nature and normally can be preserved for a significantly greater number of years than most capital assets. 
These types of assets will typically be permanent non-building additions that service the entire campus. 
The University has adopted the modified approach of accounting for its infrastructure assets. This 
approach requires that an asset management system be established and maintained. Such a system would 
assess and disclose that all eligible infrastructure assets are being preserved approximately at (or above) a 
condition level established. To date, the University has not identified any assets that should be classified 
as infrastructure. 
Economic Factors Affecting Future Periods 
~ General state appropriations from the Commonwealth of Kentucky are not expected to increase 
over the next period; reductions are possible due to shortfalls in state revenue projections. In 
early discussions, state officials have indicated potential state revenue shortfalls of approximately 
$274 million. If this occurred, it would be a 3.5% overall reduction of the $7 billion state budget. 
The specific impact to the University's financial condition is not known at this time. 
~ The University provides health insurance to employees t!Jrough a self-funded program. As 
reflected in national trends, significant increases in the costs of health claims are expected. 
~ Housing and dining system series P bonds will be issued in the amount of $2.5 million for the 
renovation of Winslow Cafeteria. Repayment of these bonds will be provided by revenues from 
the housing and dining system. 
~ Consolidated Educational Buildings Revenue Bonds Series H will be refunded, for the entire 
balance outstanding, in September 2003. This refunding will result in an annual savings of 
approximately $35,000 in debt service payments for the University. This bond series was 
originally issued to fund the underground condensate lines for the Old Fine Arts building. 
~ The Murray State Campus Improvement Corporation is expected to offer industrial revenue bond 
funds for the construction of new residential college facilities on the University's campus. 
~ The University has requested $22.3 million in funding for the second phase of the science 
complex project. This project is the University's top priority in its capital projects request 
submitted to the Commonwealth for the 2004-06 capital budget. 
~ It is anticipated that the University will receive $3,259,000 in funding, by December 2004, from 
the Kentucky Council on Postsecondary Education through the Regional Universities Endowment 
Trust Fund program. The awarding of these funds will be contingent upon the University's 




Cash and cash equivalents 
Accounts receivable, net 
Inventories 
Prepaid expenses 
Loans receivable, net 
Interest receivable 
Total current assets 
Noncurrent Assets 
Murray State University 
Balance Sheets 
June 30, 2003 and 2002 
$ 
Restricted cash and cash equivalents 
Investments 
Accounts receivable, net 
Loans receivable, net 
Capital assets 
Accumulated depreciation 
Debt issuance costs, net 
Total noncurrent assets 
As Restated 
(See Note 19) 
2003 2002 












( 116,496,0 18) (110,401,503) 
466 913 119 039 
154,121,827 149,466,605 
Total assets $ 183 338.780 $ 175.506.836 






Murray State University 
Balance Sheets 
June 30, 2003 and 2002 
Liabilities and Net Assets 
Current Liabilities 
Accounts payable $ 





Current maturities oflong-term liabilities 




Revenue bonds, notes payable, and capital leases 
Total noncurrent liabilities 
Total liabilities 
Net Assets 
Invested in capital assets, net of related debt 
Restricted for 
Nonexpendable- permanent endowments 
Expendable 





Total net assets 
Total liabilities and net assets $ 
See Notes to Financial Statements 
As Restated 
(See Note 19) 
2003 2002 
5,437,344 $ 5,887,132 





2 945 888 2 935 857 
24,961,998 22,665.907 
. 191,556 159,212 
4,997,748 











m m,7BQ $ m.~o6,836 
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Murray State University 
Statements of Revenues, Expenses and Changes in Net Assets 
Years Ended June 30, 2003 and 2002 
As Restated 




Student tuition and fees $ 37,609,354 $ 33,937,341 
Less discounts and allowances 12,559,422 10,671,846 
Net tuition and fees 25,049,932 23,265.495 
Federal grants and contracts 11,379,257 10,470,997 
State grants and contracts 5,693,083 3,553,022 
Local and private grants and contracts 136 624 90 903 
Total grants and contracts 17.208,964 14.114.922 
Sales and services of educational departments 3,240,732 2,874,654 
Other operating revenues 1433151 2017607 
Total sales, services, and other revenues 4 673 883 4,892.261 
Auxiliary enterprises revenues (Revenues are pledged as 
security for the Housing and Dining Revenue System Bond 
Series A-0) 17,381,284 15,652,036 
Less discounts and allowances 881 045 922 766 
Net auxiliary revenue 16,500,239 14,729,270 
Total operating revenues 63,433.018 57 001 948 
Expenses 
Operating expenses 
Instruction 45,804,242 42,995,278 
Research 2,196,693 1,785,985 
Public service 5,104,918 5,017,333 
Libraries 1,350,674 1,434,689 
Academic support 5,065,370 5,636,194 
Student services 10,004,465 9,535,959 
Institutional support 9,979,144 9,500,157 
Operational and maintenance of plant 14,117,697 11,320,036 
Student fmancial aid 6,253,347 5,636,752 
Depreciation 6,459,422 6,144,645 
Auxiliary enterprises 14 769 901 13 772 777 
Total operating expenses 121,105.873 112,779,805 
Operating Loss $ (57 ,672,855) $ (55,777,857) 






Murray State University 
Statements of Revenues, Expenses and Changes in Net Assets 
Years Ended June 30, 2003 and 2002 
As Restated 
(See Note 19) 
2003 2002 
Nonoperating Revenues {Expenses) 
State appropriations $ 50,388,100 $ 51,673,740 
State endowment match 1,521,786 
Restricted student fees (Revenues are pledged as security for the 
City of Murray debt agreement) 562,684 
Federal grants and contracts 1,361,508 1,403,332 
State grants and contracts 1,462,278 1,845,650 
Local and private grants and contracts 1,336,810 1,238,341 
Endowment income 310,315 293,671 
Gifts 219,173 560,891 
Investment income 2,091,962 1,016,312 
Interest on capital asset-related debt (1,370,662) (1,066,839) 
Loss on deletion and disposal of capital assets (930,664) (851,904) 
Bond amortization (39.442) (39.442) 
Net nonoperating revenues (expenses) 55,392,062 57,595.538 
Income (Loss) before Other Revenues, Expenses, Gains or Losses (2,280,793) 1,817,681 
State capital appropriations 3,242,194 1,818,336 
Capital grants 171,365 
Capital gifts 444,905 679,378 
Insurance proceeds on capital asset loss 17 840 300 000 
Increase in Net Assets I 595 511 4 615 395 
Net Assets, Beginning of Year, as previously reported 127,239,236 140,510,063 
Adjustment Applicable to Prior Years (17,886,222) 
Net Assets, Beginning of Year, as restated 127.239.236 122.623.841 
Net Assets, End of Year $ 12SmH7 $ m 23223§ 
See Notes to Financial Statements 16 
Murray State University 
Statements of Cash Flows 
Years Ended June 30, 2003 and 2002 
2003 
Cash Flows from Operating Activities 
Tuition and fees $ 26,153,761 
Grants and contracts 18,323,465 
Payment to employees (69,483,846) 
Payments to suppliers (23,698,468) 
Payments to students for financial aid (6,253,347) 
Loans issued to employees (62,116) 
Collection ofloans to employees 63,188 
Loans issued to students (958,109) 
Collection ofloans to students 923,488 
Sales and services 3,026,389 
Other operating revenues 1,435,690 
Auxiliary enterprises revenues 
Food service 5,301,220 
Housing 6,165,546 
Book store 4,764,159 
Other 226,228 
Auxiliary enterprises payments 
Payment to employees ( 4, 734, 727) 
Payment to suppliers (IO,Q11.674) 
Net cash used in operating activities 148,819.153) 
Cash Flows from Noncapital Financing Activities 
State appropriations 50,388,100 
State endowment match 
Grants and contracts 4,331,961 
Endowment transactions to MSU Foundation (234,622) 
Gifts for other than capital purposes 165,935 
Agency transactions 11.997) 
Net cash provided by noncapital financing activities 54 649 377 
Cash Flows from Capital and Related Financing Activities 
Proceeds from capital debt 
Loan issued for capital project 
11,570,426 
Payment receipt for loan issued for capital project 54,200 
Restricted student fees pledged for debt service 562,684 
Insurance proceeds 
State capital appropriations 
17,843 
Purchases of capital assets (7,860,915) 
Principal paid on capital debt and leases (3,002,526) 
Interest paid on capital debt and leases 11.348,529) 
Net cash used in capital and related financing activities $ (6,817) 
See Notes to Financial Statements 
Restated 




































Murray State University 
Statements of Cash Flows 
Years Ended June 30, 2003 and 2002 
.Re.stated 
(See Note 19) 
-I 2003 2002 Cash Flows from Investing Activities Proceeds from sales and maturities of investments $ 3,257,144 $ 3,258,774 Purchase of investments (3,203,808) (3,385,611) 
Interest receipts on investments 1.430.135 I 599 127 
Net cash provided by investing activities I 483 471 1472290 
Net Increase in Cash and Cash Equivalents 7,306,878 7,422,976 
Cash and Cash Equivalents, Beginning of Year 40.221.421 32 798 445 
Cash and Cash Equivalents, End of Year $ 47 528 299 $ 40 221 421 
Reconciliation of Operating Loss to Net Cash Used by 
Operating Activities 
Operating loss $ (57,672,855) $ (55,777,857) 
Depreciation 6,459,422 6,144,645 
· Bad debt 113,914 140,825 
Changes in assets and liabilities 
Receivables, net (135,955) (1,524,296) 
Inventories (266,437) 12,814 
Prepaid expenses (104,927) (124,288) 
Accounts payable 449,788 (200,185) 
Health insurance liability 4,765 (64,102) -a Payroll withholding liability 195,835 293,136 Deposits (157,496) 9,819 Deferred revenues 2.294.793 797 744 
Net cash used in operating activities $ 148 819 153) $ 150 291 745) 
Supplemental Cash Flows Information 
Gift of capital assets $ 444,905 $ 679,378 
Accounts payable incurred for capital assets $ 0 $ 562,507 
See Notes to Financial Statements 18 
Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies 
Nature of Operations 
Murray State University (University) is a state-supported institution of higher education 
located in Murray, Kentucky, and is accredited by the Southern Association of Colleges and 
Schools. The University awards graduate and undergraduate degrees from five colleges and 
one school and serves a student population of approximately 9,900. The University is a 
component unit of the Commonwealth of Kentucky and is included in the general-purpose 
financial statements of the Commonwealth. 
Basis of Accounting and Financial Statement Presentation 
The University prepares its financial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities. Accordingly, the University's financial statements 
have been presented using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are 
recorded when an obligation has been incurred. All significant intra-agency transactions have 
been eliminated. 
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting, the University 
has elected to apply the provisions of all relevant pronouncements of the Financial Accounting 
Standards Board (FASB) that were issued on or before November 30, 1989, and do not conflict 
with or contradict GASB pronouncements. 
Cash and Cash Equivalents 
The University considers all highly liquid investments that are immediately available to the 
University to be cash equivalents. Funds held by the Commonwealth of Kentucky are 
considered cash equivalents. 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or 







Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Restricted Cash and Investments 
Cash and investments that are externally restricted are classified as restricted assets. These 
assets are used to make debt service payments, maintain sinking or reserve funds, purchase or 
construct capital or other noncurrent assets, or for other restricted purposes. 
Investments 
The University accounts for its investments at fair value. Changes in unrealized gain (loss) on 
the carrying value of investments are reported as a component of investment income in the 
statements of revenues, expenses, and changes in net assets. 
Assets held by the Murray State University Foundation, Inc. (Foundation) represent those gifts 
and donations made directly to the University, which are held by the Foundation for investment 
purposes. The net appreciation and income of donor restricted endowments are available to the 
University for expenditure to the extent pennitted by Kentucky law and Foundation spending 
policy. The recognition of gifts, donations, and endowment pledges are accounted for by the 
University in accordance with GASB Statement No. 33, Accounting and Financial Reporting 
for Non-exchange Transactions. 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges, other operational activities, and 
auxiliary enterprise services. Accounts receivable also include amounts due from the Federal 
government, state and local governments, or private sources, for non-exchange type 
agreements defined in accordance with GASB No. 33 or in connection with reimbursement of 
allowable expenditures made pursuant to the University's grant and contracts. Accounts 
receivable are recorded net of estimated uncollectible amounts. 
Inventories 
Inventories are stated at the lower of cost (first-in, first-out method) or market. 
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Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Capital Assets 
All capital assets, as defined by University policy, are recorded at cost at the date of 
acquisition, or, if donated, at fair value at the date of donation. Depreciation is computed using 
the straight-line method over the estimated useful life of the asset and is not allocated to 
functional expense categories. Routine repairs and maintenance are charged to operating 
expense in the year in which the expense was incurred. 












The University capitalizes interest costs as a component of construction in progress, based on 
interest costs of borrowing specifically for the project, net of interest earned on investments 
acquired with the proceeds of borrowing. Total interest capitalized was $0 and $180,491 for 
the years ended June 30, 2003 and June 30, 2002, respectively. 
I 
The University owns historical collections housed throughout the campus that it does not 
capitalize, including artifacts in Wrather Museum. These collections adhere to the University's 
policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep I 
unencumbered, care for, and preserve them; and (c) require proceeds from their sale to be used 
to acquire other collection items. Generally accepted accounting principles permit collections 
maintained in this manner to be charged to operations at time of purchase rather than 
capitalized. 
Debt Issuance Costs 
Debt issuance costs incurred have been deferred and are being amortized over the life of the 
debt using the straight line method. Total amortization for both years ended June 30, 2003 and 
2002, was $12,226. 
Compensated Absences 
Employee vacation pay is accrued at year-end for fmancial statement purposes. The liability 
and expense incurred are included at year-end with accrued payroll, and as a component of 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 





Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Deferred Revenue 
Deferred revenue includes amounts for tuition and fees, international program fees, and certain 
auxiliary activities received prior to the end of the fiscal year but related to the subsequent 
accounting period. Deferred revenues also include amounts received from state capital 
appropriations and grant and contract sponsors for which eligibility requirements have not been 
fully satisfied or that have not yet been earned. 
Net Assets 
The University's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the University's total investment 
in capital assets, net of outstanding debt obligations related to those capital assets. To the 
extent debt has been incurred but not yet expended for capital assets, such amounts are not 
included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in 
which the University is legally or contractually obligated to spend in accordance with time or 
purpose restrictions imposed by external third parties. 
Restricted net assets - nonexpendable: Nonexpendable restricted net assets consist of 
endowment and similar type funds in which donors or other outside sources have stipulated, as 
a condition of the gift instrument, that the principal is to be maintained inviolate and in 
perpetuity, and invested for the purpose of producing present and future income, which may 
either be expended or added to principal. 
Unrestricted net assets: Unrestricted net assets represent resources derived from student 
tuition and fees, state appropriations, sales and services of educational departments, auxiliary 
enterprises, and other sources. These resources are used for transactions relating to the 
educational and general operations of the University, and may be used at the discretion of the 
governing board to meet current expenses or for any purpose. These resources also include 
auxiliary enterprises, which are substantially self-supporting activities that provide services for 
students, faculty, and staff. 
Release of Restricted Net Assets 
When an expense is incurred for which both restricted and unrestricted net assets are available, 
the University's policy is to allow each departmental unit the flexibility to determine whether 
to first apply restricted or unrestricted resources based on the most advantageous application of 
resources in the particular circumstances. 
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Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Classification of Revenues 
The University has classified its revenues as either operating or nonoperating revenues 
according to the following criteria: 
Operating revenues: Operating revenues include activities that have the characteristics of 
exchange transactions, such as (I) student tuition and fees, net of discounts and allowances, (2) 
sales and services of auxiliary enterprises, net of discounts and allowances, (3) Federal, state 
and local grants and contracts, and ( 4) interest on institutional student loans. 
Nonoperating revenues: Nonoperating revenues include activities that have the characteristics 
of non-exchange transactions, such as gifts and contributions, and other revenue sources that 
are defined as nonoperating revenues by GASB Statement No. 9, Reporting Cash Flows of 
Proprietary and Nonexpendable Trust Funds and Governmental Entities That Use Proprietary 
Fund Accounting, and GASB No. 34, such as state appropriations and investment income. 
Tuition Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of 
discounts and allowances. Discounts and allowances are the difference between the stated 
charge for goods and services provided by the University, and the amount that is payable by 
students. Certain governmental grants, such as Pell grants and other federal, state or 
nongovernmental programs, are recorded as either operating or nonoperating revenues in the 
University's fmancial statements. To the extent that revenues from such programs are used to 
satisfy tuition and fees and other student charges, the University has recorded a discount and 
allowance. Payments made directly to students are presented as student fmancial aid expenses. 
Income Taxes 
The University is a component of the Commonwealth of Kentucky and is not subject to Federal 
income tax as described in section 115 of the Internal Revenue Code. 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to use estimates and 
assumptions. The accompanying financial statements include estimates for items such as 
allowances for doubtful accounts and loans receivable, self-insurance liabilities and other 








Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Recent Accounting Pronouncements 
The Governmental Accounting Standards Board recently issued its Statement No. 39, 
Determining Whether Certain Organizations are Component Units, an amendment ofGASB 
Statement No. 14. The new statement provides additional guidaoce to determine whether 
certain organizations for which the University is notfmancially accountable should be reported 
as component units in the University's financial statements based on the nature and 
significance of their relationship with the University. It generally requires reporting, as 
component units, organizations that raise and hold economic resources for the direct benefit of 
the University. The University expects to first apply the new statement during the year of 
June 30, 2004. The impact of applying the new statement has not yet been determined. 
The Governmental Accounting Standards Board recently issued its Statement No. 40, Deposit 
and Investment Risk Disclosures, an amendment ofGASB Statement No.3. This Statement 
provides guidaoce in common deposit and investment risks related to credit risk. The 
University expects to first apply the new statement for the year ended June 30, 2005. The 
University does not expect GASB No. 40 to significantly impact its financial statements 
footnote disclosures. 
Reclassification 
Certain prior year amounts have been reclassified to conform to current year presentation. 
Note 2: Accounts Receivable 
Accounts receivable consisted of: 
Current accounts receivable: 
2003 2002 
Student tuition and fees $ 1,210,898 $ 1,381,436 Grants and contracts 
1,919,717 1,997,089 Auxiliary fees . 
504,506 285,937 Employee 
Travel advances 
198 Computer loans 23,912 24,786 Outside sales 
817,911 715,585 State agencies 
99,717 67,201 Vendor receivables 
40,793 Capital construction receivable 
54,200 54,200 Allowance for doubtful accounts (729,198) (718,869) 
Total current accounts receivable 3,901,663 3,848,356 Noncurrent accounts receivable: 
Capital construction receivable 
275,100 329,300 Total accounts receivable $ 4.176 763 $ 4 177 656 
24 
Note 3: Inventories 
Inventories consisted of: 
Inventories 
Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
University bookstore -resale 
Physical plant- supplies 
Food services- resale and supplies 
Central stores - supplies 
2003 




Total inventories $ 1 873 969 $ 







Student loans made through the Federal Perkins Loan Program (the Program) comprise 
substantially all of the loans receivable at June 30, 2003 and 2002. The Program provides for 
cancellation of a loan at rates of 10% to 30% per year up to a maximum of 100% if the 
participant complies with certain provisions. The federal government reimburses the 
University for amounts cancelled under these provisions. 
As the University determines that loans are uncollectible and not eligible for reimbursement by 
the federal government, the loans are written off and assigned to the U.S. Department of 
Education. The University has provided an allowance for uncollectible loans, which, in 
management's opinion, is sufficient to absorb loans that will ultimately be written off. At 
June 30, 2003, the allowance for uncollectible loans was $221,313, and at June 30, 2002, the 
allowance for uncollectible loans was $240,932. 
Loans receivable consisted of: 
2003 2002 
Current loans receivable 
University loan programs $ 44,131 $ 39,403 
Federal nursing program 67,213 58,572 
Federal Perkins program 605 351 588 645 
Total current loans receivable, net 716 695 686,620 
Noncurrent loans receivable 
Federal nursing program 331,605 305,406 
Federal Perkins program 3.335.217 3 464 306 
Total noncurrent loans receivable, net 3.666.822 3,769.712 







Note 5: hwestments 
Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Investments consisted of: 
June 30, 2003 
Fair Value Cost Basis 
June 30, 2002 
Fair Value Cost Basis 
Money market funds $ 
U. S. government securities 
2,568,507 $ 2,568,507 $ 2,389,840 $ 2,389,840 
Repurchase agreements 2,003,615 
232,006 233,848 
2,003,615 
Restricted for capital purposes 4,572,122 
2,003,615 2,003,615 
4 572 122 4 625 461 4 627 303 
Restricted assets held by Murray 
State University Foundation 11,717,185 11,717,185 11,228.013 11,228,013 
Total investments $ 16 282 3Q7 $ 16 282 307 $ I~ 853 4H $ 15 855 316 
Restricted investments for capital purposes are comprised of those ammmts invested for 
sinking fund and debt service reserves. Investments in U.S. government securities and the 
collateral for repurchase agreements are registered in the name of Murray State University or 
held in the University's name by its agents and trustees. The University may legally invest in 
direct obligations of and other obligations guaranteed as to principal by the U.S. Treasury and 
U.S. agencies and instrumentalities and in bank repurchase agreements. It may also invest to a 
limited extent in equity securities. 
Investments held by the Murray State University Foundation are comprised of private 
donations received directly by the University and consist of expendable restricted funds as well 
as endowments. Assets held by the Foundation are invested primarily in an investment pool 
managed by the Foundation and are carried at fair value. The assets in the pool are invested as 
follows: securities of the U.S. government and it.s agencies, 1 %; mutual funds invested in 
equity securities, 45%; mutual funds invested in fixed income securities, 47%; certificates of 
deposit, I% and other 6%. 
Investment Income 
Investment income for the years ended June 30, 2003 and 2002, consisted of: 
2003 2002 
Interest and dividend income $ 1,394,656 $ 1,634,126 
Net increase in fair value of investments 697 306 (617,814) 
$ 2 !!2],262 $ 1,!!16 312 
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Notes to Financial Statements 
June 30, 2003 and 2002 
Note 6: Regional University Excellence Trust Fund 
The Kentucky General Assembly appropriated funds to the Regional University Excellence 
Trust Fund (RUETF) with the passage of the Postsecondary Education Improvement Act of I 
1997 (House Bill!). The purpose of this fund is to encourage private investment in public 
higher educational activities within the Commonwealth of Kentucky. These funds were made 
available to the comprehensive institutions within the Commonwealth with a provision that 
they would be matched dollar-for-dollar from external sources. The Commonwealth's Council 
on Postsecondary Education (CPE) was designated to oversee the distribution and use of these 
funds. 
The following is a summary of the funding for the RUETF as ofJune 30, 2003: 
External Match ReceiE!ts 
CPE CPE Held Held 
University 
External 
Funding Funding Funding By By Match 
Period Available Received University Foundation Total Pledge 
1998-2000 $ 1,710,000 $ 1,710,000 $ 882,009 $ 810,491 $ 1,692,500 $ 17,500 
2000-2002 3.521.787 3.521.787 1.909.642 1,909.642 1,612,145 
Total $ 5,231 787 $ 5 231 787 $ 882 009 $ 2 720 133 $ 3 602 142 $ I 629 645 
The following is a summary of the funding for the RUETF as of June 30, 2002: 
External Match ReceiE!tS 
Universil CPE CPE Held Held Extern a 
Funding Funding Funding By By Match 
Period Available Received University Foundation Total 
1998-2000 $ 1,710,000 $ 1,710,000 $ 857,509 $ 804,991 $ 1,662,500 $ 
2000-2002 3.521,787 3.521,787 1,247.243 1,247.243 
Total $ 5231,181 $ 5231787 $ 857502 $ 2 Q52 231 $ 2 2Q2 H3 $ 
The University's external match pledges have not been recorded for fmancial reporting 
purposes in accordance with GASB No. 33. The above pledges must be fulfilled within a five 







Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 7: Capital Assets 
I 
Capital asset activity for the year ended June 30, 2003, was: 
Balance Deletions/ Balance 
June 302 2002 Additions Transfers Retirements June 302 2003 
Land $ 5,545,982 $ $ 804,442 $ $ 6,350,424 
Construction in progress 19,692,597 4,003,171 (9,678,414) (789,847) 13,227,507 
Museum and collectibles 92 864 334 905 427 769 
Total capital assets not 
being depreciated 25 331,443 4 338 076 (8,873 972) (789,847) 20 005,700 
Buildings 146,180,955 35,376 7,753,200 153,969,531 
Non-building 
improvements 7,214,230 1,099,171 8,313,401 
Equipment 16,637,378 1,038,988 21,601 (307,295) 17,390,672 
Library holdings 22,897,310 1,127,187 (104,488) 23,920,009 
Livestock 44250 44 250 
Total other capital assets 192,974,123 2,201 551 8.873.972 (411,783) 203 637,863 
Total capital assets 
before depreciation 218,305 566 6 539 627 (1,201,630) 223 643,563 
Less accumulated 
depreciation 




buildings 3,468,865 370,967 3,839,832 
Equipment 11,562,488 1,216,186 (265,644) 12,513,030 
Library holdings 17,022,308 1,004,660 (99,263) 17,927,705 
Livestock 4 279 4 279 8 558 
Total accumulated 
depreciation II 0,401.503 $ 6 459 422 $ $ (364 907) 116 496,018 
Capital assets, net $ 107204 06~ $ IOZ 141545 
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June 30, 2003 and 2002 
Note 7: Capital Assets (Continued) 
Capital asset activity for the year ended June 30, 2002, was: 
I Balance Deletions/ Balance June 30, 2001 Additions Transfers Retirements June 30, 2002 Land $ 4,997,755 $ $ 548,227 $ $ 5,545,982 Construction in progress 28,118,854 9,539,133 (17,965,390) 19,692,597 Museum and collectibles 92 864 92 864 
Total capital assets not 
being depreciated 33116609 9 631 997 (17,417,163) 25,331,443 
Buildings 128,289,157 474,635 17,417,163 146,180,955 Non-building 
improvements 6,931,536 282,694 7,214,230 Equipment 16,012,336 882,831 (257,789) 16,637,378 Library holdings 21,743,175 1,190,871 (36,736) 22,897,310 Livestock 44250 44 250 
Total other capital assets 172,976 204 2 875,281 17417163 1294,525) 192 974,123 
Total capital assets 
before depreciation 206,092 813 12 507,278 1294,225) 218,305,566 
Less accumulated 
depreciation 
Buildings 74,687,280 3,656,283 78,343,563 Improvements 
other than 
buildings 3,152,857 316,008 3,468,865 
I Equipment 10,353,059 1,209,429 11,562,488 Library holdings 16,063,662 958,646 17,022,308 Livestock 4279 4 279 
Total accumulated 
depreciation I 04,256,858 $ 6 144 645 $ $ 110,401,503 





Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 8: Accounts Payable 
Accounts payable consisted of: 
Current accounts payable 
Vendors 
Employee payroll, benefits and withholdings 
Loans 
Total accounts payable 
Note 9: Employee Benefits 
Kentucky Teachers Retirement System 
$ 
2003 2002 
3,811,442 $ 4,311,057 
1,625,435 1,574,927 
467 1 148 
5 437.344 $ 5§87132 
All employees required to hold a degree and occupying full-time positions, defined as seven-
tenths (7/10) of normal full-time service on a daily or weekly basis are required by state law to 
participate in the Kentucky Teachers Retirement System (KTRS) or an optional retirement 
plan, as allowed by KRS161.567. KTRS, a cost sharing, multiple-employer, public employee 
retirement system, provides retirement benefits based on an employee's fmal average salary 
and number of years of service. Benefits are subject to certain reductions if the employee 
retires before reaching age sixty or has less than twenty-seven years of participation in the plan. 
The plan also provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Teachers Retirement System issues a publicly available financial report that 
includes financial statements and required supplementary information. That report may be 
obtained by writing to Kentucky Teachers Retirement System, 479 Versailles Road, Frankfort, 
Kentucky 40601-3800 or by calling (502) 573-3266. 
Funding for the plan is provided from eligible employees who contribute 6. 16% of their salary 
through payroll deductions and the University, which also contributes 13.84% of current 
eligible employees' salaries to the KTRS. Kentucky Revised Statutes and the KTRS Board of 
Trustees establish contribution requirements of the plan members and the University. The 
University's contributions to KTRS for the fiscal years ended June 30, 2003, 2002, and 2001 
were $3,630,784, $3,514,432, and $3,476,325, respectively, and were equal to the required 
contributions. 
Kentucky Employee Retirement System 
Substantially all other full-time University employees are required by Jaw to participate in the 
Kentucky Employee Retirement System (KERS), a cost sharing multiple-employer, public 
employee retirement system. KERS provides retirement benefits based on an employee's final 
average salary and number of years of service. Benefits are subject to certain reductions if the 
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Note 9: Employee Benefits (Continued) 
employee retires before reaching age 65 or has less than 27 years of service. The plan also 
provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Employee Retirement System issues a publicly available financial report that 
includes financial statements and required supplementary information. That report is 
obtainable by writing to Kentucky Employees Retirement System, 1260 Louisville Road, 
Perimeter Park West, Frankfort, Kentucky 40601 or by calling (502) 564-4646. 
Funding of the plan is from eligible employees who contribute 5.00% of their salary through 
payroll deductions and the University, which also contributes 5.89% of current eligible 
employees' salaries to the non-hazardous KERS fund. Employees covered by the hazardous 
KERS fund contribute 8.00% of gross salary and the University contributes 18.84% of gross 
salaries. The Kentucky Revised Statutes and the Board of Trustees of the Kentucky Retirement 
Systems determine contribution rates each biennium. The University's contributions to KERS 
for the years ended June 30, 2003, 2002, and 2001 were $787,271, $789,453 and $732,688, 
respectively, and were equal to the required contributions. 
University Health Self-Insurance Program 
The University maintains a self-insurance program for employees' health insurance. The 
University pays approximately 88% of the expenses of the plan for permanent full-time 
employees and their families. Expenses incurred to cover claims paid by the University under 
the plan for years ended June 30,2003 and 2002 totaled $4,571,975 and $4,114,886, 
respectively, excluding administrative and stop-loss fees. Stop-loss and administrative fees 
incurred for the years ended June 30, 2003 and 2002 were $570,183 and $508,198, 
respectively. The University's stop-loss insurance limits its exposure for claims to $100,000 
per individual. 
Changes in the liability for self insurance are follows: 
2003 2002 
Liability, beginning of year 
Accruals for current year claims and changes in estimate 
Other costs 




(5.225.131) ( 4, 793.689) 
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Note 10: Deferred Revenue 
Deferred revenue consisted of: 
Current deferred revenue 
Prepaid tuition and fees 
International studies programs 
Grants and contracts 
Auxiliary enterprises 
Capital state appropriation- science complex 
Total current deferred revenue 
Noncurrent deferred revenue 
Capital state appropriation- science complex 
$ 

















4 997 748 
$ 13 282 2~~ 
The following is a summary of long-term obligation transactions for the University for the year 
ended June 30, 2003: 
Beginning Ending Current Long Term 
Balance Additions Deductions Balance Portion Portion 
Bonds payable $ 19,932,000 $ $ (2,285,000) $ 17,647,000 $ 2,110,000 $ 15,537,000 Less bond 
discounts 
Bonds payable, 
(259 764) 27 217 (232,547) (27 216) (205 ~31) 
net of 
discounts 19,672,236 (2,257,783) 17,414,453 2,082,784 15,331,669 City of Murray 
payable 10,000,000 10,000,000 10,000,000 Capital leases 2,024,589 (158,457) 1,866,132 162,938 1,703,194 Master lease 
notes payable 1,524,347 1,592,186 (511,474) 2,605,059 605,545 1,999,514 Notes payable 27,284 294,400 (15,916) 305,768 71,368 234,400 MSU Foundation 
notes payable 132 134 4 500 (31 672) 104 955 23,253 81 702 
Total bonds, 
11otes and 
capital leases $ 2J J8Q 52Q $ II 821 Q8~ $ (2 215 3Q2) $ J2 226 361 $ 2 245 888 $ 22 35Q ~12 
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The following is a summary of long-term obligation transactions for the University for the year 




Bonds payable, net 
of discounts 
Capital leases 









Beginning Ending Current Long Term 
Balance Additions Deductions Balance Portion Portion 
$ 22,137,000 $ $ (2,205,000) $ 19,932,000 $ 2,285,000 $ 17,647,000 
(286,980) 27 216 (259.764) (27.216) (238,548) 
21,850,020 (2, 177, 784) 19,672,236 2,257,784 17,414,452 
2,190,899 (166,310) 2,024,589 158,457 1,866,132 
1,521,136 395,000 (391,789) 1,524,347 475,919 1,048,428 
136,237 (108,953) 27,284 15,917 11,367 
182 786 3 865 (54,517) 132 134 27 780 104 354 
$ 25 881 078 $ 398 865 $ (2 899.353) $ 23380 590 $ 2 935 857 $ 20 444 733 
A schedule of the mandatory principal and interest payments (excluding bond discounts) is 
presented below: 
Years Ending Total Total 
June 30 Bonds Notes Princieal Interest Pa~ents 
2004 $ 2,110,000 $ 863,104 $ 2,973,104 $ 1,500,018 $ 4,473,122 
2005 2,202,000 681,102 2,883,102 1,362,356 4,245,458 
2006 2,210,000 796,228 3,006,228 I ,224,742 4,230,970 
2007 2,335,000 672,537 3,007,537 1,078,304 4,085,841 
2008 870,000 509,540 1,379,540 942,882 2,322,422 
2009-2013 3,800,000 1,885,402 5,685,402 3,838,301 9,523,703 
2014-2018 2,730,000 1,964,000 4,694,000 2,656,273 7,350,273 
2019-2023 1,390,000 1,930,000 3,320,000 1,687,374 5,007,374 
2024-2028 2,465,000 2,465,000 1,117,113 3,582,113 
2029-2033 3,115 000 3,115,000 437 542 3,552,542 
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Long-term liability activity for the year ended June 30, 2003, was as follows: 
Housing and Dining System Revenue 
Bonds Payable 
Series H bonds dated September I, 
1965, with interest at 3 3/8%; final 
principal payment date 




Balance Due Expense, 
June 30, 2003 Current Year 
and Springer Hall $ I ,845,000 $ 50,000 $ 2,417 
Series I bonds dated September I, 
1965, with interest at 3 5/8%; flna1 
principal payment date 
September I, 2004; Hart Hall 2,250,000 
Series J bonds dated September I, 
1965, with interest of3.34%; fmal 
principal payment date September 
I, 2005; College Court III. · 510,000 
Series K bonds dated September I, 
1965, with interest at 3.00%; final 
principal payment date 
September I, 2002; Hester Hall 
and White Hall 3,280,000 
Series L bonds dated September I, 
1968, with interest at 3.00%; fmal 
principal payment date September 
I, 2008; Regents Hall 
Series M bonds dated June 26, 1997, 
with interest from 4.00% to 
5.40%; fmal principal payment 
date September I, 2017; Winslow 
Cafeteria 
Series N bonds dated May 12, 1999, 
with interest from 4.35% to 
4.90%; fmal principal payment 
date September I, 2018; fire safety 
for residence balls 
Series 0 bonds dated June I, 2001, 
with interest from 4.00% to 
5.00%; final principal payment 






















Total housing and dining system 
revenue bonds payable $ 18.690.000 $ 9.322.000 $ 414 842 $ 600.000 
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Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
I Issue June 30, 2003 Current Year 2003-2004 Consolidated Educational Buildings Revenue Bonds Payable Series G (second series) dated 
March I, 1993, with interest from 
3.10% to 5.60%; final principal 
payment date May I, 2007; 
l&T building $ 11,660,000 $ 
Series H bonds dated March I, 1992, 
5,560,000 359,018 $ 1,275,000 
with interest from 3.50% to 
6.20%; final principal payment 
date May I, 2012; Underground 
condensate lines for Old Fine Arts 
building 4.625,000 2.765,000 179 356 235.000 
Total consolidated educational 
buildings revenue bonds payable 16,285,000 8,325,000 538 374 1,510,000 
Bonds payable before discount 34,975,000 17,647,000 953,216 2,110,000 
Less bonds discount (232,547) (27,216) 
Total bonds payable $ 34 975 000 $ 17.414 453 $ 953 216 $ 2 082 784 
City of Murray Payable 
Agreement dated 12/30/02 with 
interest of2.50% to 4.85%. Final 
I 
principal payment due 6/01133. $ 10 000 000 $ 10.000 000 $ 228 237 $ 
Master Lease Payable 
Residential networking- Master 
lease dated August 18, 2000, with 
interest from 5.20% to 5.59%; 
final principal payment due 
August 18, 2007 $ 800,000 $ 527,862 $ 31,894 $ 116,050 
Deferred Maintenance - Master 
lease dated May I 0, 2002, with 
interest at 4. 79%; fmal principal 
payment due May I 0, 2007 1,987,186 
Campus Backbone Networking -
1,874,001 26,843 286,299 
Master lease dated January 25, 
1998, with interest from 4.23% to 
4.35%; fmal principal payment 
due February 25, 2004 1,500,000 203 196 15 580 203,196 
Total Master lease payable $ 4 ~87 186 $ 2 6Q5 Q52 $ 74 317 $ 6Q5 545 
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-I Interest Bonds/Notes Original Balance Due Expense, Maturing Issue June 30, 2003 Current Year 2003-2004 Notes Payable 
Kentucky Virtual University dated 
July 30, 2002, with interest rate 
at 0%; final principal payment 
Date December I, 2605. $ 294,400 $ 
Ohio Valley Conference dated 
294,400 $ $ 60,000 
September 8, 1999, with interest at 
6.00%; final principal payment 
date September 3, 2003 56,625 
GE Capital Public Finance, Inc. 
11,366 1,177 11,368 
dated June 22, 2000, with interest 
at 5.86%; final principal payment 
date August 1, 2002 15 603 306 
Total notes payable $ 366 628 $ 305 766 $ 1 483 $ 71368 
MSU Foundation Payable 
Other liabilities - MSU Foundation; 
various notes for purchase of 
academic equipment; final 
principal date April 2, 2008 $ 159 405 104 955 10 248 23,253 
-a Total MSU Foundation payable $ 159 405 $ 104 955 $ 10 248 $ 23 253 Capital Leases 
University of Kentucky dated June 
25, 1998, with interest rate at 
5.14%; final principal payment 
date January I, 2017 $ 2,200,000 $ 1,741,000 $ 94,565 $ 89,000 
Equipment leases 715 285 125,132 16 509 73 938 
Total capital leases $ 2,915,285 $ 1,866,132 $ 111,074 $ 162,938 
Total all Bond Issues, Notes Payable 
and Capital Leases $ 52 ZQ3 5Q1 $ 32 226 365 $ I 378 ~Z5 $ 2 215 888 
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Capital Leases 
The University leases certain equipment and facilities, under capital lease agreements. The 
recorded cost of these assets and accumulated depreciation thereon were as follows: 
2003 2002 
Capital lease assets, at cost $ 2,915,285 $ 2,915,285 
Less accumulated depreciation (1,897,513) (I' 798, 126) Net book value $ l Ql7 772 $ I 111,152 
Remaining minimum annual lease payments pursuant to these leases are as follows: 
Year Ending June 30 Egui[!ment Buildings Total 
2004 $ 78,628 $ 179,629 $ 258,257 2005 52,503 179,428 231,931 2006 






2014-2017 716 867 716 867 
131,131 2,510,514 2,641,645 
Less amount representing interest (5,999) (769,514) (775,513) 
Present value of capital lease 
obligations $ 125]32 $ I 741.00Q $ 1.866 132 
Note 12: Unrestricted Net Assets 
The University's designations of unrestricted net assets consisted of: 
2003 2002 
Unrestricted net assets 
Allocated for 
Prior year carryovers 
Renovation and maintenance $ 638,989 $ 1,116,259 
Departmental operations 7,550,494 6,218,467 
Encumbrances 420,200 835,867 
Working capital 2,569,451 2,342,955 
General contingency 5,044,592 4,500,522 
Self insurance 900 000 900 000 
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Note 13: Nonaffiliated Organizations 
Murray State University Foundation, Inc. 
Murray State University Foundation, me. (Foundation) is a Kentucky not-for-profit corporation 
formed to receive and invest funds for the enhancement and improvement of the University. 
The Foundation also owns and operates the Francis E. Miller Golf Course, and manages certain 
endowments and investments on behalf of the University. 
The Foundation has a Board of Trustees separate from that of the University; however, the 
President and certain other officers of the University are also officers of the Foundation. 
The University provides office space and pays certain operating expenses of the Foundation in 
exchange for investment management services provided by the Foundation. The Foundation 
prepares and issues its own financial statements. 
The Murray State Campus Improvement Corporation, a non-profit non-stock corporation, was 
created in May 2003 for the exclusive benefit and support of the Murray State University 
Foundation, Inc., to perform functions of or carry out the purposes of the Foundation, and to 
handle real and personal property activity for Murray State University. 
Murray State University Athletic Foundation, Inc. 
Murray State University Athletic Foundation, Inc. (Racer Foundation) is a Kentucky non-for-
profit corporation formed to enhance the academic and athletic experience of the Murray State 
University student-athlete. The Racer Foundation has a Board of Directors separate from that 
of the University and prepares and issues its own fmancial statements. 
Note 14: Risk Management 
The University is exposed to various risks ofloss related to torts; theft of, damage to and 
destruction of assets; error and omission; employee injuries and illnesses; natural disasters and 
employee health and accident benefits. Commercial insurance coverage is purchased for 
claims arising from such matters other than those related to workers' compensation, natural 
disasters, and employee health benefits. Settled claims have not exceeded this commercial 
coverage in any of the three preceding years. The state of Kentucky self-insures workers' 
compensation benefits for all state employees, including University employees. Claims are 
administered by the Risk Management Services Corporation. 
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Claims and Litigation 
The University is a defendant in various lawsuits. It is the opinion of management and its legal 
counsel, based in part on the doctrine of sovereign immunity and other statutory provisions, 
that the ultimate outcome of litigation will not have a material effect on the future operations or 
fmancial position of the University. 
Commitments 
The University has outstanding commitments under construction contracts of approximately 
$10,013,000 and $4,600,000 as of June 30, 2003 and 2002, respectively. 
Government Grants 
The University is currently participating in numerous grants from various departments and 
agencies of the federal and state governments. The expenditures of grant proceeds must be for 
allowable and eligible purposes. Single audits and audits by the granting department or agency 
may result in requests for reimbursement of unused grant proceeds or disallowed expenditures. 
Upon notification of final approval by the granting department or agency, the grants are 
considered closed. 
Note 16: Natural Expense Classifications with Functional Classifications 
I 
The University's operating expenses by functional classification for the year ended June 30, 2003 were I 
follows: 
Year Ended June 301 2003 
Natural Classification 
Non-
Fund Compensation capitalized 
Classifi~ation and Benefits O~eratlons Utilities EquiE:ment ScholarshiJ:!S Depreciation Total 
Instruction $ 39,249,185 $ 5,678,761 $ $ 854,932 $ 21,364 $ $45,804,242 Research 1,261,431 791,454 143,808 2,196,693 Public service 3,932,924 1,025,848 146,146 5,104,918 Libraries 1,262,305 69,865 18,504 1,350,674 Academic 
support 3,404,387 1,463,777 195,612 1,594 5,065,370 Student services 6,446,145 3,482,316 58,068 17,936 10,004,465 Institutional 
support 9,168,245 509,199 301,700 9,979,144 Operations and 
maintenance 5,055,247 3,780,070 5,184,606 97,774 14,117,697 Financial aid 29,786 5,551 799 6,217,211 6,253,347 Depreciation 
6,459,422 6,459,422 Auxiliary 4773111 9,730,324 164 §2~ 1Q1,82! !4,769,901 
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Classifications (Continued) 
The University's operating expenses by functional classification for the year ended June 30, 
2002 were as follows: 
Year EndedJune30, 2002 
Natural Classification 
Compensation Noo..capitalized 
Fund Classification and Benefits 02eratioos Utilities Egui~ment ScbolarsbiJ!S DeJ!reciation 
Instruction $ 37,071,237 $ 5,217,324 $ $ 664,659 $ 42,058 $ $ Research 1,131,339 573,571 80,775 300 Public service 3,844,178 982,712 190,443 Libraries 1,410,791 2,751 21,147 Academic 
support 3,342,451 1,652,426 640,767 550 Student services 6,136,446 3,349,259 47,313 2,941 Institutional 
support 8,767,086 470,103 262,968 Operations and 
maintenance 4,877,175 1,959,436 4,396,413 87,012 Financial aid 35,205 48,945 855 5,551,747 Depreciation 
6,144,645 Auxiliary 4.693 852 8.954 210 62 813 61902 
Total expenses $ 71 309 760 $ 23210737 $ 4396413 $ 2 058 752 s 5 659 498 $ 6 144 645 $ 
Note 17: Segment Information 
Housing and Dining System 
The University's Housing and Dining System was established by the 1965 Trust Indenture. 
The Housing and Dining System, as defined by this trust indenture, includes all student 
housing, dining and student center facilities, and related enterprises facilities that now exist at 
the main campus in Murray, Kentucky. The University issues revenue bonds for this system to 
finance certain of its housing and dining auxiliary enterprise activities. These bonds will be 
payable from and will constitute a charge upon the gross revenue to be derived by the 
University from the operation of its Housing and Dining System. The revenues of the system 
consist of the gross amount of rentals received by the University for the use and occupancy of 
the facilities of the housing system and the net income from dining operations. These revenues 













I 12 779 805 
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Condensed financial information of the University's Housing and Dining segment is as 
follows: 
Condensed Balance Sheets 
2003 2002 
Assets 
Current assets $ 3,014,364 $ 2,878,314 
Noncurrent assets 2,730,503 2,859,330 
Capital assets, net of accumulated depreciation 8.572.547 4.839.634 
Total assets 14.317.414 10 577.278 
Liabilities 
Current liabilities 6,131,577 5,975,382 
Noncurrent liabilities 9,456.050 10,313,400 
Total liabilities 15.587.627 16.288,782 
Net assets 
Invested in capital assets, net of related debt (561,251) (5,137,199) 
Restricted 
Expendable capital 938,967 931,634 
Expendable debt service 1,469,283 1,591,128 
Unrestricted (3.117.212) (3.097,067) 
Total net assets (1.270.213) (5.711.504) 
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Condensed Statements of Revenues, Expenses 
and Changes in Net Assets 
2003 
Operating revenues $ 11,505,847 
Operating expenses (10,326,969) 
Depreciation expense (843.488) 
Operating loss 335,390 
Nonoperating revenues (expenses) 4,105.901 
Change in net assets 4,441,291 
Net assets, beginning of year (5.711,504) 
Net assets, end of year $ (J,2ZQ 213) 
Condensed Statements of Cash Flows 
2003 
Cash flows from 
Operating activities $ 1,340,857 
Noncapital financing activities (120,125) 
Capital and related financing activities (1,272,192) 
Investing activities 194 230 
Net increase in cash 142,770 
· Cash, beginning of year 2.589.915 
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Wei/ness Center 
The University entered into an agreement with the City of Murray, Kentucky on December 30, 
2002, to finance the construction of a student recreation/wellness center. The University 
established a $3.00 per credit hour student fee, effective for the Fall 2002 semester, to be 
designated as the Wellness Center Fee. A portion of the revenues from this fee will be used to 
fund all debt and debt related expenses according to the terms and provisions of the 
Memorandum of Agreement between the University and the City of Murray. 
There was no financial activity of the University's Wellness Center in 2002. Condensed 
financial information as of and for the year ended June 30, 2003 of the University's Wellness 
Center segment is as follows: 













Expendable debt service 
Total net assets 
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Note 17: Segment Information (Continued) 
Condensed Statement of Revenues, Expenses 
and Changes in Net Assets 
Nonoperating revenues 
Restricted student fees 
Investment income 
Interest on capital asset-related debt 
Nonoperating revenues 
Change in net assets 
Net assets, beginning of year 
Net assets, end of year 
Condensed Statement of Cash Flows 
Cash flows from 
Capital and related financing activities 
Investing activities 
Net increase in cash 












Cash, end of year $ 9.408.552 
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Note 18: Subsequent Events 
Housing and Dining Series P Bond Issuance 
The University received proceeds from the issuance of Series P of the Housing and Dining 
Bond Series on July 2, 2003. The face amount of the debt was $2,500,000, at 3. 71% interest, 
with the maturity date of September I, 2023. 
Consolidated Educational Buildings Refunding Revenue Series H (2"d) Bond 
Issuance 
The University issued Series H (second series) of the Consolidated Educational Building 
Refunding Revenue Bonds on September 1, 2003. The face amount of the debt was 
$2,855,000, at 3.27% interest, with the maturity date of May 1, 2012. This issuance refunds 
$2,765,000 in outstanding bonds. 
Note 19: Adjustment Applicable to Prior Years 
During 2003, as part of the ongoing evaluation of its application ofGASB No. 33 and in 
preparation for the implementation of GASB No. 39, the University determined that donations 
received by the Foundation on behalf of the University were not to be recorded as assets of the 
University. The University will continue to report as assets those private donations received 
directly by the University and held by the Foundation for investment purposes on behalf of the 
University. This change in the method of accounting for donations was recognized by restating 
the June 30, 2001 beginning net assets. 
The cumulative effect of the adjustment is as follows: 
Reduction of restricted University assets previously 
reported as held by the Foundation 
Reduction of endowment University assets previously 




$ 17 886222 
This change also required a restatement of the year ended June 30, 2002 Statement of 
Revenues, Expenses, and Changes in Net Assets, which resulted in a reduction in the amount 
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We have completed our audit of the financial statements of Murray State University (University) as 
of and for the year ended June 30,2003. We would like to take this opportuoity to address the 
following future implementation matters and offer these comments and suggestions. 
GASB 39 and 40 Implementation 
Observation 
The Governmental Accounting Standards Board (GASB) has issued Statement No. 39, Determining 
Whether Certain Organizations are Component Units, an Amendment of GASB Statement 14 and 
Statement No. 40, Deposit and Investment Risk Disclosures. 
GASB No. 39 provides additional guidance to determine whether certain organizations for which the 
University is not financially accountable should be reported as a component unit in the University's 
financial statements based on the nature and significance of their relationship with the University. It 
generally requires reporting, as component units, organizations that raise and hold economic 
resources for the direct benefit of the University. The University expects to first apply the new 
statement during 2004. The impact of applying the new statement has not yet been determined. 
GASB No. 40 amends the custodial credit risk disclosure provision of the GASB No.3 and makes 
conforming amendments to GASB No. 25 and 28. It also adds numerous additional required 
disclosures about deposit and investment risks. The University expects to first apply the new 
statement during 2005. 
Financial Accounting Standards Board Interpretation No. 45 
The Financial Accounting Standards Board (FASB) has issued Interpretation No. 45, Guarantor's 
Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees of 
Indebtedness of Others. This Interpretation elaborates on the disclosures to be made about its 
obligations under certain guarantees it has issued. It also clarifies that a guarantor is required to 
recognize, at the inception of a guarantee, a liability for the fair value of the obligation undertaken in 
issuing the guarantee, including its ongoing obligation to stand ready to perform over the term of the 
guarantee in the event that the specified triggering events or conditions occur. 
The disclosure requirements of this Interpretation are effective for financial statements of interim and 
annual periods ending after December 15, 2002. The change in recognition of guarantees in the 
financial statements is effective prospectively for guarantees issued or modified after December 31, 
2002. 
Board of Regents 
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Recommendation 
We have already begun discussing the changes with management and how the pronouncements will 
affect the University. We recommend the board and management continue to anticipate the impact 
of the new standards and determine the actions necessary to implement the new standards. 
****** 
We appreciate the opportunity to present these comments and suggestions. We can discuss these 
matters further at your convenience and provide any implementation assistance for changes or 
improvements you may require. 
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As part of our audit of the financial statements of Murray State University (University) as of and for 
the year ended June 30, 2003, we wish to communicate the following to you. 
Auditor's Responsibility under Auditing Standards Generally Accepted in the United 
States of America 
An audit performed in accordance with auditing standards generally accepted in the United States of 
America is designed to obtain reasonable, rather than absolute, assurance about the financial 
statements. In performing procedures under auditing standards generally accepted in the United 
States of America, we establish scopes of audit tests in relation to the financial statements taken as a 
whole. Our engagement does not include a detailed audit of every transaction. Our engagement 
letter more specifically describes our responsibilities. 
Significant Accounting Policies 
The University's significant accounting policies are described in Note I of the audited financial 
statements. 
Management Judgments and Accounting Estimates 
Accounting estimates are an integral part of financial statement preparation by management, based 
on its judgments. The allowance for doubtful accounts and loans and accrued health care claims are 
significant areas involving such estimates for which we are prepared to discuss management's 
estimation process and our procedures for testing the reasonableness of those estimates. 
Significant Audit Adjustments 
During the course of any audit, an auditor may propose adjustments of financial statement amounts. 
Management evaluates our proposals and records those adjustments which, in its judgment, are 
required to prevent the fmancial statements from being materially misstated. No adjustments were 
proposed during the audit. 
Audit Committee 
Murray State University 
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Disagreements with Management 
No matters are reportable. 
****** 
This information is intended solely for the information and use of the audit committee, the board of 
regents and management of Murray State University and is not intended to be and should not be used 
by anyone other than these specified parties. 










220 W. Main Street, Suite 1700 
P.O. Box 1176 
louisville, KY 40201·1178 
502 581·0435 Fax 502 561-0723 
bkd.com 
Independent Accountants' Report on Compliance with 
Specified Requirements of Commonwealth of Kentucky House Bill 622 
President F. King Alexander and 
Board of Regents of 
Murray State University 
Murray, Kentucky 
and 
Secretary for Finance and 
Administration Cabinet 
Frankfort, Kentucky 
We have examined management's assertions that Murray State University complied with the 
requirements of Commonwealth of Kentucky House Bill622 regarding the University's: 
(a) accounting, auditing and payroll procedures, (b) investments and interest income procedures, 
(c) purchasing function policies and procedures and required reporting procedures to the Legislative 
Research Commission and (d) the annual financial reporting and general principles of accounting and 
purchasing procedures of the University by affiliated corporations during the year ended June 30, 
2003. Management is responsible for the University's compliance with those requirements. Our 
responsibility is to express an opinion on the University's compliance based on our examination. 
Our examination was made in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence about the University's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination 
provides a reasonable basis for our opinion. Our examination does not provide a legal determination 
on the University's compliance with specified requirements. 
In our opinion, Murray State University complied, in all material respects, with the aforementioned 
requirements for the year ended June 30, 2003, based on the criteria set fortb in Commonwealth of 
Kentucky Finance and Administration Cabinet Minimum Audit Scope for Compliance with House 
Bill622 dated August 1983. 
This report is intended solely for the information and use of the board of regents, University 
management and the Secretary for Finance and Administration Cabinet and is not intended to be, and 
should not be used by anyone other than these specified parties. 
~ K.f), u...P 




President F. King Alexander and 
Board of Regents 
Murray State University 
Murray, Kentucky 
and 
The Kentucky Auditor of Public Accounts 
Frankfort, Kentucky 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited the financial statements of Murray State University as of and for the year ended 
June 30, 2003, and have issued our report thereon dated September 3, 2003. With respect to this 
engagement, we make the following representations to you: 
I. We are independent of Murray State University and the Commonwealth oversight entity in 
accordance with the objectivity and independence standards ofET Sections 55, 101 and 102 of 
the Code of Professional Conduct of the American Institute of Certified Public Accountants. 
2. We have complied with the peer review requirement of Government Auditing Standards. Our 
latest completed peer review covered the year ended May 31, 2002, and an unqualified report 
was received. 
3. We have complied with the continuing professional education requirements of Government 
Auditing Standards as applicable to the various professional personnel participating in the 
engagement. 
September 3, 2003 
Amemberof ']} 
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Independent Accountants' Report on Financial Statements 
and Supplementary Information 
President F. King Alexander and 
Board of Regents 
Murray State University 
Murray, Kentucky 
220 W. Main Street, Suite 1700 
P.O. Box 1176 
Louisville, KY 40201·1178 
502 58Hl435 Fax 502 581·0723 
bkd.com 
We have audited the accompanying basic fmancial statements of Murray State University (University), a 
component unit of the state of Kentucky, as of and for the years ended June 30,2003 and 2002, as listed 
in the table of contents. These financial statements are the responsibility of the University's management. 
Our responsibility is to express an opinion on these fmancial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United "States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall fmancial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, the fmancial statements referred to above present fairly, in all material respects, the 
fmancial position of Murray State University as ofJune 30, 2003 and 2002, and its changes in financial 
position and cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 
As discussed in Note 19, in 2003 the University changed its method of accounting for donations received 
by Murray State University Foundation on behalf of the University by retroactively restating prior years' 
financial statements. 
In accordance with Government Auditing Standards, we have also issued our report dated September 3, 
2003, on our consideration of the University's internal control over financial reporting and our tests of its 
compliance with certain provisions oflaws, regulations, contracts and grants. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audits. 
President F. King Alexander and 
Board of Regents 
Page Two 
The accompanying management's discussion and analysis as listed in the table of contents is not a I 
required part of the basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and presentation 
of the required supplementary information. However, we did not audit the information and express no 
opinion on it. 
Our audits were conducted for the purpose of forming an opinion on statements the University's basic 
financial statements. The accompanying schedule of expenditures of federal awards required by U. S. 
Office of Management and Budget Circular A-1 ~J, Audits of States, Local Governments and Non-Profit 
Organizations, is presented for purposes of additional analysis and is not a required part to the basic 
fmancial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to 
the basic financial statements taken as a whole. 





Murray State University 
Management's Discussion and Analysis 
The following Management's Discussion and Analysis (MD&A) provides an overview of the financial 
position and activities of Murray State University (University) for the year ended June 30, 2003. This 
discussion has been prepared by management and should be read in conjunction with the financial 
statements and the notes thereto, which follow this section. The financial statements and related notes, 
and this discussion and analysis are the responsibility of management. 
The University is a comprehensive public institution of higher learning located in western Kentucky 
within 40 miles of lllinois, Missouri, and Tennessee. Murray State has study centers in four other cities 
where it offers a diverse range of degree programs from associate to master levels, through a framework 
of approximately 30 departmental units in 5 colleges and I school, and contributes to the region and state 
through related research and public service programs. Murray State University serves as a residential, 
regional university offering core programs in the liberal arts, humanities, sciences and selected high-
quality professional programs for approximately 9,900 students. 
Murray State University consistently ranks among the nation's best regional universities each year 
according to the U.S. News and World Report's America's Best Colleges rankings report. Factors 
considered in the rankings are reputation, retention rate, graduation rate, class size, student-faculty ratio 
and SAT/ ACT scoring. The University was also named one of only six public Universities in the nation 
to be selected by Kaplan, Inc. as a "Hidden Treasure." The honor was based on the results of a Market 
Measurement, Inc., national survey of high school guidance counselors. Kiplinger's' Personal Finance 
magazine has ranked the University as one of America's Top 40 Public Universities for overall academic 
quality and affordable tuition. The University is a charter member of the Ohio Valley Conference and a 
Division I member of the NCAA. The University's commitlnent to academic excellence is central to the 
University's mission and permeates throughout the institution. 
Financial Highlights 
~ The University's fmancial position remained strong as of the end of the year, with assets of 
$183.3 million and liabilities of$54.5 million. Net assets, which represent the University's 
residual interest in assets after liabilities are deducted, were $128.8 million or 70% of total assets. 
Net assets increased by $1.6 million from 2002 to 2003. 
~ Fiscal operations were in accordance with the annual operating budget of approximately $100 
million. Notwithstanding the reduction in state appropriations, the University continued to be a 
strong employer for the region and employed approximately I ,300 individuals, including 375 
faculty members. 
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Management's Discussion and Analysis 
~ State appropriations from the Commonwealth of Kentucky fell by $1.3 million or 2.6% from 
2002 to 2003. Due to this appropriations reduction, permanent reductions in departmental 
operating budgets were required to balance the current year budget. 
~ Construction continues on a $13 million science complex, funded by the Commonwealth in the 
2000-2002 biennium budget. This is the first phase of a two phase project. 
~ The West Kentucky Post-Secondary Education Center in Hopkinsville, Kentucky, opened for 
classes in the fall 2002 semester. The University had a first semester enrollment of 311 students 
at this center. 
~ The University entered into an agreement with the City of Murray, Kentucky to sell $10 million 
in bonds for the funding of a new student recreation/wellness center to be located on the 
University's campus. A student fee was approved the Board of Regents and by the Student 
Governrnent Association to be used for the funding of this project. The project is scheduled for 
completion in January 2005. 
~ A major internal and external renovation of Winslow Cafeteria began in the summer of2003. 
Internal renovations are scheduled for completion prior to the start of the fall 2003 semester and 
external renovations are planned to be finished before the semester is complete. This project will 
be funded from the sale of$2.5 million of housing and dining system bonds in 2003-04. 
Winslow Cafeteria serves the north residential college complex. 
~ Grant funding of $3 million was secured from state and federal agencies to construct the Western 
Regional Center for Emerging Technologies on the University's campus. This facility is planned 
for completion in the 2003-04 fiscal year. This facility will act to promote economic and 
technological development within the region, through the combined efforts of the University and 







Murray State University 
Management's Discussion and Analysis 
Using the Financial Statements 
The financial statements consist of Balance Sheets (Statements of Net Assets), Statements of Revenues, 
Expenses and Changes in Net Assets (Income Statements), Statements of Cash Flows and Notes to the 
Financial Statements. These fmancial statements and accompanying Notes are prepared in accordance 
with the appropriate Governmental Accounting Standards Board (GASB) pronouncements. 
These financial statements provide an entity-wide perspective and focus on the financial condition, results 
of operations, and cash flows of the University as a whole. 
Balance Sheets 
The Balance Sheets present a financial picture of the University's financial condition at the end of the 
2003 and 2002 fiscal years by reporting assets (current and noncurrent), liabilities (current and 
noncurrent), and net assets. Net assets, the difference between total assets and total liabilities, are an 
important indicator of the current financial condition, while the change in net assets is an indicator of 
whether the overall fmancial position has improved or worsened during the year. 
Assets 
Total assets at the end of the fiscal year 2003 were $183.3 million, of which capital assets, net of 
depreciation, represented the largest portion. This group of assets totaled approximately $107 .I 
million or 58% of total assets and was primarily comprised of university-owned land, buildings, 
equipment and library holdings. Cash and cash equivalents amounted to $47.5 million or 26% of 
total assets. Approximately half of the cash and cash equivalents total was for capital 
construction commitments and debt services requirements. Total assets increased by $7.8 million 
during the year, which is primarily due to funding secured for future capital assets. 
Liabilities 
Total liabilities at the end of the fiscal year 2003 were $54.5 million. Debt obligations for 
educational buildings and the housing and dining system facilities amounted to $30.2 million. 
During the year, total liabilities increased by $6.2 million largely due to new debt to construct a 
student recreation/wellness center. 
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Net assets, which represent total equity, of the University were divided into three major 
categories, defined as follows: 
o Invested in capital assets. net of related debt - This category represents the institution's 
equity in property, buildings, equipment, library holdings and other plant assets owned by 
the University, less related depreciation. 
o Restricted - This category represents those assets subject to externally imposed 
restrictions governing their use and includes classifications of noriexpendable and 
expendable. 
• Restricted nonexpendable net assets - Restricted nonexpendable net assets consist 
solely of permanent endowments owned by tbe University. The corpus, as 
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Management's Discussion and Analysis 
• Restricted expendable net assets - Restricted expendable net assets consist of 
those assets that may be expended by the University, but must be spent for 
purposes as defined by the donors and/or external entities that have placed time 
or purpose restrictions on the use of the assets. 
o Unrestricted - This category represents the net assets held by the University that have no 
formal restrictions placed upon them. Although unrestricted net assets are not subject to 
externally imposed stipulations, substantially all of the unrestricted net assets have been 
designated for various programs and initiatives, capital projects and working capital 
requirements. 











Statements of Revenues, Expenses and Changes in Net Assets 
The Statements of Revenues, Expenses and Changes in Net Assets, which are generally referred to as the 
activities statement or income statement, present the revenues earned and expenses incurred and income 
or loss from operations for the current and prior fiscal years. Activities are reported as either operating or 
non-operating. Changes in total net assets as presented on the Statements of Net Assets are based on tbe 
activity presented in the Statements of Revenues, Expenses and Changes in Net Assets. 
The Statements of Net Assets are prepared on the accrual basis of accounting, whereby revenues and 
assets are recognized when the service is provided and expenses and liabilities are recognized when 
others provide the service, regardless of when cash is exchanged. A public University's dependency on 
state appropriations will result in reported operating losses. The Governmental Accounting Standards 
Board requires state appropriations to be classified as non-operating revenues. The utilization of long-
lived capital assets is reflected in the financial statements as depreciation, which expenses the costs of an 
asset over its expected useful life. 
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Total operating revenues, which exclude state appropriations, for the 2003 fiscal year were $63.4 
million, including student tuition and fees, net of related discounts and allowances, of $25 
million, operating grants and contracts revenues of $1 7.2 million, and auxiliary services net 
revenue of $16.5 million. 
Operating revenues increased during the year by $6.4 million. This increase is comprised of $3.6 
million from net student tuition and fees, driven by increased student enrollment and on campus 
residency, and $3.1 million from federal and state student aid. 
The University received $50.4 million of state appropriations, a decrease from 2002 of $1.3 
million or 2.6%, in state support. State appropriations are required to be classified as 
nonoperating revenues, however, these funds were used to support University operating activities. 
The comparative sources of total operating revenues and nonoperating state appropriation 
revenues are reflected in the following charts: 
June 30, 2003 
Student tuition 
State 




contracts Sales and 
15% services of 
education depts 
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Murray State University 
Management's Discussion and Analysis 
Total operating expenses for the 2003 fiscal year were $121.1 million. Of this amount, $99.9 
million were for educational and general expenses, including instruction, academic support, and 
operation and maintenance. Instructional program expenses represent the most significant portion 
of the educational and general operating expenses, totaling $45.8 million or 46% of the total 
educational and general portion. Remaining operating expenses were for depreciation and 
auxiliary services, which amounted to $6.5 million and $14.8 million respectively. Depreciation 
was not allocated to each program group, but presented as a single expense item representing 
depreciation for all areas of the University. 
Operating expenses increased for the year ended June 30, 2003 by $8.3 million. This change is 
largely due to increases in salaries, fringe benefits, including the self-insured health insurance 
fund, utilities, property insurance and other fixed costs. 
The net loss from operations for the year ended June 30, 2003, was $57.7 million. Nonoperating 
revenues, net of expenses, amounted to $55.4 million and non-debt related capital funding amounted to 
$3.9 million, resulting in an increase in net assets of$1.6 million for the year ended June 30,2003. 
Condensed Statements of Revenues, Expenses and Changes in Net Assets 
2003 2002 
Operating revenues: 
Student tuition and fees, net $ 25,049,932 $ 23,265,495 
Grants and contracts 17,208,964 14,114,922 
Other 4,673,883 4,892,261 
Auxiliary, net 16,500,239 14,729,270 
Total operating revenues 63,433,018 57,001,948 
Operating expenses: 
Instruction 45,804,242 42,995,278 
Other educational and general 54,072,308 49,867,105 
Depreciation 6,459,422 6,144,645 
Auxiliary 14,769,901 13,772,777 
Total operating expenses 121,105,873 112,779,805 
Operating loss (57,672,855) (55,777,857) 
Nonoperating revenues (expenses): 
State appropriations 50,388,100 51,673,740 
Other nonoperating revenues (expenses) 8,880,266 8,719,512 
Total nonoperating revenues (expenses) 59,268,366 60,393,252 
Increase in net assets 1,595,511 4,615,395 
Net assets -beginning of year, as previously reported 127,239,236 140,510,063 
Adjustment applicable to prior years (17,886,222) 
Net assets - beginning of year, as restated 127,239,236 122,623,841 
Net assets - end of year $ 128,834,747 $ 127,239,236 
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The Statements of Cash Flows provide a summary of the sources and uses of cash by defined categories. 
The primary purposes of the Statements of Cash Flows are to provide information about the University's 
cash receipts and payments during the years and to help assess the University's ability to generate future 
net cash flows and meet obligations as they become due, as well as its need for external financing. 
The net cash used in operating activities reflect the net cash used for general operations of the University, 
which changed by $1.5 million. This change was primarily due to more receipts from tuition and fees 
from enrollment and tuition rate increases. 
The cash flows from noncapital financing activities, which changed by $3 million from 2002 to 2003, 
reflect cash received and spent for nonoperating, noninvesting, and noncapital financing purposes. This 
change includes a $!.3 million reduction in appropriations from the Commonwealth of Kentucky and 
$1.5 million in 200 l-02 Regional University Endowment Trust Fund receipts not yet available in 
2002-03. 
The net cash flows used in capital and related financing activities represent cash received and used for the 
acquisition, construction, and renovation of capital assets, which changed by $1.4 million. This change is 
due to a variety of cash transactions related to the student recreation/wellness center. The most significant 
source of cash is from debt proceeds of $10 million for the construction of the student recreation/wellness 
center. 
The cash flows provided by investing activities represent the cash activities of investments related to bond 
reserve funds and endowment assets. Minimal changes in debt service reserve requirements were 
required for the year ended June 30, 2003. 
Condensed Statements of Cash Flows 
2003 2002 
Cash provided by/( used in): 
Operating activities $ (48,819,153) $ (50,291,745) 
Noncapital financing activities 54,649,377 57,652,446 
Capital and related financing activities (6,817) (1,410,015) 
Investing activities 1,483,471 1,472,290 
Net increase in cash 7,306,878 7,422,976 
Cash and cash equivalents - beginning of 
year 40,221,421 32,798,445 
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Capital Assets and Debt Administration 
The University had no significant capital additions to facilities during the fiscal year ended June 30, 2003. 
Several maintenance projects to educational and housing facilities were completed and capitalized. 
During the year ended June 30, 2003, the University had construction in progress of$13.2 million, which 
included the science complex construction and the Winslow Cafeteria renovation. 
Capital assets as of the year ended June 30, 2003 and changes during the year are as follows: 
Balance Net Change 
June 30, 2003 2002-03 
Land $ 6,350,424 $ 804,442 
Construction in progress !3,227,507 (6,465,090) 
Museum aod collectibles 427,769 334,905 
Buildings 153,969,531 7,788,576 
Non-building improvements 8,313,401 1,099,171 
Equipment 17,390,672 753,294 
Library holdings 23,920,009 1,022,699 
Livestock 44,250 
Accumulated depreciation ( 116,496,0 18) (6,094,515) 
Total $ 107,147,545 $ (756,518) 
The University's most significant change in debt was related to bonds in the amount of$10 million sold 
by the City of Murray, Kentucky (City), for the construction of a student recreation/wellness center. An 
agreement was executed between the City and the University, whereby, the University will cover all debt 
and related expenses of this issue. Repayment of this debt will be through student fees designated for the 
wellness center project. 
Debt as of June 30, 2003, is summarized below: 
Housing and Dining System Revenue Bonds 
Consolidated Educational Buildings Revenue Bonds 
Bond discount 
City of Murray 
Other (see Note II to Financial Statements) 
Total 
Balaoce 
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Infrastructure assets are defined by GASB No. 34 as long-lived assets that are normally stationary in 
nature and normally can be preserved for a significantly greater number of years than most capital assets. 
These types of assets will typically be permanent non-building additions that service the entire campus. 
The University has adopted the modified approach of accounting for its infrastructure assets. This I 
approach requires that an asset management system be established and maintained. Such a system would 
assess and disclose that all eligible infrastructure assets are being preserved approximately at (or above) a 
condition level established. To date, the University has not identified any assets that should be classified 
as infrastructure. 
Economic Factors Affecting Future Periods 
)> General state appropriations from the Commonwealth of Kentucky are not expected to increase 
over the next period; reductions are possible due to shortfalls in state revenue projections. In 
early discussions, state officials have indicated potential state revenue shortfalls of approximately 
$274 million. If this occurred, it would be a 3.5% overall reduction of the $7 billion state budget. 
The specific impact to the University's financial condition is not !mown at this time. 
)> The University provides health insurance to employees through a self-funded program. As 
reflected in national trends, significant increases in the costs of health claims are expected. 
)> Housing and dining system series P bonds will be issued in the amount of $2.5 million for the 
renovation of Winslow Cafeteria. Repayment of these bonds will be provided by revenues from 
the housing and dining system. 
)> Consolidated Educational Buildings Revenue Bonds Series H will be refunded, for the entire 
balance outstanding, in September 2003. This refunding will result in an annual savings of I 
approximately $35,000 in debt service payments for the University. This bond series was 
originally issued to fund the underground condensate lines for the Old Fine Arts building. 
)> The Murray State Campus Improvement Corporation is expected to offer industrial revenue bond 
funds for the construction of new residential college facilities on the University's campus. 
)> The University has requested $22.3 million in funding for the second phase of the science 
complex project. This project is the University's top priority in its capital projects request 
submitted to the Commonwealth for the 2004-06 capital budget. 
)> It is anticipated that the University will receive $3,259,000 in funding, by December 2004, from 
the Kentucky Council on Postsecondary Education through the Regional Universities Endowment 
Trust Fund program. The awarding of these funds will be contingent upon the University's 








Cash and cash equivalents 
Accounts receivable, net 
Inventories 
Prepaid expenses 
Loans receivable, net 
Interest receivable 
Total current assets 
Noncurrent Assets 
Murray State University 
Balance Sheets 
June 30, 2003 and 2002 
$ 
Restricted cash and cash equivalents 
Investments 
Accounts receivable, net 
Loans receivable, net 
Capital assets 
Accumulated depreciation 
Debt issuance costs, net 
Total noncurrent assets 
As Restated 
(See Note 19) 
2003 2002 













466 913 119 039 
154,121.827 149.466,605 
Total assets $ 183.338 780 $ 175 506 836 
See Notes to Financial Statements 13 
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Liabilities and Net Assets 
Current Liabilities 
Accounts payable $ 





Current maturities of long-term liabilities 




Revenue bonds, notes payable, and capital leases 
Total noncurrent liabilities 
Total liabilities 
Net Assets 
Invested in capital assets, net of related debt 
Restricted for 
Nonexpendable- permanent endowments 
Expendable 





Total net assets 
Total liabilities and net assets $ 
See Notes to Financial Statements 
I As Restated (See Note 19) 
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17,123,726 15 914 070 
128,834,747 127,239,236 
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Years Ended June 30, 2003 and 2002 
As Restated 




Student tuition and fees $ 37,609,354 $ 33,937,341 
Less discounts and allowances 12,559,422 10671846 
Net tuition and fees 25,049,932 23.265.495 
Federal grants and contracts 11,379,257 10,470,997 
State grants and contracts 5,693,083 3,553,022 
Local and private grants and contracts 136 624 90 903 
Total grants and contracts 17 208 964 14,114,922 
Sales and services of educational departments 3,240,732 2,874,654 
Other operating revenues I 433 !51 2 017 607 
Total sales, services, and other revenues 4 673 883 4 892 261 
Auxiliary enterprises revenues (Revenues are pledged as 
security for the Housing and Dining Revenue System Bond 
Series A.:.. 0) 17,381,284 15,652;036 
Less discounts and allowances 881 045 922 766 
Net auxiliary revenue 16,500,239 14.729.270 
Total operating revenues 63.433,018 57 001 948 
Expenses 
Operating expenses 
Instruction 45,804,242 42,995,278 
Research 2,196,693 1,785,985 
Public service 5,104,918 5,017,333 
Libraries 1,350,674 1,434,689 
Academic support 5,065,370 5,636,194 
Student services 10,004,465 9,535,959 
Institutional support 9,979,144 9,500,157 
Operational and maintenance of plant 14,117,697 11,320,036 
Student fmancial aid 6,253,347 5,636,752 
Depreciation 6,459,422 6,144,645 
Auxiliary enterprises 14 769 901 13 772 777 
Total operating expenses 121.105,873 112,779.805 
Operating Loss $ (57,672,855) $ (55,777,857) 
See Notes to Financial Statements 15 
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Years Ended June 30, 2003 and 2002 
As Restated 
(See Note 19) 
2003 2002 
Nonoperating Revenues (Expenses) 
State appropriations $ 50,388,100 $ 51,673,740 
State endowment match 1,521,786 
Restricted student fees (Revenues are pledged as security for the 
City of Murray debt agreement) 562,684 
Federal grants and contracts 1,361,508 1,403,332 
State grants and contracts 1,462,278 1,845,650 
Local and private grants and contracts 1,336,810 1,238,341 
Endowment income 310,315 293,671 
Gifts 219,173 560,891 
Investment income 2,091,962 1,016,312 
Interest on capital asset-related debt (1,370,662) (1,066,839) 
Loss on deletion and disposal of capital assets (930,664) (851,904) 
Bond amortization (39,442) (39,442) 
Net nonoperating revenues (expenses) 55,392.062 57,595,538 
Income (Loss) before Other Revenues, Expenses, Gains or Losses (2,280,793) 1,817,681 
State capital appropriations 3,242,194 1,818,336 
Capital grants 171,365 
Capital gifts 444,905 679,378 
Insurance proceeds on capital asset loss 17 840 300 000 
Increase in Net Assets I 595 511 4 615 395 
Net Assets, Beginning of Year, as previously reported 127,239,236 140,510,063 
Adjustment Applicable to Prior Years !17.886,222) 
Net Assets, Beginning of Year, as restated 127,239,236 122,623,841 
Net Assets, End of Year $ 128 831747 $ 127232 236 






Murray State University 
Statements of Cash Flows 
Years Ended June 30, 2003 and 2002 
2003 
Cash Flows from Operating Activities 
Tuition and fees $ 26,153,761 
Grants and contracts 18,323,465 
Payment to employees (69,483,846) 
Payments to suppliers (23,698,468) 
Payments to students for fmancial aid (6,253,347) 
Loans issued to employees (62,116) 
Collection of loans to employees 63,188 
Loans issued to students (958,109) 
Collection ofloans to students 923,488 
Sales and services 3,026,389 
Other operating revenues 1,435,690 
Auxiliary enterprises revenues 
Food service 5,301,220 
Housing 6,165,546 
Book store 4,764,159 
Other 226,228 
Auxiliary enterprises payments 
Payment to employees ( 4, 734, 727) 
Payment to suppliers (10,01 1,674) 
Net cash used in operating activities (48,819,153) 
Cash Flows from Noncapital Financing Activities 
State appropriations 50,388,100 
State endowment match 
Grants and contracts 4,331,961 
Endowment transactions to MSU Foundation (234,622) 
Gifts for other than capital purposes 165,935 
Agency transactions (1,997) 
Net cash provided by noncapital financing activities 54 649 377 
Cash Flows from Capital and Related Financing Activities 
Proceeds from capital debt 11,570,426 
Loan issued for capital project 
Payment receipt for loan issued for capital project 54,200 
Restricted student fees pledged for debt service 562,684 
Insurance proceeds 17,843 
State capital appropriations 
Purchases of capital assets (7,860,915) 
Principal paid on capital debt and leases (3,002,526) 
Interest paid on capital debt and leases 11.348,529) 
Net cash used in capital and related financing activities $ (6,817) 
See Notes to Financial Statements 
Restated 




































Murray State University 
Statements of Cash Flows 
Years Ended June 30, 2003 and 2002 
Restated 
(See Note 19) 
2003 2002 
Cash Flows from Investing Activities 
Proceeds from sales and maturities of investments $ 3,257,144 $ 3,258,774 
I Purchase of investments (3,203,808) (3,385,611) Interest receipts on investments I 430 135 I 599 127 Net cash provided by investing activities I 483 471 I 472 290 
Net Increase in Cash and Cash Equivalents 7,306,878 7,422,976 
Cash and Cash Equivalents, Beginning of Year 40,221,421 32 798 445 
Cash and Cash Equivalents, End of Year $ 47.528 299 $ 40 221 421 
Reconciliation of Operating Loss to Net Cash Used by 
Operating Activities 
Operating loss $ (57,672,855) $ (55,777,857) 
Depreciation 6,459,422 6,144,645 
Bad debt 113,914 140,825 
Changes in assets and liabilities 
Receivables, net (135,955) (1,524,296) 
Inventories (266,437) 12,814 
Prepaid expenses (104,927) (124,288) 
Accounts payable 449,788 (200,185) 
Health insurance liability 4,765 (64,102) 
Payroll withholding liability 195,835 293,136 
Deposits (157,496) 9,819 
I Deferred revenues 2 294 793 797 744 Net cash used in operating activities $ (48.819 153) $ (50 291 745) 
Supplemental Cash Flows Information 
Gift of capital assets $ 444,905 $ 679,378 
Accounts payable incurred for capital assets $ 0 $ 562,507 
See Notes to Financial Statements 18 
I 
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Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies 
Nature of Operations 
Murray State University (University) is a state-supported institution of higher education 
located in Murray, Kentucky, and is accredited by the Southern Association of Colleges and 
Schools. The University awards graduate and undergraduate degrees from five colleges and 
one school and serves a student population of approximately 9,900. The University is a 
component unit of the Commonwealth of Kentucky and is included in the general-purpose 
financial statements of the Commonwealth. 
Basis of Accounting and Financial Statement Presentation 
The University prepares its fmancial statements as a business-type activity in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities. Accordingly, the University's financial statements 
have been presented using the economic resources measurement focus and the accrual basis of 
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are 
recorded when an obligation has been incurred. All significant intra-agency transactions have 
been eliminated. 
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting, the University 
has elected to apply the provisions of all relevant pronouncements of the Financial Accounting 
Standards Board (FASB) that were issued on or before November 30, 1989, and do not conflict 
with or contradict GASB pronouncements. 
Cash and Cash Equivalents 
The University considers all highly liquid investments that are immediately available to the 
University to be cash equivalents. Funds held by the Commonwealth of Kentucky are 
considered cash equivalents. 
The University currently uses commercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Commonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or 
by collateral held by the bank in the Commonwealth's name. 
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Notes to Financial Statements 
June 30,2003 and 2002 
Note 1: Su]l1mary of Significant Accounting Policies (Continued) 
Restricted Cash and Investments 
Cash and investments that are externally restricted are classified as restricted assets. These 
assets are used to make debt service payments, maintain sinking or reserve funds, purchase or 
construct capital or other noncurrent assets, or for other restricted purposes. 
Investments 
The University accounts for its investments at fair value. Changes in unrealized gain (loss) on 
the carrying value of investments are reported as a component of investment income in the 
statements of revenues, expenses, and changes in net assets. 
Assets held by the Murray State University Foundation, Inc. (Foundation) represent those gifts 
and donations made directly to the University, which are held by the Foundation for investment 
purposes. The net appreciation and income of donor restricted endowments are available to the 
University for expenditure to the extent permitted by Kentucky law and Foundation spending 
policy. The recognition of gifts, donations, and endowment pledges are accounted for by the 
University in accordance with GASB Statement No. 33, Accounting and Financial Reporting 
for Non-exchange Transactions. 
Accounts Receivable 
I 
Accounts receivable consists of tuition and fee charges, other operational activities, and 
auxiliary .enterprise services. Accounts receivable also include amounts due from the Federal 
government, state and local governments, or private sources, for non-exchange type 
agreements defined in accordance with GASB No. 33 or in connection with reimbursement of I 
allowable expenditures made pursuant to the University's grant and contracts. Accounts 
receivable are recorded net of estimated uncollectible amounts. 
Inventories 




Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Capital Assets 
All capital assets, as defmed by University policy, are recorded at cost at the date of 
acquisition, or, if donated, at fair value at the date of donation. Depreciation is computed using 
the straight-line method over the estimated useful life of the asset and is not allocated to 
functional expense categories. Routine repairs and maintenance are charged to operating 
expense in the year in which the expense was incurred. 












The University capitalizes interest costs as a component of construction in progress, based on 
interest costs of borrowing specifically for the project, net of interest earned on investments 
acquired with the proceeds of borrowing. Total interest capitalized was $0 and $180,491 for 
the years ended June 30, 2003 and June 30, 2002, respectively. 
The University owns historical collections housed throughout the campus that it does not 
capitalize, including artifacts in Wrather Museum. These collections adhere to the University's 
policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep 
unencumbered, care for, and preserve them; and (c) require proceeds from their sale to be used 
to acquire other collection items. Generally accepted accounting principles permit collections 
maintained in this manner to be charged to operations at time of purchase rather than 
capitalized. 
Debt Issuance Costs 
Debt issuance costs incurred have been deferred and are being amortized over the life of the 
debt using the straight line method. Total amortization for both years ended June 30, 2003 and 
2002, was $12,226. 
Compensated Absences 
Employee vacation pay is accrued at year-end for financial statement purposes. The liability 
and expense incurred are included at year-end with accrued payroll, and as a component of 
compensation and benefit expense. Sick leave benefits expected to be realized as paid time off 
are recognized as expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized. 
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Notes to Financial Statements 
June 30,2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Deferred Revenue 
Deferred revenue includes amounts for tuition and fees, international program fees, and certain 
auxiliary activities received prior to the end of the fiscal year but related to the subsequent 
accounting period. Deferred revenues also include amounts received from state capital 
appropriations and grant and contract sponsors for which eligibility requirements have not been 
fully satisfied or that have not yet been earned. 
Net Assets 
The University's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the University's total investment 
in capital assets, net of outstanding debt obligations related to those capital assets. To the 
extent debt has been incurred but not yet expended for capital assets, such amounts are not 
included as a component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in 
which the University is legally or contractually obligated to spend in accordance with time or 
purpose restrictions imposed by external third parties. 
Restricted net assets- nonexpendable: Nonexpendable restricted net assets consist of 
endowment and similar type funds in which donors or other outside sources have stipulated, as 
a condition of the gift instrument, that the principal is to be maintained inviolate and in 
perpetuity, and invested for the purpose of producing present and future income, which may 
either be expended or added to principal. 
Unrestricted net assets: Unrestricted net assets represent resources derived from student 
tuition and fees, state appropriations, sales and services of educational departments, auxiliary 
enterprises, and other sources. These resources are used for transactions relating to the 
educational and general operations of the University, and may be used at the discretion of the 
governing board to meet current expenses or for any purpose. These resources also include 
auxiliary enterprises, which are substantially self-supporting activities that provide services for 
students, faculty, and staff. 
Release of Restricted Net Assets 
When an expense is incurred for which both restricted and unrestricted net assets are available, 
the University's policy is to allow each departmental unit the flexibility to determine whether 
to first apply restricted or unrestricted resources based on the most advantageous application of 





Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Classification of Revenues 
The University has classified its revenues as either operating or nonoperating revenues 
according to the following criteria: 
Operating revenues: Operating revenues include activities that have the characteristics of 
exchange transactions, such as (I) student tuition and fees, net of discounts and allowances, (2) 
sales and services of auxiliary enterprises, net of discounts and allowances, (3) Federal, state 
and local grants and contracts, and (4) interest on institutional student loans. 
Nonoperating revenues: Nonoperating revenues include activities that have the characteristics 
of non-exchange transactions, such as gifts and contributions, and other revenue sources that 
are defined as nonoperating revenues by GASB Statement No. 9, Reporting Cash Flows of 
Proprietary and Nonexpendable Trust Funds and Governmental Entities That Use Proprietary 
Fund Accounting, and GASB No. 34, such as state appropriations and investment income. 
Tuition Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of 
discounts and allowances. Discounts and allowances are the difference between the stated 
charge for goods and services provided by the University, and the amount that is payable by 
students. Certain governmental grants, such as Pell grants and other federal, state or 
nongovernmental programs, are recorded as either operating or nonoperating revenues in the 
University's financial statements. To the extent that revenues from such programs are used to 
satisfy tuition and fees and other student charges, the University has recorded a discount and 
allowance. Payments made directly to students are presented as student financial aid expenses. 
Income Taxes 
The University is a component of the Commonwealth of Kentucky and is not subject to Federal 
income tax as described in section 115 of the Internal Revenue Code. 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to use estimates and 
assumptions. The accompanying financial statements include estimates for items such as 
allowances for doubtful accounts and loans receivable, self-insurance liabilities and other 
accrued liabilities. Actual results could differ from those estimates. 
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Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Summary of Significant Accounting Policies (Continued) 
Recent Accounting Pronouncements 
The Governmental Accounting Standards Board recently issued its Statement No. 39, I 
Determining Whether Certain Organizations are Component Units, an amendment of GASB 
Statement No. 14. The new statement provides additional guidance to determine whether 
certain organizations for which the University is not financially accountable should be reported 
as component units in the University's fmancial statements based on the nature and 
significance of their relationship with the University. It generally requires reporting, as 
component units, organizations that raise and hold economic resources for the direct benefit of 
the University. The University expects to first apply the new statement during the year of 
June 30, 2004. The impact of applying the new statement has not yet been determined. 
The Governmental Accounting Standards Board recently issued its Statement No. 40, Deposit 
and Investment Risk Disclosures, an amendment of GASB Statement No.3. This Statement 
provides guidance in common deposit and investment risks related to credit risk. The 
University expects to first apply the new statement for the year ended June 30, 2005. The 
University does not expect GASB No. 40 to significantly impact its financial statements 
footnote disclosures. 
Reclassification 
Certain prior year amounts have been reclassified to conform to current year presentation. 
Note 2: Accounts Receivable 
Accounts receivable consisted of: 
2003 
Current accounts receivable: 
2002 
Student tuition and fees $ 1,210,898 $ 1,381,436 
Grants and contracts 1,919,717 1,997,089 
Auxiliary fees 504,506 285,937 
Employee 
Travel advances 198 
Computer loans 23,912 24,786 
Outside sales 817,911 715,585 
State agencies 99,717 67,201 
Vendor receivables 40,793 
Capital construction receivable 54,200 54,200 
Allowance for doubtful accounts (729, 198) (718,869) 
Total current accounts receivable 3,901,663 3,848,356 
Noncurrent accounts receivable: 
Capital construction receivable 275 100 329 300 






. Note 3: Inventories 
Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Inventories consisted of: 
Inventories 
University bookstore- resale 
Physical plant- supplies 
Food services- resale and supplies 
Central stores - supplies 
Total inventories 
Note 4: Loans Receivable, Net 
2003 










I 607 532 
Student loans made through the Federal Perkins Loan Program (the Program) comprise 
substantially all of the loans receivable at June 30, 2003 and 2002. The Program provides for 
cancellation of a loan at rates of I 0% to 30% per year up to a maximum of I 00% if the 
participant complies with certain provisions. The federal government reimburses the 
University for amounts cancelled under these provisions. 
As the University determines that loans are uncollectible and not eligible for reimbursement by 
the federal government, the loans are written off and assigned to the U.S. Department of 
Education. The University has provided an allowance for uncollectible loans, which, in 
management's opinion, is sufficient to absorb loans that will ultimately be written off. At 
June 30, 2003, the allowance for uncollectible loans was $221,313, and at June 30, 2002, the 
allowance for uncollectible loans was $240,932. 
Loans receivable consisted of: 
2003 2002 
Current loans receivable 
University loan programs $ 44,131 $ 39,403 
Federal nursing program 67,213 58,572 
Federal Perkins program 605 351 588 645 
Total current loans receivable, net 716 695 686.620 
Noncurrent loans receivable 
Federal nursing program 331,605 305,406 
Federal Perkins program 3.335.217 3,464,306 
Total noncurrent loans receivable, net 3.666,822 3,769.712 
Total loans receivable, net $ ~ 383 517 $ ~~56 332 
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Notes to Financial Statements 
June 30, 2003 and 2002 
Investments consisted of: 
June 30, 2003 
Fair Value Cost Basis 
Money market funds $ 2,568,507 $ 2,568,507 
U.S. government securities 
Repurchase agreements 2,003,615 2,003,615 
Restricted for capital purposes 4 572 122 4,572,122 
Restricted assets held by Murray 
State University Foundation 11717185 11717185 
Total investments $ 16 282 3Q1 $ 16 282,3Q1 
June 30, 2002 
Fair Value Cost Basis 
$ 2,389,840 $ 2,389,840 
232,006 233,848 
2,003,615 2,003,615 
4 625 461 4 627 303 
11,228,013 11,228,013 
$ 15,853 411 $ J5,m 316 
Restricted investments for capital purposes are comprised of those amounts invested for 
sinking fund and debt service reserves. Investments in U.S. government securities and the 
collateral for repurchase agreements are registered in the name of Murray State University or 
held in the University's name by its agents and trustees. The University may legally invest in 
direct obligations of and other obligations guaranteed as to principal by the U.S. Treasury and 
U.S. agencies and instrumentalities and in bank repurchase agreements. It may also invest to a 
limited extent in equity securities. 
I 
Investments held by the Murray State University Foundation are comprised of private 
donations received directly by the University and consist of expendable restricted funds as well 
as endowments. Assets held by the Foundation are invested primarily in an investment pool 
managed by the Foundation and are carried at fair value. The assets in the pool are invested as 
follows: securities of the U.S. government and its agencies, 1 %; mutual funds invested in I 
equity securities, 45%; mutual funds invested in fixed income securities, 47%; certificates of 
deposit, 1% and other 6%. 
Investment Income 
Investment income for the years ended June 30, 2003 and 2002, consisted of: 
2003 
Interest and dividend income $ 1,394,656 $ 
Net increase in fair value of investments 697 306 









Murray State University 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 6: Regional University Excellence Trust Fund 
The Kentucky General Assembly appropriated funds to the Regional University Excellence 
Trust Fund (RUETF) with the passage of the Postsecondary Education Improvement Act of 
1997 (House Bill 1). The purpose of this fund is to encourage private investment in public 
higher educational activities within the Commonwealth of Kentucky. These funds were made 
available to the comprehensive institutions within the Commonwealth with a provision that 
they would be matched dollar-for-dollar from external sources. The Commonwealth's Council 
on Postsecondary Education (CPE) was designated to oversee the distribution and use of these 
funds. 
The following is a summary of the funding for the RUETF as of June 30,2003: 
External Match Recei~ts 
University 
CPE CPE Held Held External 
Funding Funding Funding By By Match 
Period Available Received University Foundation Total Pledge 
1998-2000 $ 1,710,000 $ 1,710,000 $ 882,009 $ 810,491 $ 1,692,500 $ 17,500 
2000-2002 3,521.787 3.521.787 1.909.642 1.909.642 1.612.145 
Total $ 5 231 787 $ 5231787 $ 882 009 $ 2 720 133 $ 3 602 142 $ I 629 645 
The following is a summary of the funding for the RUETF as of June 30, 2002: 
External Match Receil!ts 
University 
CPE CPE Held Held 
Funding Funding Funding By By 
Period Available Received University Foundation Total 
1998-2000 $ 1,710,000 $ 1,710,000 $ 857,509 $ 804,991 $ 1,662,500 $ 
2000-2002 3.521.787 3.521.787 1.247.243 1.247.243 
Total $ 5 2311§Z $ 523118£ $ 851502 $ 2 052 23~ $ 2 202143 $ 
The University's external match pledges have not been recorded for financial reporting 
purposes in accordance with GASB No. 33. The above pledges must be fulfilled within a five 
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Note 7: Capital Assets 
Capital asset activity for the year ended June 30, 2003, was: 
Balance Deletions/ Balance 
I June 302 2002 Additions Transfen Retirements June 30, 2003 Land $ 5,545,982 $ $ 804,442 $ $ 6,350,424 Construction in progress 19,692,597 4,003,171 (9,678,414) (789,847) 13,227,507 
Museum and collectibles 92 864 334 905 427 769 
Total capital assets not 
being depreciated 25,331,443 4,338,076 18 873,972) (789 847) 20,005,700 
Buildings 146,180,955 35,376 7,753,200 153,969,531 
Non-building 
improvements 7,214,230 1,099,171 8,313,401 
Equipment 16,637,378 1,038,988 21,601 (307,295) 17,390,672 
Library holdings 22,897,310 1,127,187 (104,488) 23,920,009 
Livestock 44 250 44250 
Total other capital assets 192,974,123 2,201 551 8,873 972 (411,783) 203 637,863 
Total capital assets 
before depreciation 218.305 566 6 539 627 (I 201,630) 223,643,563 
Less accumulated 
depreciation 
Buildings 78,343,563 3,863,330 82,206,893 
Improvements 
other than 
buildings 3,468,865 370,967 3,839,832 
Equipment 11,562,488 1,216,186 (265,644) 12,513,030 
I Library holdings 17,022,308 1,004,660 (99,263) 17,927,705 Livestock 4 279 4 279 8 558 Total accumulated 
depreciation 110,401,503 ,s 6 459 422 $ $ (364 907) 116,496 018 
Capital assets, net $ 1Q12Q4 063 $ 101 111545 
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Note 7: Capital Assets (Continued) 
Capital asset activity for the year ended IWle 30, 2002, was: 
-· Balance Deletions/ Balance June 301 2001 Additions Transfers Retirements June 301 2002 Land $ 4,997,755 $ $ 548,227 $ $ 5,545,982 Construction in progress 28,118,854 9,539,13J (17,965,390) 19,692,597 
Museum and collectibles 92 864 92864 
Total capital assets not 
being depreciated 33,116,609 9 631997 (17,417,163) 25 331 443 
Buildings 128,289,157 474,635 17,417,163 146,180,955 
Non-building 
improvements 6,931,536 282,694 7,214,230 
Equipment 16,012,336 882,831 (257,789) 16,637,378 
Library holdings 21,743,175 1,190,871 (36,736) 22,897,310 
Livestock 44 250 44 250 
Total other capital assets 172,976,204 2,875,281 17417163 (294,525) 192,974 123 
Total capital assets 
before depreciation 206,092,813 12,507,278 (294,225) 218,305 566 
Less accumulated 
depreciation 




buildings 3,152,857 316,008 3,468,865 
Equipmeot 10,353,059 1,209,429 11,562,488 
Library holdings 16,063,662 958,646 17,022,308 
Livestock 4 279 4 279 
Total accumulated 
depreciation 104,256,858 $ 6144645 $ $ 110,401,503 
Capital assets, net $101835255 $JQ12Q4Q63 
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Note 8: Accounts Payable 
Accounts payable consisted of: 
Current accounts payable 
Vendors 
Employee payroll, benefits and withholdings 
Loans 
Total accounts payable 
Note 9: Employee Benefits 
Kentucky Teachers Retirement System 
$ 
2003 2002 
3,811,442 $ 4,3 I 1,057 
1,625,435 1,574,927 
467 1 148 
5 437 344 $ s ss:z,m 
All employees required to hold a degree and occupying full-time positions, defined as seven-
tenths (7/10) ofnorma1 full-time service on a daily or weekly basis are required by state law to 
participate in the Kentucky Teachers Retirement System (KTRS) or an optional retirement 
plan, as allowed by KRS 161.567. KTRS, a cost sharing, multiple-employer, public employee 
retirement system, provides retirement benefits based on an employee's final average salary 
and number of years of service. Benefits are subject to certain reductions if the employee 
retires before reaching age sixty or has less than twenty-seven years of participation in the plan. 
The plan also provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Teachers Retirement System issues a publicly available financial report that 
I 
includes financial statements and required supplementary information.' That report may be I 
obtained by writing to Kentucky Teachers Retirement System, 479 Versailles Road, Frankfort, . 
Kentucky 40601-3800 or by calling (502) 573-3266. 
Funding for the plan is provided from eligible employees who contribute 6.16% of their salary 
through payroll deductions and the University, which also contributes 13.84% of current 
eligible employees' salaries to the KTRS. Kentucky Revised Statutes and the KTRS Board of 
Trustees establish contribution requirements ofthe plan members and the University. The 
University's contributions to KTRS for the fiscal years ended June 30, 2003, 2002, and 2001 
were $3,630,784, $3,514,432, and $3,476,325, respectively, and were equal to the required 
contributions. 
Kentucky Employee Retirement System 
Substantially all other full-time University employees are required by law to participate in the 
Kentucky Employee Retirement System (KERS), a cost sharing multiple-employer, public 
employee retirement system. KERS provides retirement benefits based on an employee's final 
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Note 9: Employee Benefits (Continued) 
employee retires before reaching age 65 or has less than 27 years of service. The plan also 
provides for disability, death and survivor benefits and medical insurance. 
The Kentucky Employee Retirement System issues a publicly available financial report that 
includes financial statements and required supplementary information. That report is 
obtainable by writing to Kentucky Employees Retirement System, 1260 Louisville Road, 
.Perimeter Park West, Frankfort, Kentucky 40601 or by calling (502) 564-4646. 
Funding of the plan is from eligible employees who contribute 5.00% of their salary through 
payroll deductions and the University, which also contributes 5.89% of current eligible 
employees' salaries to the non-hazardous KERS fund. Employees covered by the hazardous 
KERS fund contribute 8.00% of gross salary and the University contributes 18.84% of gross 
salaries. The Kentucky Revised Statutes and the Board of Trustees of the Kentucky Retirement 
Systems determine contribution rates each biennium. The University's contributions to KERS 
for the years ended June 30,2003,2002, and 2001 were $787,271, $789,453 and $732,688, 
respectively, and were equal to the required contributions. 
University Health Self-Insurance Program 
The University maintains a self-insurance program for employees' health insurance. The 
University pays approximately 88% of the expenses of the plan for permanent full-time 
employees and their families. Expenses incurred to cover claims paid by the University under 
the plan for years ended June 30, 2003 and 2002 totaled $4,571,975 and $4,114,886, 
respectively, excluding administrative and stop-loss fees. Stop-loss and administrative fees 
incurred for the years ended June 30,2003 and 2002 were $570,183 and $508,198, 
respectively. The University's stop-loss insurance limits its exposure for claims to $100,000 
per individual. 
Changes in the liability for self insurance are follows: 
2003 2002 
Liability, beginning of year $ 1,135,878 $ 1,152,471 
Accruals for current year claims and changes in estimate 5,800,079 5,285,294 
Other costs (570, 183) (508, 198) 
Claims paid (5,225,131) (4,793.689) 
Liability, end of year $ l,BQ §:'!~ $ 1,135,878 
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Note 10: Deferred Revenue 
Deferred revenue consisted of: 
Current deferred revenue 
Prepaid tuition and fees $ 
International studies programs 
Grants and contracts 
Auxiliary enterprises 
Capital state appropriation- science complex 
Total current deferred revenue 
Noncurrent deferred revenue 
Capital state appropriation - science complex 

















4 997 748 
$ l ~.282 2;13 
The following is a summary of long-term obligation transactions for the University for the year 
ended June 30, 2003: 
Beginning Ending Current Long Term 
Balance Additions Deductions Balance Portion Portion 
Bonds payable $ 19,932,000 $ $ (2,285,000) $ 17,647,000 $ 2,110,000 $ 15,537,000 
Less bond 
discounts (259,764) 27 217 (232,547) (27 216) (205,331) 
Bonds payable, 
net of 
discounts 19,672,236 (2,257,783) 17,414,453 2,082.784 15,331,669 
City of Murray 
payable 10,000,000 10,000,000 10,000,000 
Capital leases 2,024,589 (158,457) 1,866,132 162,938 1,703,194 
Master lease 
notes payable 1,524,347 1,592,186 (511,474) 2,605,059 605,545 1,999,514 
Notes payable 27,284 294,400 (15,916) 305,768 71.368 234,400 
MSU Foundation 
notes payable 132 134 4 500 (31 679) 104 955 23 253 81 702 
Total bonds. 
notes and 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
The following is a summary oflong-term obligation transactions for the University for the year 




Bonds payable, net 
of discounts 
Capital leases 













































$ 25 881 078 $. __ 3g9~8,QJ86i!.<5 $ (2 899 353\ $ 23 380 590 $ 2 935 857 $ 20 444 733 






































































3 552 542 
$17647000 $14881913 $32528913 $15844905 $48373818 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Long-term liability activity for tbe year ended June 30, 2003, was as follows: 
Housing and Dining System Revenue 
Bonds Payable 
Series H bonds dated September I, 
1965, with interest at 3 3/8%; final 
principal payment date 
September I, 2003; Elizabeth Hall 
Original 
Issue 
and Springer Hall $ 1,845,000 
Series I bonds dated September I, 
1965, with interest at 3 5/8%; final 
principal payment date 
September I, 2004; Hart Hall 2,250,000 
Series J bonds dated September I, 
1965, with interest of3.34%; fmal 
principal payment date September 
I, 2005; College Court III. 510,000 
Series K bonds dated September I, 
1965, with interest at 3.00%; fmal 
principal payment date 
September I, 2002; Hester Hall 
and White Hall 3,280,000 
Series L honda dated September I, 
1968,' with interest at 3.00%; fmal 
principal payment date September 
I, 2008; Regents Hall 2,000,000 
Series M honda dated June 26, 1997, 
with interest from 4.00% to 
5.40%; fmal principal payment 
date September I, 2017; Winslow 
Cafeteria 825,000 
Series N honda dated May 12, 1999, 
with interest from 4.35% to 
4.90%; fmal principal payment 
date September I, 2018; fire safety 
for residence halls 
Series 0 bonds dated June I, 2001, 
with interest from 4.00% to 
5.00%; fmal principal payment 




Balance Due Expense, 
June 30, 2003 Current Year 


















Total housing and dining system 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Interest Bonds/Notes 
I 
Original Balance Due Expense, Maturing 
Issue June 30, 2003 Current Year 2003-2004 
Consolidated Educational Buildings 
Revenue Bonds Payable 
Series G (second series) dated 
March I, 1993, with interest from 
3.10% to 5.60%; final principal 
payment date May I, 2007; 
l&T building $ 11,660,000 $ 5,560,000 359,018 $ 1,275,000 
Series H bonds dated March I, 1992, 
with interest from 3.50% to 
6.20%; fmal principal payment 
date May I, 2012; Underground 
condensate lines for Old Fine Arts 
building 4.625.000 2,765.000 179 356 235,000 
Total consolidated educational 
buildings revenue bonds payable 16,285,000 8,325,000 538 374 1,510,000 
Bonds payable before discount 34,975,000 11,647,000 953,216 2,110,000 
Less bonds discount (232,547) (27.216) 
Total bonds payable $ 34 975 000 $ 17 414.453 $ 953 216 $ 2 082 784 
City of Murray Payable 
Agreement dated 12/30/02 with 
interest of2.50% to 4.85%. Final -, principal payment due 6/01/33. $ 10 000 000 $ 10 000 000 $ 228 237 $ 
Master Lease Payable 
Residential networking -Master 
lease dated August 18, 2000, with 
interest from 5.20% to 5.59%; 
final principal payment due 
August 18, 2007 $ 800,000 $ 527,862 $ 31,894 $ 116,050 
Deferred Maintenance - Master 
lease dated May I 0, 2002, with 
interest at 4. 79%; final principal 
payment due May I 0, 2007 1,987,186 1,874,001 26,843 286,299 
Campus Backbone Networking-
Master lease dated January 25, 
1998, with interest from 4.23% to 
4.35%; fmal principal payment 
due February 25, 2004 1,500,000 203 196 15 580 203 196 
Total Master lease payable $ '128Z,l~!'i $ 2 605 052 $ Z'l31Z $ QQ5 5'15 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Interest Bonds/Notes 
Original Balance Due Expense, Maturing 
Issue June 30, 2003 Current Year 2003-2004 
I Notes Payable Kentucky Virtual University dated July 30, 2002, with interest rate 
at 0%; final principal payment 
Date December I, 2005. $ 294,400 $ 
Ohio Valley Conference dated 
294,400 $ $ 60,000 
September 8, 1999, with interest at 
6.00%; fmal principal payment 
date September 3, 2003 56,625 11,366 1,177 11,368 
GE Capital Public Finance, Inc. 
dated June 22, 2000, with interest 
at 5.86%; fmal principal payment 
date August I, 2002 15 603 306 
Total notes payable $ 366 628 $ 305 766 $ 1.483 $ 71 368 
MSU Foundation Payable 
Other liabilities - MSU Foundation; 
various notes for purchase of 
academic equipment; fmal 
principal date April 2, 2008 $ !59 405 104 955 10 248 23 253 
Total MSU Foundation payable $ 152 4Q5 $ IQ4 255 $ IQ 2~8 $ 23 253 
Capital Leases I University of Kentucky dated June 25, 1998, with interest rate at 
5.14%; fmal principal payment 
date January I, 2017 $ 2,200,000 $ 1,741,000 $ 94,565 $ 89,000 
Equipment leases 715 285 125 132 16 509 73 938 
Total capital leases $ 2,915,285 $ 1,866.132 $ II 1.074 $ 162,938 
Total all Bond Issues, Notes Payable 
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Note 11: Revenue Bonds, Notes Payable and Capital Leases (Continued) 
Capital Leases 
The University leases certain equipment and facilities, under capital lease agreements. The 
recorded cost of these assets and accumulated depreciation thereon were as follows: 
2003 2002 
Capital lease assets, at cost $ 2,915,285 $ 2,915,285 
Less accumulated depreciation (1,897,513) (1,798,126) 
Net book value $ I Ql7272 $ I 111152 
Remaining minimum annual lease payments pursuant to these leases are as follows: 
Year Ending June 30 Egui~ment Buildings Total 
2004 $ 78,628 $ 179,629 $ 258,257 
2005 52,503 179,428 231,931 
2006 178,974 178,974 
2007 179,259 179,259 
2008 179,231 179,231 
2009-2013 897,126 897,126 
2014-2017 716 867 716 867 
131,131 2,510,514 2,641,645 
Less amount representing interest (5,999) (769,514) (775,513) 
Present value of capital lease 
obligations $ 125,132 $ 1141 QQO $ I 866132 
Note 12: Unrestricted Net Assets 
The University's designations of unrestricted net assets consisted of: 
2003 2002 
Umestricted net assets 
Allocated for 
Prior year carryovers 
Renovation and maintenance $ 638,989 $ 1,116,259 
Departmental operations 7,550,494 6,218,467 
Encumbrances 420,200 835,867 
Working capital 2,569,451 2,342,955 
General contingency 5,044,592 4,500,522 
Self insurance 900 000 900 000 
Total umestricted net assets $ 11,123 ZU! $ 15 2l~Q:ZQ 
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Note 13: Nonaffiliated Organizations 
Murray State University Foundation, Inc. 
Murray State University Foundation, Inc. (Foundation) is a Kentucky not-for-profit corporation I 
formed to receive and invest funds fdr the enhancement and improvement of the University. 
The Foundation also owns and operates the Francis E. Miller Golf Course, and manages certain 
endowments and investments on behalf of the University. 
The Foundation has a Board of Trustees separate from that of the University; however, the 
President and certain other officers of the University are also officers of the Foundation. 
The University provides office space and pays certain operating expenses of the Foundation in 
exchange for investment management services provided by the Foundation. The Foundation 
prepares and issues its own financial statements. 
The Murray State Campus Improvement Corporation, a non-profit non-stock corporation, was 
created in May 2003 for the exclusive benefit and support of the Murray State University 
Foundation, Inc., to perform functions of or carry out the purposes of the Foundation, and to 
handle real and personal property activity for Murray State University. 
Murray State University Athletic Foundation, Inc. 
Murray State University Athletic Foundation, Inc. (Racer Foundation) is a Kentucky non-for-
profit corporation formed to enhance the academic and athletic experience of the Murray State 
University student-athlete. The Racer Foundation has a Board of Directors separate from that 
of the University and prepares and issues its own financial statements. 
Note 14: Risk Management 
The University is exposed to various risks ofloss related to torts; theft of, damage to and 
destruction of assets; error and omission; employee injuries and illnesses; natural disasters and 
employee health and accident benefits. Commercial insurance coverage is purchased for 
claims arising from such matters other than those related to workers' compensation, natural 
disasters, and employee health benefits. Settled claims have not exceeded this commercial 
coverage in any of the three preceding years. The state of Kentucky self-insures workers' 
compensation benefits for all state employees, including University employees. Claims are 
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Note 15: Contingencies and Commitments 
Claims and Litigation 
The University is a defendant in various lawsuits. It is the opinion of management and its legal 
counsel, based in part on the doctrine of sovereign immunity and other statutory provisions, 
that the ultimate outcome of litigation will not have a material effect on the future operations or 
financial position of the University. 
Commitments 
The University has outstanding comntitments under construction contracts of approximately 
$10,013,000 and $4,600,000 as of June 30,2003 and 2002, respectively. 
Government Grants 
The University is currently participating in numerous grants from various departments and 
agencies of the federal and state governments. The expenditures of grant proceeds must be for 
allowable and eligible purposes. Single audits and audits by the granting department or agency 
may result in requests for reimbursement of unused grant proceeds or disallowed expenditures. 
Upon notification of final approval by the granting department or agency, the grants are 
considered closed. 
Note 16: Natural Expense Classifications with Functional Classifications 
The University's operating expenses by functional classification for the year ended June 30, 2003 were as 
follows: 
Year Ended June 30, 2003 
Natural Classification 
Non-
Fund Compensation capitalized 
Classification and Benefits 0Eeratlons Utilities Egulf!ment Scholars hies DeEreciatlon Total 
Instruction $ 39,249,185 $ 5,678,761 $ $ 854,932 $ 21,364 $ $45,804,242 
Research 1,261,431 791,454 143,808 2,196,693 
Public service 3,932,924 1,025,848 146,146 5,104,918 
Libraries 1,262,305 69,865 18,504 1,350,674 
Academic 
support 3,404,387 1,463,777 195,612 1,594 5,065,370 
Student services 6,446,145 3,482,316 58,068 17,936 10,004,465 
Institutional 
support 9,168,245 509,199 301,700 9,979,144 
Operations and 
maintenance 5,055,247 3,780,070 5,184,606 97,774 14,117,697 
Financial aid 29,786 5,551 799 6,217,211 6,253,347 
Depreciation 6,459,422 6,459,422 
Auxiliary 4,773 Ill 9 730,334 164 635 101,821 14,769 901 
Total expenses s 74.582 766 $ 26 537 175 $ 5 184.606 $ 1 981 978 $ 6 359 926 $ 6 459 422 $121105 871 
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Note 16: Natural Expense Classifications with Functional 
Classifications (Continued) 
The University's operating expenses by functional classification for the year ended June 30, 
2002 were as follows: 
Compensation 
Fund Classification and Benefits Operations 
Instruction $ 37,071,237 $ 5,217,324 
Research 1,131,339 573,571 
Public service 3,844,178 982,712 
Libraries 1,410,791 2,751 
Academic 
support 3,342,451 1,652,426 
Student services 6,136,446 3,349,259 
Institutional 
support 8,767,086 470,103 
Operations and 
maintenance 4,877,175 1,959,436 
Financial aid 35,205 48,945 
Depreciation 
Auxiliary 4 693.852 8,954,210 
Total expenses $ 71 309 760 $ 23 210 737 
Note 17: Segment Information 
Housing and Dining System 
Year Ended June 30 2002 
Natural Classification 
Non-capitalized 
Utilities Equipment Scholarships Depreciation 


































$ 112112 805 
The University's Housing and Dining System was established by the 1965 Trust Indenture. I 
The Housing and Dining System, as defined by this trust indenture, includes all student 
housing, dining and student center facilities, and related enterprises facilities that now exist at 
the main campus in Murray, Kentucky. The University issues revenue bonds for this system to 
fmance certain of its housing and dining auxiliary enterprise activities. These bonds will be 
payable from and will constitute a charge upon the gross revenue to be derived by the 
University from the operation of its Housing and Dining System. The revenues of the system 
consist of the gross amount of rentals received by the University for the use and occupancy of 
the facilities of the housing system and the net income from dining operations. These revenues 
do not include those generated by the University bookstore. 
40 
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Note 17: Segment Information (Continued) 
Condensed financial information of the University's Housing and Dining segment is as 
follows: 
Condensed Balance Sheets 
2003 
Assets 
Current assets $ 3,014,364 $ 
Noncurrent assets 2,730,503 
Capital assets, net of accumulated depreciation 8.572.547 
Total assets 14 317.414 
Liabilities 
Current liabilities 6,131,577 
Noncurrent liabilities 9.456.050 
Total liabilities 15.587.627 
Net assets 
Invested in capital assets, net of related debt (561,251) 
Restricted 
Expendable capital 938,967 
Expendable debt service 1,469,283 
Unrestricted (3.117.212) 
Total net assets (1.270.213) 
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Note 17: Segment Information (Continued) 
Condensed Statements of Revenues, Expenses 
and Changes in Net Assets 
I 2003 2002 
Operating revenues $ 11,505,847 $ 10,230,555 
Operating expenses (I 0,326,969) (9, 722,930) 
Depreciation expense (843,488) (575.828) 
Operating loss 335,390 (68,203) 
Nonoperating revenues (expenses) 4.105,901 (1.592,081) 
Change in net assets 4,441,291 (1,660,284) 
Net assets, beginning of year (5.711.504) (4,051.220) 
Net assets, end of year $ (I 270.213) $ (5 711 504) 
Condensed Statements of Cash Flows 
2003 2002 
Cash flows from 
I Operating activities $ 1,340,857 $ 1,479,981 Noncapital financing activities (120,125) 79,298 Capital and related financing activities (1,272,192) (I ,300,676) 
Investing activities 194 230 3 278 
Net increase in cash 142,770 261,881 
Cash, beginning of year 2.589,915 2,328,034 
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Note 17: Segment Information (Continued) 
Wei/ness Center 
The University entered into an agreement with the City of Murray, Kentucky on December 30, 
2002, to finance the constrUction of a student recreation/wellness center. The University 
established a $3.00 per credit hour student fee, effective for the Fall2002 semester, to be 
designated as the Wellness Center Fee. A portion of the revenues from this fee will be used to 
fund all debt and debt related expenses according to the terms and provisions of the 
Memorandum of Agreement between the University and the City of Murray. 
There was no financial activity of the University's Wellness Center in 2002. Condensed 
financial information as of and for the year ended June 30, 2003 of the University's Wellness 
Center segment is as follows: 













Expendable debt service 
Total net assets 












$ 10 721 845 
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Note 17: Segment Information (Continued) 
Condensed Statement of Revenues, Expenses 
and Changes in Net Assets 
Nonoperating revenues 
Restricted student fees 
Investment income 
Interest on capital asset-related debt 
Nonoperating revenues 
Change in net assets 
Net assets, beginning of year 
Net assets, end of year 
Condensed Statement of Cash Flows 
Cash flows from 
Capital and related financing activities 
Investing activities 
Net increase in cash 
Cash, beginning of year 









$ 9,338,481 I 
70 071 
9,408,552 
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Note 18: Subsequent Events 
Housing and Dining Series P Bond Issuance 
The University received proceeds from the issuance of Series P of the Housing and Dining 
Bond Series on July 2, 2003. The face amount of the debt was $2,500,000, at 3.71% interest, 
with the maturity date of September I, 2023. 
Consolidated Educational Buildings Refunding Revenue Series H (Z'd) Bond 
Issuance 
The University issued Series H (second series) of the Consolidated Educational Building 
Refunding Revenue Bonds on September I, 2003. The face amount of the debt was 
$2,855,000, at 3.27% interest, with the maturity date of May I, 2012. This issuance refunds 
$2,765,000 in outstanding bonds. 
Note 19: Adjustment Applicable to Prior Years 
During 2003, as part of the ongoing evaluation of its application ofGASB No. 33 and in 
preparation for the implementation of GASB No. 39, the University determined that donations 
received by the Foundation on behalf of the University were not to be recorded as assets of the 
University. The University will continue to report as assets those private donations received 
directly by the University and held by the Foundation for investment purposes on behalf of the 
University. This change in the method of accounting for donations was recognized by restating 
the June 30, 200 I beginning net assets. 
The cumulative effect of the adjustment is as follows: 
Reduction of restricted University assets previously 
reported as held by the Foundation 
Reduction of endowment University assets previously 




$ 17 886 222 
This change also required a restatement of the year ended June 30, 2002 Statement of 
Revenues, Expenses, and Changes in Net Assets, which resulted in a reduction in the amount 
of $1,550,885 to the previously reported increase in net assets. 
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I - I - MURRAY STATE UNIVERSITY -SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED JUNE 30, 2003 
Pass Through Federal 
Pass Through Grant CFDA Federal 
Grantor/Program Title Grant Agency Number Number Expenditures 
Student Financial Aid- Cluster 
Department of Education: 
SEOG Program 
Federal Family Education Loan Program 
Workstudy Program 
Perkins Student Loan Fund (includes current year advances and prior year loan balances) 
Pell Grant Program 
Department of Health and Human Services: 
Nurse Anesthetist Traineeships 
Professional Nurse Traineeships 
Student Nursing Loan Program 
Total Student Financial Aid 
Research and Development- Cluster 
... 
"' 
Department of Agriculture: 
Enhancement of Diagnostic Service Murray State University BVC 
Variable Rate Nitrogen Management 
Clinical Skill Builder for Food and Nutrition 
National Recreation Use Survey 
Department of Interior: 
Waterfowl and Bald Eagle Ecology for Olmsted Lock and Dam Project 
Relocation and Monitoring of At Risk Endangered Unionid Mussels 
Assessment of Assemblages of Turtle Species at Select Locations in Western Kentucky 
Office of Personnel Management: 
MARC Fort Campbell, Keotucky 
National Aeronautics and Space Administration: 
Integrated Study Using Remote Sensing 
Feasibility of Low Power Reduced Pressure 
Campus Objectives 02-03 
Utilization of Remote Sensing to Model Threats to Amphibian Population 
University of Kentucky Research Foundation 
Land Between the Lakes 
Kentucky Department of Fish and Wildlife 
Kentucky Department of Fish and Wildlife 
U. S. Anny, Fort Campbell, Keotucky 
Western Kentucky University 
Western Kentucky University 
Western Kentucky University 
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YEAR ENDED JUNE 30, 2003 
Pass Through Federal 
Pass Through Grant CFDA Federal 
Grantor/Program Title Grant Agency Number Number Expenditures 
... 
" 
National Science Foundation: 
RUI: Inverse Spectral Problems in One and Two Dimensions 
Plio· Pleistocene Marmnal Faunas and Environmental Change in Meade Basin 
Model Reference Current Injection 
RUI: Collaborative Research on Mechanisms Underlying Salamander 
Polygamy and the Adaptive Significance of Variation on Tennite 
Biogeochemical and Ecological Processes 
Constructive Algorithms 
Optimal Control Applied to Age Structured Populations 
Center for Watershed Environments 
Tennessee Valley Authority: 
Coliform Sampling in Kentucky Lake Year II and III 
Kentucky 99 Project 
Environmental Protection Agency: 
Water Quality Monitoring and Assessment of Pride Water 
Biological Baseline Conditions in the Little River Watershed 
EPA Epscor - White 
EPA Epscor - Whiteman 
EPA Epscor- Subcontract University of Louisville 
Office of Education: 
School Work Region One 
Department of Health and Hwnan Services: 
Assess Personal Factors Contributing to Safe Performance in Fire Departments 
Aspire Evaluation 
Integration with Kentucky Biomedical Research Infrastructure Network 
Cobre: Center for Neural Regeneration/Core B Consortium 
Cobre: Center for Neural Regenerations/Core B Consortium Year 3 
Supplemental Kentucky Biomedical Research Infrastructure Network- Zimmerer 
Kentucky Biomedical Research Infrastructure Network - KBRIN Year 2 
Supplemental Kentucky Biomedical Research Infrastructure Network- Canning 
The Design of Inhibitors of the Aminogly Cos ide 3' - Phosphotransferase Enzymes 
Cardiac Nat Channel Gating and Local Anesthetic Block 
Child Care Rate Survey 01-02 
lnvitro Modeling of Reactive Gliosis 
Cardiovascular Health Project Year 4 
Total Research and Development .. 
Georgia Institute of Technology 
University ofKenb..lcky Research Foundation 
UniVersity of Kentucky Research Foundation 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
Kentucky Natural Resources Cabinet 
Kentucky Cabinet for Workforce Development 
University of Cincinnati 
Louisville Science Center 
Uni~ersity of Louisville Research Foundation 
University of Louisville Research Foundation 
University of louisville Research Foundation 
University of Louisville Research Foundation 
University of Louisville Research Foundation 
University of Louisville Research Foundation 
University of Louisville Research Foundation 
Kentucky Cabinet for Families and Children 
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Pass Through Federal 




Department of Agriculture: 
Emergency Disease Diagnosis and Surveillance 
Creating a Geographic Information System for Land Between the lakes 
Creating a Geographic Infonnation System for Land Between the Lakes Year 2 
Department of Connnerce: 
Mitigation Planning Project 
Mitigation Planning Project Year 2 
WKMS Guywires 
Department of Interior: 
Project Wild 01-02 
Project Wild 02-03 
KY Gap Vertebrate 01-02 
Department of Justice: 
Anti-Terrorism Conununication 
Cops Universal Hiring Program 
Department of Labor; 
Career Discovery Center 01-02 
Workforce Connection 
Career Discovezy Center 02-03 
Federal Highway Administration: 
Civil War Trail 
National Endowment for the Arts and Humanities: 
The Civil Rights Movement in Kentucky 
Grant Agency Number Number Expenditures 
Kentucky Department of Agriculture M-03087630 10.025 $ 30,000 
Land Between The Lakes 0860-ES-01-003 10.202 17,069 
Land Between The Lakes 0860-ES-0 1-003 10.202 53,465 
100,534 
Western Kentucky University WKU 511301-02-01 11.307 514 
Western Kentucky University WKU 511301-02-02 11.307 5,320 
21-01-N02198 11.550 16,363 
22,197 
Kentucky Department ofFish and Wildlife 15.608 (363) 
Kentucky Department ofFish and Wildlife 15.608 5,000 





West Kentucky Workforce Investment Board A020200 17.246 433 
West Kentucky Workforce Investment Board A030208 17.258 37,063 
West Kentucky Workforce Investment Board M-02184783 17.260 421,709 
459,205 
Kentucky Heritage Council M-02269872 20.205 3,888 
Kentucky Humanities Council 2003-025 45.129 $ 1,476 
... 
MURRAY STATE UNIVERSITY 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
YEAR ENDED JUNE 30, 2003 
Pass Through Federal 
Pass Through Grant CFDA Federal 
Grantor/Program Title Grant Agency Number Number Expenditures 
.. 
<c 
National Science Foundation: 
Inquiry Based Learning 
Project Access 
Faculty Institutes for Reforming Science Teaching thru Field Stations II 
Traditions in Chemistry 
Computer Science, Engineering and Matheniatics Scholarships 
lnquily-Based Reconstruction of Intra Bio Curriculum 
SmaU Business Administration: 
Small Business Development Center 01-02 
Small Business Development Center 02-03 
Environmental Protection Agency: 
Model Environmental Education For Secondary Pre-Service Teachers/Springboard 
Department of Education: 
MSU Model Program 
Special Education Traineeship Program 
MSU Model Program 02-03 
Perkins Title I Vocational Education Program 
Vocational Education: Improve Technical Education Programs 
Vocational Education: Professional Development 
Murray Independent Schools Tech Prep 
Perkins Title I Vocational Education Program 02-03 
Perkins Title I Vocational Education Program Carryforward Funds 
Teleconnnunications Training and Learning Center 
First Steps 02-03 
First Steps 01-02 
Tech Prep Skills 
Tech Prep Travel 
Tech Prep Integration 
Gear Up Year II 
Gear Up Year III 
Student Support Services 99-00 
Student Support Services 01-02 
Student Support Services 02-03 
Educational Talent Search 01-02 
Educational Talent Search 02-03 -
University of Oregon 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
Kentucky Department of Education 
Northern Kentucky University 
Kentucky Department of Education 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet for Health Services 
Kentucky Cabinet for Health Services 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Council on Postsecondary Education 
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Grantor/Program Title Grant Agency Number Number Expenditures 
Department of Education: (cont'd) 
Upward Bound 01-02 
Upward Bound 02-03 
Upward Bound 03-04 
Upward Bound AIMS 00-0 I 
Upward Bound AIMS 0 I -02 
Upward Bound AIMS 02-03 
Professional Development for Technical Education Teachers 
Integration of Career and Technical Teacher Education 
IECE Interdisciplinary Early Childhood Faculty Assistance Gntnt 
Student Enterprises Loan Fund 
Funding Improvement of Education 
Funding Improvement of Education - Kentucky State University 
Funding Improvement of Education - Northern Kentucky University 
Funding Improvement of Education - University of Kentucky 
Teaching American History Opportunities For Educators (fAHOE) 
Patterns/Systems: Core Content in Math and Science via the Environment 
New Scripts 
Childcare Access 99-00 
Childcare Access 00-0 I 
Childcare Access 0 l-02 
Ch.ildcare Access 02-03 
Evergreen Generation Y Year 2 
Evergreen Generation Y Year 3 
Preparing Teachers for Technology 00-01 
Preparing Teachers for Technology 01-02 
, Preparing Teachers for Technology 02-03 
Modeling Watershed 
Modeling Watershed- Northern Kentucky University 
Modeling Watershed- Camp beltsville University 
National Writing Project 02-03 
National Writing Project 03-04 
National Writing Project Ol-02 
Department of Health and Human Services: 
Area Health Education Center: Federal 01-02 
~ Area Health Education Center: Federal 02-03 
HETC Kentucky Vulnerable 
HETC Kentucky Population 
OSHA Program Improvement 
Kentucky Cabinet For Workforce Development 
Kentucky Cabinet For Workforce Development 
Kentucky Department of Education 
West Kentucky State Technical School 
Kentucky Council on Postsecondary Education 
University of North Carolina 
The Evergreen State College 
The Evergreen State College 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
University of California 
University of California 
University of California 
Univmity of Louisville 
University of Louisville 
University of Louisville 


























































































MURRAY STATE UNIVERSITY 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
YEAR ENDED JUNE 30, 2003 
Pass Through 
Grantor/Program Title 
Pass 11rrough Grant 
Grant Agency Number 
~ 
Department of Health and Human Services: (cont'd) 
OSHA Program Improvement 
Kentucky Transitional Assistance Program 02-03 
Training Resource Center: Child Support 02-03 
Training Resource Center: Social Work Program 01-02 
Public Child Welfare Certification 02-03 
Training Resource Center: Title IV 01-02 
Child Welfare Certification Program 01-02 
Training Resource Center: Adoptive Parent Network 01-02 
Training Resource Center: Title IV-E 02-03 
Training Resource Center: Foster Parent Training 02-03 
Training Resource Center: Foster Parent Adoptive Support Network 02-03 
Public Child Welfare Certification Program- Tuition 
Training Resource Center- Tuition 
Training Resource Center: Non Title IV-E 02-03 
AHEC: Training in Cultural Competency 
Training Resource Center: Medical Assistance 02-03 
Tennessee Valley Authority: 
Regional Center for Emerging Technology Building- TV A 
Total Other 
Total Federal Expenditures 
.. 
Kentucky Cabinet for Families and Children 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kenb.lck:y University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kenb.lck:y University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 









































I Note 1. 
-, 
-. 
Murray State University 
Notes to Schedule of Expenditures of Federal Awards 
June 30, 2003 and 2002 
Summary of Significant Accounting Policies 
Basis of Presentation 
I. This schedule includes the federal awards activity of the University and is 
presented in conformity with accounting principles generally accepted in the 
United States of America. The information in this schedule is presented in 
accordance with the requirements of OMB Circular A-133, Audits of States, 
Local Governments and Non-Profit Organizations. Therefore, the amounts 
presented in this schedule may differ from the presentation of those amounts or 
their use within the basic financial statements. 
2. Of the federal expenditures presented in this schedule, the University provided 
federal awards to subrecipients as follows: 
Program 
National Science Foundation 
Collaborative Research on Mechanisms 
Underlying Salamander Population 
Fluctuations 
Environmental Protection Agency 
Epscor 
U.S. Department of Education 
Funding Improvement of Education 
Funding Improvement of Education 
Funding Improvement of Education 
Modeling Watershed- Improving 
Educator Quality Grant 
Modeling Watershed- Improving 











Rocky Mountain Biological 
Laboratory 
University of Louisville 
Kentucky State University 
Northern Kentucky University 
University of Kentucky 














Murray State University 
Notes to Schedule of Expenditures of Federal Awards 
June 30, 2003 and 2002 
Indirect Costs 
Predetermined fixed indirect cost rates have been approved as follows: 
Period covered 0710 110 1-06/30/04 
Based on financial information for fiscal year 1992 
Predetermined rate - on campus 47% 
Predetermined rate - off campus 23% 
These rates are applied to direct salaries and wages, excluding all fringe benefit 










Independent Accountants' Report on Compliance and 
Internal Control Over Financial Reporting Based on the 
Audit of the Financial Statements in Accordance with 
Government Auditing Standards 
Board of Regents 
Murray State University 
Murray, Kentucky 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited the fmancial statements of Murray State University as of and for the year ended 
June 30, 2003, and have issued our report thereon dated September 3, 2003, which contained an 
explanatory paragraph regarding a change in accounting principle. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
Compliance 
As part of obtaining reasonable assurance about whether the University's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards. 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the University's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide assurance on the internal control over fmancial reporting. 
Our consideration of the internal control over fmancial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the fmancial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. We 
noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. 
Board of Regents 
Murray State University 
Page Two 
This report is intended solely for the information and use of the Board of Regents, management and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 











Independent Accountants' Report on Compliance and 
Internal Control Over Compliance with Requirements 
Applicable to Major Federal Awards Programs and 
Schedule of Expenditures of Federal Awards 
Board of Regents 
Murray State University 
Murray, Kentucky 
Compliance 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
louisville, KY 40201-1178 
502 581·0435 Fax 502 581-0723 
bkd.com 
We have audited the compliance of Murray State University with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 2003. The University's major federal programs are identified io the summary of auditor's 
results section of the accompanying schedule of findiogs and questioned costs. Compliance with the 
requirements oflaws, regulations, contracts and grants applicable to each of its major federal 
programs is the responsibility of the University's management. Our responsibility is to express an 
opioion on the compliance of Murray State University based on our audit. 
We conducted our audit of compliance in accordance with auditiog standards generally accepted io 
the United States of America; the standards applicable to financial audits contaioed in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments; and Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan and perform the audit to obtaio reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal program occurred. An audit includes examioiog, on a 
test basis, evidence about the University's compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. We believe that our audit provides 
a reasonable basis for our opioion. Our audit does not provide a legal determioation on the 
University's compliance with those requirements. 
In our opioion, the University complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended June 30, 2003. 
Board of Regents 
Murray State University 
Page Two 
Internal Control over Compliance 
The management of Murray State University is responsible for establishing and maintaining effective I 
internal control over compliance with requirements oflaws, regulations, contracts and grants 
applicable to federal programs. In planning and performing our audit, we considered the University's 
internal control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of expressing our 
opinion on compliance and to test and report on internal control over compliance in accordance with 
OMB Circular A-133. 
Our consideration of the internal control over compliance would not necessarily disclose all matters 
in the internal control that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of Jaws, regulations, 
contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal control over compliance and its 
operation that we consider to be material weaknesses. 
This report is intended solely for the information and use of the Board of Regents, management and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 






Murray State University 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2003 
Summary of Auditor's Results 
I. The opinion expressed in the independent accountants' report was: 
rgj Unqualified D Qualified D Adverse D Disclaimed 
2. The independent accountants' report on internal control over financial reporting described: 
Reportable condition(s) noted considered material 
weakness( es )? 
Reportable condition(s) noted that are not considered to be a 
material weakness? 
3. Noncompliance considered material to the financial statements 
was disclosed by the audit? 
DYes rgj No 
DYes 
DYes 
4. The independent accountants' report on internal control over compliance with requirements 
applicable to major federal awards programs described: 
Reportable condition(s) noted considered material 
weakness( es )? 




5. The opinion expressed in the independent accountants' report on compliance with requirements 
applicable to major federal awards was: 
rgj Unqualified D Qualified D Adverse D Disclaimed 
6. The audit disclosed findings required to be reported by OMB 
Circular A-133? 
DYes [8) No 
58 
Murray State University 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2003 
7. The University's major programs were: 
Cluster/Program 









8. The threshold used to distinguish between Type A and Type B programs as those terms are defined in 
OMB Circular A-133 was $1,076,306. 
9. The University qualified as a low-risk auditee as that term is 
defmed in OMB Circular A-133? 






Murray State University 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2003 
Findings Required to be Reported by Government Auditing Standards 
None 




Murray State University 
Summary Schedule of Prior Audit Findings 











Board of Regents 
Murray State University 
Murray, Kentucky 
Independent Accountants' Report 
Attachment 17 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
louisville, KY 40201-1178 
502 581·0435 Fax 502 581-0723 
bkd.com 
We have examined management's assertion, included in the accompanying Corporation for Public 
Broadcasting (CPB) Schedule of Non-Federal Financial Support (NFFS), that WKMS-FM Radio 
(Station), a public broadcasting entity operated by Murray State University, complied with CPB's 
Fiscal Year 2003 Financial Reporting Guidelines governing the amounts reported as NFFS during the 
year ended June 30, 2003. Management is responsible for the Station's compliance with those 
requirements. Our responsibility is to express an opinion on the Station's compliance based on our 
examination. 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence about the Station's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination 
provides a reasonable basis for our opinion. Our examination does not provide a legal determination 
on the Station's compliance with specified requirements. 
In our opinion, the Station complied, in all material respects, with the aforementioned requirements 
during the year ended June 30, 2003. 
This report is intended solely for the information and use of the board of regents and management of 
Murray State University, the management of WKMS-FM Radio and the Corporation for Public 
Broadcasting and is not intended to be and should not be used by anyone other than these specified 
parties. 





Murray State University 
WKMS-FM Radio 
Corporation for Public Broadcasting 
Schedule of Non-Federal Financial Support 





Total Non-Federal Financial Support $ 1l:Z,335 
2002 





Murray State University 
WKMS-FM Radio 
Accountants' Report and Financial Statements 
June 30, 2003 and 2002 
Attachment #8 
Contents 
Murray State University 
WKMS-FM Radio 
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Management's Discussion and 
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Financial Statements 
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Statements of Revenues, Expenses and Changes in Net Assets ......................................................... 8 
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Board of Regents 
and 
President F. King Alexander 
Murray State University 
Murray, Kentucky 
Independent Accountants' Report 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
louisville, KY 40201-1178 
502 581·0435 Fax 502 581-0723 
bkd.com 
We have audited the accompanying balance sheets ofWKMS-FM Radio (Station), a public 
telecommunications entity operated by Murray State University, as of June 30, 2003 and 2002, and 
the related statements of revenue, expenses and changes in net assets and cash flows for the years 
then ended. These financial statements are the responsibility of the Station's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the fmancial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of WKMS-FM Radio as of June 30, 2003 and 2002, and the results of its operations 
and its cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 
The accompanying management's discussion and analysis as listed in the table of contents is not a 
required part of the basic fmancial statements but is supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information. However, we did not audit the information 
and express no opinion on it. 
October 28, 2003 
Introduction 
Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
The following Management's Discussion and Analysis (MD&A) provides an overview of the 
financial position and activities of WKMS-FM Radio Station (Station) for the years ended 
June 30, 2003 and 2002. This discussion has been prepared by management and should be 
read in conjunction with the financial statements and the notes thereto, which follow this 
section. 
The Station is located on the campus of Murray State University (University). WKMS 
broadcasts National Public Radio and local programs that inform, enrich, and entertain in 
concert with the mission of the University. WKMS skilled staff, students, and volunteers 
serve listeners with comprehensive music and information programs that reflect .current 
affairs, history, and cultures. 
Using the Financial Statements 
The financial statements consist of Balance Sheets (Statements of Net Assets), Statements of 
Revenues, Expenses and Changes in Net Assets (Income Statements), Statements of Cash 
Flows and Notes to the Financial Statements. These financial statements and accompanying 
Notes are prepared in accordance with the appropriate Governmental Accounting Standards 
Board (GASB) pronouncements. · 
Balance Sheets 
The Balance Sheets present a financial picture of the Station's financial condition at the end 
of the 2003 and 2002 fiscal years by reporting assets (current and noncurrent), liabilities 
(current and noncurrent), and net assets (assets less liabilities). 
Assets 
Total assets at the end of the fiscal year 2003 were $429,289, of which cash and investments 
represented the largest portion. This group of assets totaled $383,743 or 89% of total assets. 
Total assets increased by $35,945, due to increased cash from nonoperating grants and 
contract activities. 
Liabilities 
Total liabilities at the end of the fiscal year 2003 were $44,564. Amounts payable to vendors 
and for payroll related obligations totaled $33,707 or 76% of total liabilities. 
Net Assets 
Net assets were $384,725 and were divided into three major categories, defined as follows: 
o Invested in capital assets. net of related debt- This category represents the Station's 






Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
o Restricted - This category represents those assets restricted by an individual or entity 
external to the Station and may include additional net assets classifications of 
nonexpendable and expendable. Restricted nonexpendable net assets represent the 
corpus of assets that are permanently restricted. Restricted expendable net assets 
represent the assets that may be expended by the Station, but must be spent for 
purposes as defined by the donor or external entity. 
o Unrestricted- This category represents the net assets held by the Station that have no 
formal restrictions placed upon them. 











Invested in capital assets, 
net of related debt 
Restricted for: 
Expendable: 
Instruction and other 
Unrestricted 
Total net assets 

























The Statements of Revenues, Expenses, and Changes in Net Assets, which are generally 
referred to as the activities statements, present the total revenues (operating and 
nonoperating) received and earned and expenses (operating and nonoperating) paid and owed 
and income or loss from operations for the fiscal years ended June 30, 2003 and 2002. 
3 
Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Revenues 
Total operating revenues, which exclude University appropriations, for the fiscal year 2003 
were $87,782. The primary source of operating revenues was from business and industry 
underwriting{)f$52,911. 
Nonoperating revenues for the fiscal year 2003 from grants and contracts totaled $187,976. 
The primary source of grant revenues was community service grants from the Corporation for 
Public Broadcasting of $154,606. Grant and contract revenues related to nonexchange type 
agreements are classified as nonoperating revenues. In a nonexchange agreement, the Station 
receives dollars from another party without directly giving a service or product of equal value 
in exchange. Total nonoperating revenues increased by $58,428 during the year, which was 
primarily due to increases in grants and contracts. 
The Station received $292,402 of University appropriations and $162,735 of administrative 
support for the fiscal year 2003, which are classified as nonoperating revenues. These funds 
were used to support Station operating activities. 
Expenses 
Total operating expenses for the fiscal year 2003 were $865,172. Total program services 
expenses· and supporting services expenses were $511,603 and $347,119 respectively. 
Depreciation expense was not allocated to each program group, but presented as a single 
expense· item representing depreciation for all areas of the Station. Depreciation expense 
totaled $6,450 or . 7% of total operating expenses. 
Condensed Statements of Revenues. Expenses, and Changes in Net Assets 
Operating revenues: 
Business and industry 
In-kind contributions 
Other 


































Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Condensed Statements of Revenues. Expenses. and Changes in Net Assets (Continued) 
Nonoperating revenues (expenses): 
General appropriations from Murray 
State University 292,402 285,664 
Donated facilities and administrative 
support from Murray State University 162,735 160,570 
Community service grants from 
Corporation for Public Broadcasting 154,606 145,486 
Other nonoperating revenues (expenses) 195,962 155,557 
Total nonoperating revenues (expenses) 805,705 747,277 
Increase in net assets 28,315 25,228 
Net assets - beginning of year 356,410 331,182 
Net assets - end of year $ 384,725 $ 356,410 
Statements of Cash Flows 
The Statements of Cash Flows provide a summary of the sources and uses of cash by defined 
categories. The primary purposes of the Statements of Cash Flows are to provide information 
about the Station's cash receipts and payments during the years and to help assess the 
Station's ability to generate future net cash flows and meet obligations as they become due. 
The major source of cash from operating activities was business and industry underwriting of 
$66,189. The most significant uses of cash for operating activities were payments to 
employees of $425,208 and to vendors for $218,286. 
The cash flows from noncapital financing activities include $292,402 received as general 
appropriations from the University, which is the largest source of cash for the fiscal year. 
The cash flows from investing activities represent the cash activities of investments related to 
restricted investments. 
5 
Murray State University 
WKMS-FM Radio 
Management's Discussion and Analysis 
Capital Assets and Debt Administration 
The Station had no significant capital additions to facilities and did not acquire significant 
debt during the fiscal year ended June 30, 2003. 
Economic Factors Affecting Future Periods 
~ General state appropriations from the Commonwealth of Kentucky to the University 
are not expected to increase over the next period; reductions are possible due to 
shortfalls in state revenue projections. The specific impact to the University's 
financial condition is not known at this time, nor the related effect upon the Station's 
appropriation from the University. 
~ The closing of several industrial plants in the region will continue to have a negative 





MURRAY STATE UNIVERSITY 
WKMS - FM RADIO 
BALANCE SHEETS 




-· Cash and cash equivalents $ 122,781 $ 153,256 Accounts receivable, net of allowance of$6,416 and $5,170 for 2003 and 2002 22,937 24,020 
Prepaid expenses 19,469 33,319 
Total current assets 165,187 210,595 
Noncurrent assets: 
Restricted cash and cash equivalents 191,435 108,548 
Restricted investments 69,527 64,611 
Capital assets 298,387 298,387 
Accumulated depreciation (295,247) (288,797) 
Total noncurrent assets 264,102 182,749 
Total assets $ 429,289 $ 393,344 
LIABILITIES AND NET ASSETS 
Current liabilities: 
Accounts payable and accrued expenses $ 33,707 $ 29,934 
Deferred revenue 10,857 7,000 
Total liabilities 44,564 36,934 -, NET ASSETS 
Invested in capital assets, net of related debt 3,140 9,590 
Restricted for: 
Expendable: 
Instruction and other 266,691 157,768 
Unrestricted 114,894 189,052 
Total net assets 384,725 356,410 
Total liabilities and net assets $ 429,289 $ 393,344 
7 
See Notes to Financial Statements 
MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 




Business and industry $ 52,911 $ 84,569 




Programming and production 371,073 380,313 
Broadcasting 114,134 60,152 
Program information 26,396 24,599 
Total program services 511,603 465,064 
Supporting services: 
Management and general 298,636 310,807 
Fund-raising 28,736 24,943 
Underwriting and grant support 19,747 24,943 
Total supporting services 347,119 360,693 
Depreciation 6,450 14,823 
Total operating expenses 865,172 840,580 
Operating loss (777,390) (722,049) 
NONOPERATING REVENUES (EXPENSES) 
General appropriation from Murray 
State University 292,402 285,664 
Donated facilities and administrative 
I support from Murray State University 162,735 160,570 Community service grants from 
Corporation for Public Broadcasting 154,606 145,486 
Subscriptions and memberships 157,021 152,163 
Federal grants and contracts 16,363 
State grants and contracts 17,007 3,000 
Private grants and contracts 2,000 
Gifts 390 
Investment income (loss) (149) 3,338 
Increase (decrease) in fair value of investments 5,330 (4,944) 
Net nonoperating revenues 805,705 747,277 
Increase in net assets 28,315 25,228 
NET ASSETS 
Net assets- beginning of year 356,410 331,182 
Net assets- end of year $ 384,725 $ 356,410 




MURRAY STATE UNIVERSITY 
WKMS - FM RADIO 
STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2003 and 2002 
Cash Flows from Operating Activities 
Business and Industry 
Payments to employees 
Payments to suppliers 
Other operating revenues 
Net cash used by operations 
Cash Flows from Non capital Financing Activities 
General appropriation from Murray State 
University 
Nonoperating grants and contracts 
Subscriptions/memberships 
Gifts 
Net cash provided by noncapital financing 
Cash Flows from Investing Activities 
Proceeds from sales and maturities of investments 
Investment income (loss) 
Net cash provided by investing activities 
Net increase in cash and cash equivalents 
Cash and Cash Equivalents, Beginning ofY ear 

















Reconciliation of operating loss to net cash used by operating activities 
Operating income (loss) $ (777,390) 
Donated facilities and administration 162,735 
Depreciation 6,450 
Bad debt 
Changes in assets and liabilities: 





Net cash used by operating activities 
































MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2003 and 2002 
Supplemental cash flows information 
Donated facilities and administrative 
support from Murray State University 
In-kind contnbutions 










MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 and 2002 
Note 1. Summary of Significant Accounting Policies 
Nature of Organization 
WKMS - FM (Station) is operated by and receives support from Murray State University 
(University). The Station is included in the financial statements of the University. 
Murray State University Foundation, Inc. (Foundation) is a Kentucky not-for-profit corporation 
formed to receive and invest funds for the enhancement and improvement of the University. The 
Foundation is a fund raising organization which administers certain funds on behalf of the 
University. The Foundation coordinates the receipt of contributions and disbursements of those 
receipts by the Station. 
Basis of Accounting and Financial Statement Presentation 
The Station prepares its financial statements as a business-type actiVIty in conformity with 
applicable pronouncements of the Governmental Accounting Standards Board (GASB). 
For financial reporting purposes, the Station is considered a special-purpose government engaged 
only in business-type activities. Accordingly, the Station's financial statements have been 
presented using the economic resources measurement focus and the accrual basis of accounting. 
Under the accrual basis, revenues are recognized when earned, and expenses are recorded when 
an obligation has been incurred. 
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds 
and Other Governmental Entities that Use Proprietary Fund Accounting, the Station has elected 
to apply the provisions of all relevant pronouncements of the Financial Accounting Standards 
Board (FASB) that were issued on or before November 30, 1989, and do not conflict with or 
contradict GASB pronouncements. 
Cash and Cash Equivalents 
For administrative purposes, cash balances of the Station are included in bank accounts 
maintained by the University and the Foundation. Details of accounting transactions affecting 
cash are maintained by each entity. 
The Station considers all highly liquid investments that are immediately available to the Station to 
be cash equivalents. Funds held by the Commonwealth of Kentucky are considered cash 
equivalents. 
The University currently uses conunercial banks and the Commonwealth of Kentucky as 
depositories. Deposits with commercial banks are covered by Federal depository insurance or 
collateral held by the banks in the University's name. At the Commonwealth level, the 
University's accounts are pooled with other agencies of the Conunonwealth. These 
Commonwealth pooled deposits are substantially covered by Federal depository insurance or by 
collateral held by the bank in the Conunonwealth's name. 
1/ 
MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 and 2002 
Note 1. Summary of Significant Accounting Policies (Continued) 
Restricted Cash and Investments 
Cash and investments that are held by both the Station and the Foundation that are externally 
restricted are classified as restricted assets. These assets are used to purchase capital or other I 
noncurrent assets, or for other restricted purposes. Restricted investments held by the Foundation 
are invested primarily in an investment pool managed by the Foundation and are carried at fair 
value. 
The Foundation's cash is on deposit with commercial banks and is federally insured up to 
$100,000 per account. 
Accounts Receivable 
Accounts receivable consist of business and industry and subscription and membership activities. 
Accounts receivable are recorded net of uncollectible amounts. 
Capital Assets 
All capital assets, as defined by University policy, are recorded at cost at the date of acquisition, 
or if donated, at fair value at the date of donation. Depreciation is computed using the straight-
line method over the estimated useful life of the asset. 
Deferred Revenue 
Deferred revenues include amounts received from grant and contract sponsors for which 
eligibility requirements have not been fully satisfied or that have not yet been earned. 
Net Assets 
The Station's net assets are classified as follows: 
Invested in capital assets, net of related debt: This represents the Station's total investment in 
capital assets, net of outstanding debt obligations related to those capital assets. To the extent 
debt has been incurred but not yet expended for capital assets, such amounts are not included as a 
component of invested in capital assets, net of related debt. 
Restricted net assets - expendable: Restricted expendable net assets include resources in which 
the Station is legally or contractually obligated to spend in accordance with time or purpose 
restrictions imposed by external third parties. 
Unrestricted net assets: Unrestricted net assets represent resources derived from underwriting 
sales and other sources. These resources are used for transactions relating to general operations 
of the Station, and may be used at the discretion of the governing board to meet current expenses 
or for any purpose. 
Revenue Recognition 
Contributions, pledges, .and grants are recorded as revenues in the accompanying statements of 
revenues, expenses, and changes in net assets. In-kind contributions, other than the contribution 







MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 and 2002 
Note 1. Summary of Significant Accounting Policies (Continued) 
The portion of the University's indirect costs attributable to the Station's operations and the value 
of space provided to the Station by the University are included as revenues and expenses, and are 
computed in accordance with guidelines established by the Corporation for Public Broadcasting. 
Total donated facilities and administrative support from the University and in-kind contributions 
received in the years ended June 30, 2003 and 2002 was $197,606 and $194,092, respectively. 
Use of Estimates 
Financial statements prepared in conformity with accounting principles generally accepted in the 
United States of America require management to make estimates and assumptions that affect the 
reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements, and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from these estimates. 
Note 2. Investments 
Investments held by the Foundation are comprised of private donations received directly by the 
Station and consist of expendable restricted funds. The assets in the pool are invested as follows: 
securities of the U.S. Government and its agencies, 1%; mutual funds invested in equity 
securities, 45%; mutual funds invested in fixed income securities, 47%; certificates of deposit, 
1 %; and other, 6%. 
Investments consisted of: 
June 30, 2003 June 30, 2002 
Fair Cost Fair Cost 
Value Basis Value Basis 
MSU Foundation 
Investment pool $ 69,527 $ 63,429 $ 64,611 $ 63,845 
Investment income for the years ended June 30, 2003 and 2002, consisted of: 
2003 2002 
Investment income (loss) (149) 3,338 
Net increase in fair value of investments 5,330 (4,944) 
$ 5,181 $ (1,606) 
13 
Note 3. Capital Assets 
MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 and 2002 
Capital assets activity for the year ended June 30, 2003, was: 
Balance Deletions/ 
June 30, 2002 Additions Transfers Retirements 
Equipment $ 298,387 $ $ $ 
Total capital assets 
before depreciation 298,387 
Less accumulated 
depreciation 288,797 6,450 
Capital assets, net $ 9,590 $ (6,450) $ $ 
Capital assets activity for the year ended June 30, 2002, was: 
Balance Deletions/ 
Balance 






June 30, 2001 Additions Transfers Retirements June 30, 2002 
Equipment $ 298,387 $ $ $ $ 298,387 
Total capital assets 
before depreciation 298,387 298,387 
Less accumulated 
depreciation: 273,974 14,823 288,797 








MURRAY STATE UNIVERSITY 
WKMS- FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2003 and 2002 
Note 4. Natural Expense Classifications 
The Station's operating expenses by natural classification for the year ended June 30, 2003 were 
as follows: 




& Benefits Operations Equipment Scholarships Depreciation Total 
Operating expenses $ 422,891 $ 421,161 $ 14,670 $ s $ 858,722 
Depreciation 6,450 6,450 
Total Expenses $ 422,891 $ 421,161 $ 14,670 $ $ 6,450 $ 865,172 
The Station's operating expenses by natural classification for the year ended June 30, 2002 were 
as follows: 




& Benefits Operations Equipment Scholarships Depreciation Total 
Operating expenses $ 416,547 $ 404,643 $ 4,567 $ $ $ 825,757 
Depreciation 14,823 14,823 




Murray State University 
Intercollegiate Athletics Department 
Independent Accountants' Report on Application of 
Agreed-upon Procedures 
June 30, 2003 
Attachment #9 
Contents 
Murray State University 
Intercollegiate Athletics Department 
June 30, 2003 
Independent Accountants' Report on 
Application of Agreed-upon Procedures ........................................................................ 1 
Exhibit 1 
Statement of Current Funds Revenues and Expenditures .................................................................. 5 









Independent Accountants' Report on 
Application of Agreed-upon Procedures 
Dr. F. King Alexander, President 
Murray State University 
Murray, Kentucky 
220 W. Main Street. Suite 1700 
P.O. Box 1178 
louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America, the financial statements of Murray State University (University) as of and for the year 
ended June 30, 2003. The financial statements and our report dated September 3, 2003, were issued 
separately. 
At your request, we have also performed certain agreed upon procedures, as discussed below, to 
selected accounting records and system of internal control of the University as of June 30, 2003, 
solely to assist the University in complying with the National Collegiate Athletic Association 
(NCAA) Constitution 6.2.3.1. This agreed-upon procedures engagement was conducted in 
accordance with attestation standards established by the American Institute of Certified Public 
Accountants. The sufficiency of the procedures is solely the responsibility of the University. 
Consequently, we make no representation regarding the sufficiency of the procedures described in 
the attachment to this report for the purpose for which this report has been requested or for any other 
purpose. 
Statement of Current Funds Revenues and Expenditures -Agreed-upon Substantive 
Procedures 
Our procedures and findings are as follows: 
a. We obtained the statement of current funds revenues and expenditures of the 
Intercollegiate Athletics Department for the year ended June 30, 2003, as prepared by 
management and included in Exhibit I. We inquired of University management who 
represented that the Murray State University Foundation, Inc. (Foundation) and the 
Murray State University Athletic Foundation, Inc. (Racer Foundation) are the onJy 
independent foundations that maintain grant-in-aid or scholarship funds, gifts and 
endowments to be utilized in part by the University's Intercollegiate Athletics Program. 
We recalculated the addition of the amounts on the statement, traced the amounts on the 
statement to management's worksheets and agreed the amounts on management's 
worksheets to the general ledgers for the University, the Foundation and the Racer 
Foundation. 
b. We also obtained a classification detail of the expenditures for the year ended June 30, 
2003, as prepared by management and included in Exhibit I. We recalculated the 
addition of the expenditures by classification and agreed total expenditures by 
classification to the amounts shown in Exhibit I. 
A men•eul 'j 
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Dr. F. King Alexander, President 
Murray State University 
Page Two 
c. We inquired of University management who represented that there are no booster 
organizations that contribute directly to the University, the Foundation or the Racer 
Foundation. 
d. We obtained a schedule of cash contributions from the Racer Foundation to, or on behalf 
of, the University for the benefit of the Intercollegiate Athletics programs during the year 
ended June 30, 2003, totaling $603,396 ($452,887 of contributions directly to the 
University and $150,509 of contributions made by the Racer Foundation to third-parties on 
behalf of the University's Intercollegiate Athletics programs). We obtained a schedule of 
cash contributions from the Foundation to, or on behalf of, the University for the benefit of 
the Intercollegiate Athletics programs during the year ended June 30, 2003, totaling 
$14,958. 
We obtained a schedule of expenditures by the Racer Foundation for the year ended 
June 30, 2003, on behalf of the University's Intercollegiate Athletics Programs totaling 
$603,396 which showed $42,195 for the football program, $126,357 for the men's 
basketball program, $4,862 for the women's basketball program, $84,285 for other sports 
programs and $345,698 for non-program specific activities. We obtained a schedule of 
expenditures by the Foundation for the year ended June 30, 2003, on behalf of the 
University's Intercollegiate Athletics Programs totaling $14,958 which showed $5,012 for 
other sports programs and $9,946 for non-program specific activities. 
e. We obtained the Foundation's and the Racer Foundation's audited financial statements 
and management letters as of and for the year ended June 30, 2003, read the reports for 
recommended improvements for internal control and noted no significant deficiencies in 
the Foundation's internal control. Given the Rdcer Foundation's limited accounting staff, 
a significant deficiency related to segregation of duties was presented in the Racer 
Foundation's management letter. 
f. We requested a list of contributions (cash, goods or services) received by the University, 
the Foundation and Racer Foundation for the University's Intercollegiate Athletics 
Program and noted that there were no individual contributions received that constituted 
more than 10% of all such contributions received. 
g. For each athletic activity within the University's Department of Athletics, we compared 
actual net expenditures (revenues less expenditures) to budget for the year ended 
June 30,2003. We obtained management's explanations for variances greater than 1% 
of total net expenditures. 
h. For each athletic activity within the University's Department of Athletics, we compared 
2003 actual revenues and expenditures to prior year revenues and expenditures. We 
obtained management's explanations for those changes greater than 1% of total revenues 





Dr. F. King Alexander, President 
Murray State University 
Page Three 
Because above procedures a. through h. do not constitute an audit made in accordance with auditing 
standards generally accepted in the United States of America, we do not express an opinion on any of 
the accounts or items referred to above or in Exhibit I. Had we performed additional procedures, 
other matters might have come to our attention that would have been reported to you. 
Agreed-upon Procedures Internal Control Structure Polices and Procedures 
The management of the University is responsible for establishing and maintaining a system of 
internal accounting control over financial reporting and over compliance. In fulfilling this 
responsibility, estimates and judgments by management are required to assess the expected benefits 
and related costs of internal control structure policies and procedures. The objectives of a system are 
to provide management with reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that transactions are executed in accordance 
with management's authorization and recorded properly to permit the preparation of financial 
statements in accordance with accounting principles generally accepted in the United States of 
America and that the University comply with applicable requirements of laws and regulations. 
Because of inherent limitations in any internal control structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become inadequate because of changes in 
conditions, or that the effectiveness of the design and operation of policies and procedures may 
deteriorate. Our procedures and fmdings are as follows: 
I. We obtained from University management a description of aspects of the University's 
internal control structure unique to the Intercollegiate Athletics Department such as 
ticket sales and receipts and athletic department expenditures. Additionally, we 
discussed the University's budgetary controls over expenditures relating to 
intercollegiate athletics. 
J· We judgmentally selected five Department of Athletics cash disbursements during the 
year and compared such cash disbursements to related purchase orders, vendor invoices, 
receiving reports and canceled checks. We compared purchase orders and vendor 
invoices to receiving reports, noting agreement of delivery date, vendor name, 
description of goods, quantity and approval for payment. We read purchase orders for 
indication of approval, compared vendor invoices to canceled checks noting agreement 
of vendor names and amounts, compared check signers with a list of authorized signers, 
noted if invoices were cancelled, compared the nature of the expenditure with the 
account codes, inquired if bid or price contracts were properly let and awarded, if 
applicable, and noted whether authorization numbers were written on each purchase 
order. 
k. We compared ticket sales recorded in Exhibit I to detail schedules of ticket sales, 
complimentary tickets, marketing contracts and inter-department transfers obtained from 
the University's ticket office for men's basketball and men's football. Differences of 
$207 and $7 were noted, respectively, for men's basketball and men's football. 
Dr. F. King Alexander, President 
Murray State University 
Page Four 
Agreed-upon procedures i. through k. applied to certain aspects of the University's internal control 
structure were more limited than would be necessary to express an opinion on the internal control 
structure taken as a whole. Because our study and evaluation was limited to applying agreed-upon 
procedures to certain aspects of the internal control structure, we do not express an opinion on the 
effectiveness of the internal control structure of the University for the year ended June 30, 2003. 
***,*** 
This report is intended solely for the information and use of the management of the University and 
any authorized representative of the NCAA and is not intended to be and should not be used by 
anyone other than these specified parties. 










MURRAY STATE UNIVERSITY ATHLETICS 
STATEMENT OF CURRENT FUNDS REVENUES AND EXPENDITURES 
FOR THE YEARS ENDED JUNE 30, 2003 and iUNE 30, 2002 
Men's Women's O!ha Non-Program Total 
Football Basketball B•oketboll Sports SEecific 2003 2002 
~ 
Unrestrictr.d revenues: 
Ticket sales (Note 1) $ 244,067 $ 401,471 $ I 2,060 I I 647,598 $ 645,336 
Concessions 45,126 45,126 32,364 
Ou.uan!ees 125,000 100,000 15,000 5,100 245,100 539,300 
NCAA revcrmcdistribution 23.541 19,850 303,942 347,333 312,863 
Othtt revmuc 1,767 524 17,300 124,861 144,452 157,824 
I Re.stri.cted revermes: On:nl5 and conlncU 82,806 82,806 Contributions from Mum.y St.a.te 
University Foundation (Note 3) 5,012 9,946 14,958 14,852 
Contributions from Racer FOlmfation (Note 4) ;i!3.684 126,357 50,085 105,670 287,600 603,396 463,981 
Total Reve:nnes I 426,292 $ 629,595 I 65,609 I 154,992 $ 854,281 I 2,130,769 s 2,166,520 
Exp-: 
Salaries and bcnctits: 
Coaches (Note 2.) I 432,111 I 261,390 $ 193,926 $ 500,707 I 58,685 I 1,446,819 I 1,352,527 
0100 67,220 35,618 5,525 5,681 837,244 951,288 923,109 
FilmJ, books i.nd subscriptions 508 4,920 285 2,195 33,265 41,173 39,678 
Travel: 
Rccruitinc 42,195 40,840 20,227 18,177 121,439 100,990 
T""" 53,368 83,725 64,862 222,689 10,847 435,491 497,104 
Olhez 5,335 8,932 4,807 845 22,699 42,618 36,429 
Pinonchloid 723,426 154,272 151,787 701,003 56,187 1,786,675 1,131,480 
Athletic mbsistm::e 31,968 1,572 (176) 11,753 46,199 91,316 83,040 
Malnlcnance and adrni:nist:ration 167,952 318,080 4,451 45,342 84,979 62.0,804 374,293 
Equipmcr4 JlU'dlas" 49,859 21,112 11,864 64,105 38,172 185,712 256,137 
Athletic medical cxpCI'IIIe 6,430 36,636 43,066 33,955 
Alhlclic officials 20,275 21,898 11,175 14,103 67,451 67,027 
Atblelic_.., 30,800 3,747 3,334 37,881 43,300 
Millcellancow expense 1,444 (2,688) 227 2,182 9,060 10,21.5 9,616 
Publicity 19,056 19,056 28,431 
Car leases 14.000 973 1,505 16,478 23,972 
Jnsunnce 8,807 7,855 184 41,070 57,916 45,883 
Office equipment and supplies 10.703 5,447 3,834 1~428 90,931 127,343 69,740 I Co~es!ionfood male 420 (1.478) (1,058) 2,381 Tota!El!penditnre.o< $ 1,629.171 $ 994,746 s 478,230 $ 1,615,994 $ 1,383,552 $ 6,101,693 $ 5,719,092 
Revennes Under EApenditu:re8 I (1,202,879) $ (365,151) s (412,621) I (1.461,002) $ (529,271) $ (3,970,924) $ (3,552,572) 
See notes to statmtent of cutTenl f'und9 revemle.'l and ~cnditures 
' . .... 
I 
-, 
MURRAY STATE UNIVERSITY ATHLETICS 
NOTESTOSTATEMENTOFCURRENTFUNDSREVENUESAND 
EXPENDITURES 
FOR THE YEARS ENDED JUNE 30, 2003 and JUNE 30, 2002 
1. Ticket Sales- Complimentary tickets totaling $269,910 and $261,254 for June 30, 2003 
and 2002, respectively, which are included in ticket sales in the statement of current funds 
revenues and expenditures, were provided to other University departments for the use of 
University guests. student recruits, and administrative use. 
2. Coaches Compensation - Coaches compensation does not include any amounts the 
coaches may have received for making radio and television appearances on the coaches' 
shows produced by the Racer Foundation. Fees for appearing on the coaches' shows are 
negotiated by each individual coach with the Racer Foundation. 
3. Contributions from the Murray State University Foundation -Murray State University 
Foundation, Inc. receives gifts and contributions that are restricted for the related athletics 
programs. The revenues presented in this category are only reported to the extent of 
expenditures funded by the gifts and contributions. 
4. Contributions from the Racer Foundation - The Murray State University Athletic 
Association (a.k.a. "Racer Foundation") is an outside organization whose purpose is to 
support Murray State University athletic excellence and the success of its student athletes in 
the classroom and on the playing field. The revenues presented in this category are only 
reported to the extent of expenditures funded by the gifts and contributions. Expenditures 
include $56,780 and $95,633 for June 30, 2003 and 2002, respectively, that was paid 
directly by the Racer Foundation on behalf of the University athletics programs. 
The support from the Racer Foundation consists of the following: 
2003 2002 
Gifts and contributions that are restricted 
for athletic programs $308,335 $ 237,441 
Racer Foundation general funds 295,061 226,540 







Board of Directors 
Murray State University Athletic Foundation, Inc. 
and Board of Regents of 
Murray State University 
Murray, Kentucky 
Attachment #10 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201-1178 
502 581-0435 Fax 502 581-0723 
bkd.com 
As part of our audit of the financial statements of Murray State University Athletic Foundation, 
Inc. (Foundation) for the year ended June 30, 2003, we studied and evaluated the Foundation's 
internal control structure. Because the study and evaluation was only part of the overall audit 
plan regarding the financial statements, it was not intended to be a complete review of all your 
accounting procedures and, therefore, would not necessarily disclose all reportable conditions or 
opportunities for improvement. A reportable condition involves matters coming to our attention 
relating to significant deficiencies in the design or operation of the internal control structure that, 
in our judgment, could adversely affect the Foundation's ability to record, process, summarize 
and report financial data consistent with the assertions of management in the financial statements. 
We observed the following matters and offer these comments and suggestions. Previously we 
made observations as a result of our 2002 audit engagement in a letter dated August 23, 2003. 
Segregation of Duties 
Segregation of accounting duties is an essential element of effective internal controls, involving 
the separation of custody of assets from related recording of transactions. Segregation of 
conflicting duties within the Foundation's accounting department is difficult because of the 
limited number of personnel. However, there are compensating controls which management 
could implement to reduce the possibility of errors or irregularities going undetected in the 
normal course of business. We encourage you to limit, to the extent possible, performance of 
incompatible duties by individuals in the Foundation's accounting department. We suggest that 
management continue to reevaluate the Foundation's internal control structure on an annual basis. 
Management's involvement and review of the Foundation's internal controls is essential to the 
efficient and effective operation of the Foundation. 
Management's Response 
During the 2002-03 fiscal year, the Foundation implemented mitigating control procedures 
relating to segregation of accounting duties. These procedures included implementation of a 
process to demonstrate written evidence of review procedures on items being reviewed by 
management. Below are the documents following this approval procedure: 
Board of Directors 
Murray State Athletic Foundation, Inc. 
and Board of Regents of 








Controller Executive Director 
Treasurer 
Controller MSU Athletic Director 
Executive Director 
Daily receipts are collected by the Executive Director and transactions are posted and deposit 
tickets prepared by the Controller. Cash receipts listings and deposits are verified by the 
Controller and Executive Director. 
Management of the Murray State University Athletic Foundation will continue to work with our 
auditors to seek input related to improvements in our internal control structure. 
****** 
We appreciate the opportunity to present these comments and suggestions. This letter does not 
express an opinion on the Foundation's overall internal control structure; it does, however, 
include items which we believe merit your consideration. We can discuss these matters further at 
your convenience and provide any implementation assistance for changes or improvements you 
may reqmre. 
This letter is intended solely for the information and use of the board of directors and 
management and is not intended to be and should not be used by anyone other than these 
specified parties. 
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Independent Accountants' Report on Financial Statements 
Board of Directors 
Murray State University 
Athletic Foundation, Inc. 
and the Board of Regents of 
Murray State University 
Murray, Kentucky 
220 W. Main Street, Suite 1700 
P.O. Box 1178 
Louisville, KY 40201·1178 
502 581-Q435 Fax 502 581..0723 
bkd.com 
We have audited the accompanying statements of financial position of Murray State University 
Athletic Foundation, Inc. (Foundation) as of June 30, 2003 and 2002, and the related statements of 
activities and cash flows for the years then ended. These financial statements are the responsibility of 
the Foundation's management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the fmancial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the fmancial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinion. 
In our opinion, the fmancial statements referred to above present fairly, in all material respects, the 
financial position of Murray State University Athletic Foundation, Inc. as of June 30, 2003 and 2002, 
and the changes in its net assets and its cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States of America. 





Murray State University 
Athletic Foundation, Inc. 
Statements of Financial Position 




Contributions receivable, net of allowance; 
2003 - $20,000, 2002 - $40,000 
Other receivables 
Real estate held-for-sale 
Equipment, net of accumulated depreciation; 
2003- $2,059, 2002- $4,645 
Total assets $ 
Liabilities and Net Assets 
Liabilities 
Lines of credit $ 
Accounts payable and accrued expenses 






Total net assets 
Total liabilities and net assets $ 
See Notes to Financial Statements 




4 063 4 413 
2.04~.;m $ 2 Qg2 ;i:28 
500,000 $ 168,500 
24,518 29,390 
5,000 
2 694 417 2694417 
3,223,935 2.892,307 
I (1,318,367) (1,009,175) 136 650 186 096 
(1.181,717) (823,079) 
2 Q12.218 $ 2.Q22.228 
2 
I 
I - .. 
Revenues, Gains and Other Support 
Contributions 
Sponsorships and promotions 
Fund raising events 
Investment return 
Loss on sale of real estate held-for-sale 
Other 
Net assets released from restrictions 
Total revenues, gains and other support 
Expenses 
Sponsorships and promotions 
Contributions to Murray State University 
Athletic department 
General operations 
General and administrative 




Change in Net Assets 
Net Assets, Beginning of Year 
Net Assets, End of Year 
See Notes to Financial Statements 
Murray State University 
Athletic Foundation, Inc. 
Statements of Activities 
Years Ended June 30, 2003 and 2002 
2003 
Temporarily 
Unrestricted Restricted Total 
$ 85,553 $ 236,960 $ 322,513 
528,514 5,220 533,734 
110,052 41,372 151,424 
5,021 - 5,021 
- - 0 
29,246 - 29,246 
332,998 (332,998) 0 
1,091,384 (49,446) 1.041.938 
314,632 - 314,632 
570,789 - 570,789 
32,607 - 32,607 
233,567 - 233,567 
76,066 - 76,066 
21,162 - 21,162 
151.753 - 151.753 
1.400.576 0 1,400.576 
(309,192) (49,446) (358,638) 
(1.009.175) 186 096 (823.079) 




Unrestricted Restricted Total 
$ 107,608 $ 235,624 $ 343,232 
581,456 - 581,456 
88,672 11,335 100,007 
8,249 - 8,249 
(106,764) - (106,764) 
27,019 180 27,199 
235,912 (235,912) 0 
942.152 11.227 953.379 
368,540 - 368,540 
463,981 - 463,981 
- - 0 
229,712 - 229,712 
48,035 - 48,035 
16,052 - 16,052 
151.546 - 151.546 
1.277.866 0 1.277,866 
(335,714) 11,227 (324,487) 
(673.461) 174.869 (498.522) 
$ (I 009 175) $ 186 096 $ (823 Q72l 
3 
Murray State University 
Athletic Foundation, Inc. 
Statements of Cash Flows 
Years Ended June 30, 2003 and 2002 
2003 
Operating Activities 
Change in net assets $ (358,638) 
Items not requiring (providing) cash flows 
Contributions of investments (19,471) 
Loss on sale of real estate held-for-sale 
Net realized and unrealized (gains) losses on investments (2,478) 
Contribution of equipment to Murray State University 2,607 
Depreciation 2,108 
Changes in 
Contributions receivable 48,010 
Other receivables (317) 
Accounts payable and accrued expenses (4.872) 
Net cash used in operating activities (333,051) 
Investing Activities 
Purchase of investments (1,893) 
Proceeds from disposition of investments 10,095 
Proceeds from sale of real estate held-for-sale 
Deposit on real estate held-for-sale 5,000 
Return of deposit on real estate held-for-sale 
Purchase of equipment (4,365) 
Net cash provided by (used in) investing activities 8 837 
Financing Activities 
Net borrowings under line-of-credit agreements 331,500 
Principal payments on long-term debt 
Net cash provided by financing activities 331 500 
Increase (Decrease) in Cash 7,286 
Cash, Beginning of Year 14 302 
Cash, End of Year $ 21.588 
Supplemental Cash Flows Information 
Interest paid $ 157,293 
See Notes to Financial Statements 
2002 





















Murray State University 
Athletic Foundation, Inc. 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 1: Nature of Operations and Summary of Significant Accounting Policies 
Nature of Operations 
Murray State University Athletic Foundation, Inc. (Foundation) is a Kentucky not-for-profit 
corporation formed to provide assistance to worthy young men and women in obtaining an 
education at Murray State University (University) and to aid, strengthen and expand the 
educational purposes of the University, with particular emphasis on assistance to the intercollegiate 
athletic program. The Foundation generates revenues through sales of sponsorships of the 
University athletic coaches' radio and TV shows and sales of University athletic promotional 
materials. In addition, the Foundation solicits contributions to support various University athletic 
programs. 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues, expenses, 
gains, losses and other changes in net assets during the reporting period. Actual results could differ 
from those estimates. 
Investments and Investment Return 
Investments in equity securities having a readily determinable fair value are carried at fair value. 
Investment return includes dividend interest and other investment income, realized and unrealized 
gains and losses on investments carried at fair value and realized and unrealized gains and losses 
on other investments. 
Investment return that is initially restricted by donor stipulation and for which the restriction will 
be satisfied in the same year is included in unrestricted net assets. Other investment return is 
reflected in the statements of activities as unrestricted; temporarily restricted or permanently 
restricted based upon the existence and nature of any donor or legally imposed restrictions. 
Equipment 
Equipment is stated at cost and depreciated on a straight-line basis over the estimated· useful life of 
each asset. 
5 
Murray State University 
Athletic Foundation, Inc. 
Notes to Financial Statements 
June 30, 2003 and 2002 
Temporarily Restricted Net Assets 
Temporarily restricted net assets are those whose use by the Foundation has been limited by donors I 
to a specific time period or purpose. 
Real Estate Held-for-Sale 
Real estate held-for-sale is stated at cost. The land held consists of 287 acres at June 30, 2003. 
The land is available for purchase in sections or as a whole. 
Contributions 
Gifts of cash and other assets received without donor stipulations are reported as unrestricted 
revenue and net assets. Gifts received with a donor stipulation that limits their use are reported as 
temporarily or permanently restricted revenue and net assets. When a donor-stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. Gifts having donor stipulations which are satisfied in the period the gift 
is received are reported as unrestricted revenue and net assets. 
Gifts of land, buildings, equipment and other long-lived assets are reported as unrestricted revenue 
and net assets unless explicit donor stipulations specify how such assets must be used, in which 
case the gifts are reported as temporarily or permanently restricted revenue and net assets. Absent 
explicit donor stipulations for the time long-lived assets must be held, expirations of restrictions 
resulting in reclassification of temporarily restricted net assets as unrestricted net assets are 
reported when the long-lived assets are placed in service. 
Unconditional gifts expected to be collected within one year are reported at their net realizable 
value. Unconditional gifts expected to be collected in future years are reported at the present value 
of estimated cash flows. The resulting discount is amortized using the level-yield method and is 
reported as contribution revenue. 
Conditional gifts depend on the occurrence of a specified future and uncertain event to bind the 
potential donor and are recognized as assets and revenue when the conditions are substantially met 
and the gift becomes unconditional. 
Income Taxes 
The Foundation is exempt from income taxes under Section 50 I of the Internal Revenue Code and 
a similar provision of state law. However, the Foundation is subject to federal income tax on any 







Murray State University 
Athletic Foundation, Inc. 
Notes to Financial Statements 
June 30, 2003 and 2002 
Employees of the Foundation are covered under the University's insurance plan. The University 
has elected to self-insure certain costs related to employee health and accident benefit programs. 
Costs resulting from noninsured losses are charged to income when incurred. The University has 
purchased insurance that limits its exposure for individual annual cost to $100,000. 
Functional Allocation of Expenses 
The costs of supporting the various programs and other activities have been summarized on a 
functional basis in Note 7. Certain costs have been allocated among the Foundation's operations 
and management and general categories based on their natural expense classification. 
Note 2: Investments and Investment Return 
Investments at June 30 consisted of the following: 
2003 2002 
Equity securities $ 72,299 $ 60,445 
Money market fund 4 392 2 499 
$ 1!),621 $ 62,241 
Total investment return is comprised of the following: 
2003 2002 
Interest and dividend income $ 2,543 $ 8,855 
Net realized and unrealized gains (losses) on 
investments reported at fair value 2 478 (606) 
$ ~.Q~l $ 8,2<!2 
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Murray State University 
Athletic Foundation, Inc. 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 3: Contributions Receivable 
Contributions receivable consisted of the following: 
June 30 2003 
Temporarily 
Unrestricted Restricted 
Due within one year $ 28,155 $ 13,153 
Due in one to five years 31342 2420 
59 497 15 573 
Less 
Allowance for uncollectible 
contributions (15,851) (4,149) 
Unamortized discount (3,346) (225) 
(19,197) (4,374) 
$ 40.300 $ 11 199 
June 30, 2002 
Temporarily 
Unrestricted Restricted 
Due within one year $ 56,388 $ 19,581 
Due in one to five years 56 577 14 808 
112 965 34 389 
Less 
Allowance for uncollectible 
contributions (30,665) (9,335) 
Unamortized discount (6,448) (1,397) 
(37.113) (10,732) 
$ 75.852 $ 23.657 

























Murray State University 
Athletic Foundation, Inc. 
Lines of Credit 
Notes to Financial Statements 
June 30, 2003 and 2002 
The Foundation has a $350,000 bank line of credit expiring in December 2003, which is due on 
demand. At June 30,2003 and 2002, there was $350,000 and $168,500, respectively, borrowed 
against this line of credit. Interest varies with the prime rate minus 1%, (3.25% at June 30, 2003) 
and is payable monthly. 
The Foundation also has a $150,000 bank line of credit expiring in September 2003, which is due 
on demand. At June 30, 2003, there was $150,000, borrowed against this line. Interest varies with 
the prime rate minus I%, (3.25% at June 2003) and is payable at maturity. 
Note 5: Note Payable 
The Foundation's note payable has a balance of $2,694,417, which is due in May 2004, with 
interest payable annually at the one-year treasury bill rate plus 3.00% ( 4.25% at June 30, 2003) and 
is secured by real estate held-for-sale. 
Note 6: Related-party Transactions 
The University provides office space, computer and other administrative services to the 
Foundation. The estimated fair value of services provided to the Foundation by the University 
(approximately $6,000 in 2003 and 2002) is included in revenues and in general and administrative 
expenses in the accompanying financial statements. 
During 2003 and 2002, the Foundation paid various University coaches and other University 
employees approximately $104,750 and $120,000, respectively, for appearing on coaches' radio 
and television shows and for providing other promotional services to the Foundation. 
During 2003 and 2002, the Foundation made contributions of various office furniture and 
equipment to the University. These assets were donated to the Foundation during the fiscal year by 
various individuals for the benefit of the University's athletic department. The fair value of these 
items at the time of contribution was $32,607 and $31,881, respectively. 
In 2001, the Foundation entered into an agreement with the University whereby the University 
assigned its rights to market sponsorship of the scoreboards, rotating billboards, back -lit wall signs 
in the RSEC, wall signs in Stewart Stadium and Reagan Field as well as other athletic venues to the 
Foundation at no charge. The agreement is for a period of 10 years. The Foundation has recorded 
a charge for the annual fair value of the right to market these sponsorships (approximately $30,000) 
in sponsorship and promotions expense and a similar amount as contribution revenue from the 
University in the accompanying statements of activities for the years ended June 30, 2003 and 
2002. 
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Murray State University 
Athletic Foundation, Inc. 
Notes to Financial Statements 
June 30, 2003 and 2002 
The University pays the audit fees related to the audit of the Foundation. 
Note 7: Functional Expenses 
The Foundation's functional expenses for June 30,2003, were as follows: 
Compensation Contract Real Estate 
Operations and Benefits Services Held· for-Sale 
Sponsorship and 
promotions $ 224,727 $ $ 89,905 $ 
Contributions to the 
University 581,466 21,930 
General and 
administrative 41,721 184,267 5,471 
Fund raising events 68,173 7,893 
Membership 
activities 21,162 
Interest expense 5 122 146.631 
$ 212.311 $ !84 221 $ l !2.728 $ !~2,]Q2 
The Foundation's functional expenses for June 30, 2002, were as follows: 
Compensation Contract Real Estate 
Operations and Benefits Services Held-for-Sale 
Sponsorship and 
promotions $ 262,350 $ $ 106,!90 $ 
Contributions to the 
University 448,981 15,000 
General and 
administrative 38,661 169,294 20,363 
Fund raising events 46,915 1,120 
Membership 
activities 16,052 
Interest expense 1 012 150 534 
$ 813 211 $ 1~2.224 $ !22 3!Q $ !7Q,827 
I 
Depreciation Total 






$ 2,]08 $ l,1QQ5Z~ 
Depreciation Total I 










Murray State University 
Athletic Foundation, Inc. 
Notes to Financial Statements 
June 30, 2003 and 2002 
Note 8: Temporarily Restricted Net Assets 























Through the University, the Foundation participates in a multi-employer pension plan maintained 
by the state of Kentucky. The plan provides defined benefits to eligible employees of the 
Foundation. The Foundation reimburses the University for the Foundation's share of the 
actuarially determined contributions to the plan, which are currently established at 13.84% of 
covered payroll of eligible employees. 
Note 10: Subsequent Event 
On August 7, 2003, the Foundation sold 10 acres of the 287 acres of land held-for-sale at June 30, 
2003. Proceeds from the transaction were approximately $480,000. The proceeds were used to 
pay off the mortgage and related accrued interest on the property of approximately $280,000 and 





RESOLUTION ADOPTING ORDER 
WHEREAS, Murray State University, acting by and through its President, Dr. F. King Alexander, 
has made a request to the Board of Regents to amend its Order of Sale, approved and adopted at its 
meeting of September 26, 2003 ("Order of Sale"), which authorized the conveyance and transfer of 
certain unimproved real estate, described in Exhibit A to the Order of Sale ("Property''), to the 
---Murray-State University Foundation, Inc., Murray, Kentucky.;-and, 
WHEREAS, Murray State University, acting by and through its President, Dr. F. King Alexander, 
has also requested that the Board of Regents specifically recognize the President's authority to 
prepare and execute, on behalf of Murray State University, any and all documents, including a 
management agreement, in relation to planned new housing facilities on the Property; and 
WHEREAS, The Board of Regents of Murray State University has considered these written 
requests and finds that they are in the best interest of the University and its students, facuhy, and 
staff to grant the requests of the University and to adopt an Order granting such requests. 
NOW THEREFORE, BE IT HEREBY RESOLVED, that the following Order shall be and is 
hereby adopted: 
ORDER 
Upon receipt and review of the written requ~ts of Murray State University, acting by and 
through its President, Dr. F. King Alexander, described above and in the Request to Amend 
Order of Sale and Request for Recognition of Authority to Prepare and Execute Documents, 
the following is enacted by the Board of Regents of Murray State University: 
IT IS HEREBY ORDERED AND RESOLVED AS FOLLOWS: 
1. That the Resolution Adopting Order of Sale of Property and the Order of Sale, approved 
and adopted by the Board of Regents at its. meeting of September 26, 2003, are confirmed and 
ratified in their entirety except as specifically amended herein; 
2. Numerical paragraph four of the Order of Sale is amended to read, "The consideration for 
the conveyance of the Property shall be $370,000 which is the appraised value of the Property as 
determined in accordance with KRS 165A.575."; 
3. All other terms, provisions, orders, and resolutions of the Resolution Adopting Order of 
Sale and the Order of Sale are re-adopted and re-approved as if fully stated herein; 
4. That the Board of Regents specifically recognizes the authority of the President of Murray 
State University to prepare and execute on behalf of Murray State University any and all 
documents, including a management agreement, in relation to planned new housing facilities on 
the Property. 
I 
This thes-JJaay of December, 2003. 
Certification 
I, Sandra M. Rogers, Secretary of the Board of Regents of Murray State University, hereby 
fy that the above Resolution was adopted by the Board of Regents at its meeting held on the 5th day of 
ember, 2003. Witness my hand and seal, this the )!/jpay of December, 2003 . 
.iv.LttJ.¥ 
Sandra M. Rogers 
Board of Regents 







MURRAY STATE UNIVERSITY 
Office ofthe President 
218 Wells Hall 
Murray, KY 42071-3318 
Phone (270) 762-3763 Fax (270) 762-3413 
Attachment #12 
BOARD OF REGENTS: 12/5/03 
AGENDA ITEM: 10.H.6. 
REQUEST TO AMEND ORDER OF SALE AND REQUEST FOR RECOGNITION OF 
AUTHORTIY TO PREPARE AND EXECUTE DOCUMENTS 
Pursuant to KRS 164A.575(7), on behalf of Murray State University ("MSU"), I hereby 
request that the MSU Board of Regents amend its Order of Sale, approved and adopted at its 
meeting of September 26, 2003 ("Order of Sale"), authorizing the sale and transfer of certain 
unimproved real estate to the Murray State University Foundation, Inc.. The Real Estate, that is 
the subject of this request, was specifically described in Exhibit A to the Order of Sale (the 
"Property"). 
Because of the need to secure an additional appraisal, the sale price for the Property will 
be $370,000, as determined in accordance with KRS l65A575. On behalfofMSU, I hereby 
request the Board of Regents to amend its Order of Sale consistent with this request. 
In addition, it is requested that the Board of Regents specifically recognize the authority 
of the President of MSU to prepare and execute on behalf of Murray State University any and all 
documents, including a management agreement, in relation to planned new housing facilities on 
the Property. The Board of Regents, by duly publiilied Administrative Regulations found at 772 
KAR I :020, has delegated to the President of MSU responsibility for certain of the financial 
provisions of KRS 164A.550 et seq.. In order to confirm to all persons and entities that 
responsibility with respect to such documents, it is requested that the President's authority to 
prepare and execute any and all such documents including a management agreement on behalf of 
Murray State University be specifically recognized. ~ 
This the.;}k day of December, 2003. 
MURRAY STATE UNIVERSITY 
www.murq.ystate.edu 





A RESOLUTION OF THE BOARD OF REGENTS OF MURRAY STATE 
UNIVERSITY APPROVING A MASTER LEASE-PURCHASE 
AGREEMENT WITH GE CAPITAL PUBLIC FINANCE, INC. IN THE 
AGGREGATE PRINCIPAL AMOUNT OF $1,000,000 FOR THE FINANC-
ING OF THE ACQUISffiON AND INSTALLATION OF COMPUTER 
NETWORK UPGRADES; AUTHORlZING THE EXECUTION OF 
VARIOUS DOCUMENTS RELATED TO SUCH MASTER LEASE; 
MAKING CERTAIN DESIGNATIONS REGARDING SUCH MASTER 
LEASE. 
WHEREAS, the Board of Regents (the "Board") of Murray State University (the • 
"University"), desires to proceed with financing the costs of the acquisition and installation of computer 
network upgrades (the "Project"); and 
WHEREAS, the University has determined that the University should proceed to finance the 
Project through a Master Lease-Purchase Agreement (the "Master Lease") with GE Capital Public 
Finance, Inc. (the "Lessor") pursuant to the provisions of Sections 65.940 through 65.956 of the 
Kentucky Revised Statutes (the "Leasing Act") in the aggregate stated principal amount of$1,000,000, 
such Master Lease to be substantially in the form of the Master Lease attached hereto and made a part 
hereof, and 
WHEREAS, it is necessary in connection with the Master Lease for the Board to authorize 
such other documents and instruments as may be necessary to conswmnate the transaction 
contemplated by the Master Lease. 
' NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF MURRAY 
STATE UNIVERSITY: 
Section 1. Authorization of Master Lease and Related Documents. The University, as lessee, 
hereby approves the Master Lease, in substantially the form presented to this Board It is hereby found 
and determined that the Project to be financed through the Master Lease is public property to be used 
for public purposes. It is further determined that it is necessary and desirable and in the best interests of 
the University to enter into the Master Lease for the purposes therein specified, and the execution and 
delivery of the Master Lease and all representations, certifications and other matters contained in the 
Closing Memorandum with respect to the Master Lease, or as may be required by Peck, Shaffer & 
Williams LLP, as Bond Counsel, prior to delivery of the Master Lease, are hereby approved The 
Board hereby authorizes any of the President or the Vice President for Administrative Services to 
execute the Master Lease with the Lessor, together with such other agreements or certifications which 
may be necessary to accomplish the transaction contemplated by the Master Lease. The Secretary of 
the Board is authorized to attest the signatures of the President or the Vice President for 
Administrative Services and to execute such certifications as may be necessary to accomplish the 
transaction contemplated by the Master Lease. 
Section 2. Designation as Qualified Tax-Exempt Obligation. Pursuant to§ 265(b)(3)(B)(ii) of 
the Internal Revenue Code of 1986 (the "Code"), the University hereby authorizes the President or the 
Vice President for Administrative Services to designate any borrowing installment under the Master 
Lease as a "qualified tax-exempt obligation" for purposes of§ 265(b)(3) of the Code; provided that the 
University shall not have expressed its intention to issue more than $10,000,000 in "qualified tax-




Code, the University hereby represents that the University (including all :'subordinate entities" of the 
University within the meaning of§ 265(b)(3)(E) of the Code) reasonably anticipates that it will not 
issue in calendar year 2004, "qualified tax-exempt obligations" in an amount greater than $10,000,000. 
Section 3. Expectation Regarding the Lease. The University, by the adoption of this 
Resolution, certifies that it does not reasonably anticipate that less than 95% of the proceeds of the 
Lease will be used for "local government activities" of the University. 
Section 4. Severability. If any section, paragraph or provision of this Resolution shall be held 
to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, 
paragraph or provision shall not affect any of the remaining provisions of this Resolution. 
Section 5. Open Meetings Laws. This Board hereby finds and determines that all formal 
actions relative to the adoption of this Resolution were taken in an open meeting of this Board and that 
all dehberations of this Board and of its committees, if any, which resuhed in formal action, were in 
meetings open to the public, in full compliance with applicable legal requirements. 
Section 6. Effective Date. This Resolution shall take effect from and after its passage, as 








I, the Wldersigned Secretary of the Board of Regents of Murray State University, certifY that 
the foregoing is a true copy of a Resolution adopted by the Board of Regents of Murray State 
University at a meeting of the Board of Regents held on the __ day of December, 2003. 
I fi.uther certifY that all actions taken in connection with the resolution were in compliance with 
the requirements of KRS 61.810, 61.815, 61.820 and 61.825, and that said resolution is now in full 
force and effect, all as appears from the official records of the University in my custody and Wlder my 
control. 
Witness my hand as Secretary of the Board of Regents of Murray State University this __ 









Mary Loo (VQ) Brand Estate 
Union Planters Bank of Murray 
Union Planlers Bank of Paducah 
US Bank 
Peoples 1st National Bank- Paducah 
Peoples 1st National Bank- Corp. 
Bill Adams/Genevieve Adams 
Richard Hutson 
Elizabeth Marshall Estate 
Laura Anderson Estate 
laura Anderson Estate 
Alpha Omicron Pi, MSU Chapter 
Anonymous 
Jane Sisk Estate 
Eric Small 
William J. Pitman, Jr. 
Estate 
Mary Lou Wiltor 
Cindy Jones 
- -
Contributions for State Matching Program 
Regional University Endowment Trust Fund 
7/1/1997--9/30/2003 
Date Gift Gift and 
and Pledge Pledge 
Endowment Name Received Amount 
Mary Moore Lassiter Endowed Scholarship 12119/00-113102 445,002 
James L. Lassiter Endowed Scholarship 12119/00-1 13/02 456,752 
Frank C. Davis Scholarship 8127 /'2SXJ2 70,392 
Anna F. Legale Business Scholarship 1012111997 50,000 
Mary Lou Vincent Brand Scholarship 1128-511B/99 210,797 
Center for Banking & Finanoe 12131101--4121103 30,000 
Center for Banking & Finance 1016/1999 50,000 
Center lor Banking & Finance 112712003 10,000 
Center for Banking & Finanoe 6/1111998 50,000 
Center for Banking & Finance B/29/1997 50,000 
William C. & Genevieve H. Adams Scholarship 12131100--12119/02 40,000 
Dr. Richard M. & Jane H. Hutson Endowment 51612003 6,751 
J. Melton and Elizabeth MarshalfScholarohip / 3131/00--&6101 119,354 
Laura K Anderson Horne Economios Scholarship 10/17197-8/11/99 152,598 
Laura K Anderson Elementary Education Scholarship 10117/97-8/11/99 152,596 
Delta Omega Leadership Scholarship 8/2812002 20,000 
Memorial Fund for Achievement 12131198-12131102 125,000 
Morgan Sisk Memorial Scholarship 4/1/98-4/23198 75,209 
Erica Hilary Hope Small Memorial Art Scholarship 9/19101-411 0103 76,500 
WJ & Martha Pitman Biology Endowed Scholarship 12111102-1/31103 20,000 
Anna F. & Robert D. Rock Memorial Scholarship 3129/02-8/22102 978,047 
Wilson & Mary Lou Wiltor Nursing Scholarship 10/31/00-12131/02 50,000 
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